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Clinton Acts to Help 
A Mexico in Need 


REACHING OUT AT THE WHITE HOUSE — President Bill Clinton 
welcoming Prime Minister Tomiichi Murayama of Japan on Wednesday. The 


Win MlN ]mce - Rrmm 

president cited progress in resolving the dispute over Japan's trade surplus, 
but said that much more must be made, especially' in the auto sector. Page 6. 


Urging Talks, Chechen Leader Admits He Can’t Win 


By Steven Erlanger 

Nn' York Tima Service 

GROZNY. Russia — The embattled 
Chechen leader, Dzhokar Dudayev, met 
reporters Wednesday for the first time in 
three weeks to urge rapid talks with the 
Russians on a peaceful end to the war, 
saying that “everything can be settled in an 
hour." 

As reinforced Russian troops press ever 
closer lo his presidential palace in central 


Grozny, Mr. Dudayev admitted for the 
first time that Chechnya could not win a 
war with Russia, and he did not exclude 
some kind of negotiated autonomy within 
the Russian Federation. 

Nor did he insist that all Russian troops 
withdraw from Chechnya before talks be- 
gin, an earlier condition that Moscow 
could not accept. 

[President Boris N. Yeltsin assumed 


control of the Russian general staff on 
Wednesday, Agence France- Pres se report- 
ed from Moscow. If confirmed, the deri- 
sion would represent a severe curtailment 
of the powers of Defense Minister Pavel S. 
Grachev. 

[The speaker of the Russian upper house 
of Parliament, Vladimir Shumeiko, quoted 
by the Interfax news agency, said the gov- 
ernment had derided to transfer command 
of the general staff to Mr. Yeltsin. A presi- 


dential spokesman said only that the issue 
had been discussed.] 

Russia has insisted that Chechnya is an 
inalienable part of Russia and must re- 
nounce independence, although it has of- 
fered to negotiate extensive autonomy, as 
other regions, such as Tatarstan, have won. 

Although Moscow will be pleased by 
Mr. Dudayev's apparent concessions, the 

See RUSSIA, Page 6 


Its Prestige Taking a Dive , Russia Could Turn Inward 


By Fred Hiatt 

Washington Post Service 

MOSCOW — Russia’s bungled opera- 
tion in the breakaway region of Chechnya 
has drastically lowered the nation's inter- 
national standing and could push Russia 
toward isolationism, analysts here said. 

Vladimir Lukin, chairman of the foreign 
affairs. committee. of Parliament's lower 
house and President Boris N. Yeltsin’s 
former ambassador to the United States, 
said the nation's standing was “at its low- 


est level*’ since 198Z at the end of the 
. Brezhnev era. 

Mr. Lukin, a moderate and a longtime 
critic of Mr. Yeltsin’s foreign policy, said 
the Chechnya offensive has caused incal- 
culable harm to Russia's reputation and its 
relations with its neighbors, with Europe, 
with the United States and with the Mus- 
lim world. 

“There was a time when Russia, was 
strong but not respected," Mr. Lukin said, 
referring to the Soviet period. “Then Rus- 
sia became weaker but. respected. Now 


Russia has become weak and not respect- 
ed" 

Some diplomats and others here say 
they believe that such an assessment is 
premature and perhaps too gloomy, and 
that Mr. Yeltsin may find a way out of the 
Chechen crisis without inflicting lasting 
damage to Russia's relations with the 
world. Many foreign leaders, including 
President Bill Clinton, have sought to keep 
relations on an even keel, without seeming 
callous to Chechen suffering. 

Russians have been so consumed bv the 


bad news pouring from Chechnya. 1,600 
kilometers (1,000 miles) south of Moscow, 
that they have paid little attention to for- 
eign reaction. The Yeltsin government has 
urged Western leaders to stay out of what 
it considers an internal affair, while its 
Russian critics have called with equal in- 
sistence for greater foreign involvement. 

But if the militaty operation continues 
to bring humiliation to Moscow, perhaps 
by sliding into a long guerrilla war, Mr. 

See IMAGE, Page 6 


Union Accepts 
Offer by NHL 

The union representing the Nation- 
al Hockey League’s players accepted 
Wednesday a contract offer made by 
the teams’' owners, pending ratifica- 
tion by the approximately 700 players 
who have been locked out since Ocl 1 . 

The players are to vote on the six- 
year agreement, which evolved from a 
compromise on free agency, by secret 
ballot over the next two days. 

The league’s commissioner, Gary 
Beitman. said a shortened season, 
probably of 48 games instead of the 
normal 84, would start late next week, 
followed by four full playoff rounds. 
No practices or training camps will be 
hela until final details and ratification 
are complete. Page 17. 


An Olympic Hurdle Raises a New Outcry 

Group Seeks to Bar Nations Keeping Women From Gaines 


By Marlise Simons 

Ne*> York Tima Service 

PARIS — Charging that there is grow- 
ing discrimination against women in 
sports in a number of Muslim countries, 
European women's groups have launched 
a campaign demanding that nations bar- 
ring women from their delegations be ex- 
cluded from participating in the Summer 
Olympic Games in Atlanta in 1996. 

The groups say that sex discrimination 
is analogous to the racial discrimination 
that resulted in South Africa’s bring sus- 
pended from the Olympic Games from 
1964 to 1992. 

. The Olympic Charter states that “any 
form of djsaiininatiOQ with regard to a 


country or a person on grounds of race, 
religion, politics, sex or otherwise is incom- 
patible with belonging to the Olympic 
Movement." 

The new protest movement, which calls 
itself Atlanta Plus, announced its cam- 
paign plans after a meeting at the French 
Senate on Tuesday night. 

Organizers said they had already written 
to the president of the International Olym- 
pic Committee and to a number of well- 
known athletes as well as to other person- 
alities, including Newt Gingrich, speaker 
of the U.S. House Of Representatives, who 
is from Atlanta. In Paris, the minister of 
youth and sport and the minister of health 
said they supported the actions. 


The next stage, the organizers said, was 
to mobilize sports federations and pressure 
the large corporations that act as official 
commercial sponsors for the Atlanta 
Games. 

"What’s going on is not acceptable and 
we must alert the public," said Annie Sur- 
gier, a nuclear physicist in a French gov- 
ernment agency and one of the move- 
ment’s founders. “In Barcelona in 1992, 
people were celebrating the end of apart- 
heid and the return of South Africa to the 
games. But no one was saying anything 
about the 34 countries that had no women 
athletes representing them.” 

Iran even refused to allow a woman, a 

See OLYMPICS, Page 6 


U.S. Interests 
Are at Stake , 
President Says 

By Paul F. Hoivitz 

International Herald Tribune 

WASHINGTON — President Bill Clin- 
ton. seeking to calm international tremors 
spreading from Mexico’s financial crisis, 
announced Wednesday that he was pre- 
pared to enlarge Washington’s line of cred- 
it and declared that Mexican stability was 
in the “strategic interest" of the United 
States. 

“I have instructed the Treasury, working 
closely with the Federal Reserve, to con- 
tinue to take appropriate steps to help 
Mexico gel through these short-term fi- 
nancial pressures," Mr. Clinton said. 

The five-paragraph statement from the 
White House gave no indication of the 
dollar value of any further credit to Mexi- 
co beyond the S9 billion already commit- 
ted by Washington through the Treasury 
and the Federal Reserve. 

But it strongly suggested that the White 
House doubts that an SI 8 billion interna- 
tional rescue package already fashioned 
will be enough to impress an investment 
community spooked by a significantly de- 
valued peso and plummeting Mexican eq- 
uity prices. 

Mr. Clinton’s statement helped stabilize 
the Mexican stock market, which managed 
to recover 2.82 percent on Wednesday, 
after losing about 13 percent so far tins 
week. The dollar edged down to 5.68 pesos 
from 5.85 pesos on Tuesday. 

A Treasury Department official said 
that broad discussions were under way 
within the U.S. government to define an 
appropriate next step in an effort to calm 
tne situation. Because a firm decision on 
that next step has not been made, the 
statement from the White House was 
viewed as an effort to buy time. 

“There’s a major review and discussion 
going on to see how else the department 
can contribute to easing this crisis." the 
Treasury official said. 

He characterized the situation in Mexi- 
co as less serious than the 1982 debt crisis 
that led to a wholesale restructuring of the 
Mexican economy. 

But the official also said that a “crisis of 
confidence” among investors threatened 
not only other Latin American economies 
but also Asian economies that have simi- 
larly relied upon huge inflows of foreign 
investment. 

“You don’t want this to spread all 
around the globe, obviously,” he said. 

At stake for the United Slates are a 
stable implementation of the North Amer- 
ican Free Trade Agreement, efforts to ex- 
pand free trade in Latin America, and, 
perhaps most important of all, a sound 
Mexican economy that does not push the 
poor to flee illegally to the United States in 
search of jobs. 

Mr. Clinton said he bad spoken with 
Mexico's president, Ernesto Zedillo Ponce 
de Le6n, and “conveyed our continued 
support for Mexico.” 

In his statement, Mr. Clinton said that, 
“if appropriate," he was “prepared to au- 
thorize the extension of the maturity of our 
existing credit facility and to increase 
those commitments to assist Mexico in 

See PESO, Page 6 


Tempest in a Test Tube 
As Italy Debates a Birth 


Compiled by Our Staff From Dispatches 

ROME — The birth of a girl produced 
from an egg of a woman who died more 
than two years ago set off an ethical battle 
in Italv oh Wednesday over the uses and 
abuses of test-tube technology. 

The reports of baby Ensabetta grabbed 
front-page headlines, the story made more 
intriguing since the surrogate mother is the 
father's aster and thus the baby’s aunt. 

The birth prompted calls for legislation 
to limit the production of test-tube babies 
and revived the unease provoked after sev- 
eral postmenopausal women gave birth in 
Roman Catholic Italy. 

“We have reached the point of produc- 
ing human beings as if they were boxes, 
said Cardinal Ersilio Tonini. 

The events that led to the birth began in 
1992, when a married couple unable to 
have children sought help from a fertility 
specialist at a Roman clinic. 

Dr. Pasquale Bilotta fertilized the wom- 
an’s eggs with her husband’s sperm in a 
test tube, but a first attempt to implant 
them in her womb failed. . 

The woman, who was 26, died in a road 
accident at Christmas in 1992. Four remain- 
ing fertilized eggs" stayed frozen m storage 
until the husband’s sister agreed tonct as a 
surrogate mother. The sister, named EJena; 


who is 33, married and has a 6-year-old son, 
gave birth last week to baby Elisabetta, 
named after the dead woman. 

The' birth has outraged influential sec- 
tions of society in Italy. Aldo lsidori, a 
member of Italy’s national commission on 
bioethics, told Italian television: 

“It is unacceptable that these fertilized 
eggs can be kept stored after the woman’s 
death and then handed out Tike supermarket 
items: one for the aunt, one for someone 
else and then throw one away.” 

The Vatican’s daily newspaper said the 
practice was “immoral" L’Osservatore Ro- 
mano, which reflects the views of Pope John 
Paul II, said it was “monstrous to freeze 
embryos” as if they were “industrial prod- 
ucts” and “objects to be used as and when 
judged necessary." 

(Reuters, AFP) 
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Former Paris Aide 
Reported Indicted 

PARIS (AFP) — Former Industry 
Minister Girard Longuet has been in- 
dicted in connection with cases of illegal 
political party financing and corruption, 
the Europe 1 radio station reported 
Wednesday. 

The examining magistrate, Miralle Fi- 
lippini, is investigating illegal financing 
of Mr. Longuet’s Republican Party, a 
backer of Prime Minister Edouard Baha- 
dur, and allegations that he paid well 
under the market price for a second 
home in a corrupt deaL 
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NERVOUS IN MADRID — Brokers in the Spanish capital on Wednesday 
anxiously watching the markets as the peseta continued its slide before 
at nearly 


pages, stabilizing 


record lows against the Deutsche mark. Page 11. 
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AM at Once, 
New Worries 
Are Piling Up 
In Hong Kong 

By Kevin Murphy 

International Herald Tribune 

HONG KONG — Cinema receipts arc 
down, charity balls subdued, stocks are 
sick, Deng Xiaoping is reported on his 
deathbed, and tenants are telling landlords 
where to go with their rent increases. What 
a difference a year made to Hong Kong. 

Twelve months ago, stock market bulls 
were trampling across historic markers 
and planeloads of foreign business people 
were arriving for an assault on the appar- 
ently limitless China market Rems soared, 
and wild optimism reigned. 

But now, confidence and conspicuous 
consumption have given way to equally 
excessive pessimism as Hong Kong finds 
itself on the end of events beyond its con- 
trol, including a currency meltdown in 
Mexico. 

"You have to have white knuckles to 
buy right now," said John Quinn, chief 
investment officer at NatWest Investment 
Management Asia Ltd. of the gloom that 
deepened in the Hong Kong stock market 
since Mexico's currency crashed and 
emerging markets everywhere quaked. 

The blue-chip Hang Seng index lost 2 
percent Wedn«day to finish at 7,392.75, 
despite a “buy” recommendation by Mor- 
gan Stanley for Hong Kong and Mexican 
stocks. Wednesday’s close was the Hang 
Seng’s lowest in 16 months, and well off 
the all-time high of 12,201.09 achieved on 
Jan. 4, 1993. 

The year and the 40 percent fall in stock 
values in between have not given Hong 
Kong much cheer on other fronts: 

• The Hong Kong dollar has lost 
ground in trading against the U.S. dollar in 
the past few days, raising concerns that 
speculators are at work and that local 
interest rates may be pushed up. 

• On Wednesday, a group of apart- 
T estate company 
Ltd. was under- 
time average price 

was nearly 16 percent below the asking 
price in May. 

• Foreign companies in China have 
made little progress in recovering some 
$600 million in delayed payments by Chi- 
nese companies, the head of a leasing asso- 
ciation told Bloomberg Business News on 
Wednesday. These debts have raised con- 
cern over China’s investments in recent 
weeks, which spilled over into Hong Kong. 

Concerns about the local property mar- 
ket, a feared trade war between the United 
Slates and China, rising interest rates, 
looming difficulties in China and uncer- 
tainty about the future under Beijing’s rule 
already had combined to dampen senti- 
ment in Hong Kong. 

But with the impact of Mexico’s bungled 

See COLONY, Page 6 
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Spotlight on Republican Juggernaut Throws Missteps Into High Relief 
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By Kenneth J. Cooper . the 104th-Congress have resulted in missteps on large 

J Washington Peat Service policy issues, small administrative matters and his 

WASHINGTON — Newt Gingrich, the most paw- - pasonal actions, 
erful legislator in the House of Representatives, said v At times, it has appeared he has been leading his 
from the beginning that mistakes were going to be " ' J * 

made and, when they occurred, they would be correct- 


ed. So far, he has been right . 

The nation’s ne wspapers and television cameras 

NEWS ANALYSIS 


unintended brushfires , , 

decisions and appearances that the speaker of the 
House set during the transition and opening days of 


Republican troops on a zigzagging course, and recent- 
ly he has begun to look like a man stretched thin- 
But if the spotlight amplifies mistakes, it also illumi- 
nates the image of government in motion. 

- “The House is moving like mad, and he's gening 
enormous amounts of press,” said Barbara Sinclair, a 
at the University of California at 
.... ..... * — Mr. 
jiving “is bevond what he clearly 
expected or is prepared fc 
“It's- hard," Mr. Gingrich said Tuesday. 


ways been a backbencher and, shucks, people didn’t 
even listen to my good stuff." 

Now. much like President Bill Clinton learned at 
the beginning of his term, people watch every retreat. 
This week, Mr. Gingrich backed away from a Republi- 
can campaign promise to cut legal immigrants off 
welfare and dismissed his choice for House historian 
because of her comments on a Holocaust education 
program. 

Dissent from moderate Republicans also postponed 
Floor action on a constitutional amendment to man- 
date balanced federal budgets, a campaign promise 
that Mr. Gingrich had said would be the House's first 
priority. 

Earlier, Mr. Gingrich — stung by criticism from 
I’ve al- even his own party — changed his mind about taking a 


$4.5 million advance on book royalties, and he also 
could not back up a statement he made about past 
drug use among White House staff members. 

Mr. Gingrich even said he should have kept to 
himself an idea about giving the poor tax breaks to 
buy computers. 

Still, many analysts have praised Mr. Gingrich for 
keeping House Republicans focused on their “Con- 
tract With America," reaching out to Democrats and 
giving the appearance of energy and action to a 
Congress known in recent years for gridlock. They 
also nave given him credit for acknowledging mistakes 
and correcting them swiftly. 

“On balance, you would nave to say it's a terrifically 

See GINGRICH, Page 3 
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The EU Parliament 
Lays Down the Law 

It Vows to Reject the Nominees 
For Executive Unless Some Go 


By Tom Buerkie 

Imemaiiatai Herald Tribune 

BRUSSELS — Tbe Europe- 
an Parliament delivered a stern 
challenge to Jacques San ter on 
Wednesday, threatening to veto 
him and his fellow nominees for 
tbe European Union's executive 
commission unless Mr. San ter 
made fundamental changes in 
personnel and policy. 

“I think it cannot be taken 
for granted that we are simply 
going to rubber-stamp the com- 
mission when it comes to the 
vote,” said Klaus HSnsch, the 
president of the Parliament 
“This is a vote of confidence.” 

The warning turned an ap- 
proval process that had been, 
expected to be routine into a 
potential crisis between EU in- 
stitutions. 

By law. Parliament gets only 
a single yes-or-no vote on tbe 
full 20 -person commission. 
Most EU officials bad expected 
that the chamber would ap- 
prove the candidates at a ses- 
sion Wednesday in Strasbourg, 
France, rather than trigger a 
confrontation with the national 
governments that nominated 
them and create a void at the 
top of the Union's executive 
agency by voting “no." 

But in a 90-minute meeting 
Wednesday with Mr. Sanier, 
the designated successor to the 
commission president, Jacques 
DetoiS, leaders of tbe Parlia- 
ment's party groups and Mr. 
Hansch expressed tbdr disap- 
pointment with the perfor- 
mance of several nominees dur- 
ing five days of hearings that 
ended Tuesday. They told Mr. 
Sanier to make changes or risk 
rejection. 

‘The ball is now firmly in his 
court," said Tony Robinson, a 
spokesman for the Socialist 
group that dominates Parlia- 
ment “We would expect move- 
ment” 

The main demands were that 
Mr. Sanier strip Padraig Flynn, 
the employment commissioner 
that Ireland has renominated, 
of responsibility for equal op- 
portunity. Several women 
members said they saw no com- 
mitment to equal opportunity 


2 U.S. Spy Officials 
Hopeful on Korea 


The Associated Press 

WASHINGTON — North 
Korea's new leader seems to be 
in full control of the country, 
and chances of a relaxation of 
tensions on the Korean Penin- 
sula appear to be improving, 
two senior U.S. intelligence of- 
ficials said. 

Lieutenant General James 
Clapper Jr. of the Air Force, 
director of the Defense Intelli- 
gence Agency, said be saw room 
for cautious optimism about 
North Korea, even though it 
continues to expand its already 
large military forces. 

General Clapper told the 
Senate Intelligence Committee 
on TVesday that the new North 
Korean leadership was “coming* 
io tbe realization that they must 
do something" to make their 


crippled economic system more 
open to the rest of the world. 

That may lead to a more gen- 
eral opening of North Korean 
society, which for decades un- 
der tbe leadership of Kim II 
Sung was one of the most closed 
in the world. Mr. Kim died last 
summer, and his son, Kim Jong 
D, was expected to succeed him 
as the Communist nation’s su- 
preme leader. 

R. James Woolsey, in his fi- 
nal day as CIA director, told 
tbe Senate committee at the 
same bearing that although the 
younger Mr. Kim had not yet 
been granted all the titles his 
father held, including president, 
he seemed to be in full control 

“We see nothing at this point 
to suggest that there is a succes- 
sion struggle in North Korea,” 
Mr. Woolsey said. 


U.S. and Pakistan Set to Revive 
Forum for Military Discussions 


Agaar France-Presse 

ISLAMABAD, Pakistan — 
Pakistan and the United States, 
moving to improve ties strained 
by a dispute over Islamabad's 
nuclear program, are to revive a 
forum for bilateral military co- 
operation that bas been dor- 
mant for more than four years, 
U.S. officials said here Wednes- 
day. 

The development followed 
talks among Defense Secretary 
William J. Perry, Prime Minis- 
ter Benazir Bhutto and Defense 
Minister Aflab Shah ban Mlr- 
anL 

The two countries have 
agreed to revive the Pakistan- 
is. Military Group to hold 
regular discussions on security 
matters, a U.S. spokesman said. 
The forum will deal with such 
issues as joint military training. 


military education programs, 
peacekeeping roles and global 
security matters. 

The forum was set up in 1984 
at the peak of tbe war in neigh- 
boring Afghanistan, but was 
abandoned because of Paki-. 
5 tan's nuclear program. 

In October 1990, President 
George Bush invoked the anti- 
proliferation Pressler Amend- 
ment that forbids UiL aid to 
countries suspected of pursuing 
a nuclear-bomb program. He 
cut off the nearly $600 million 
in annual economic and mili- 
tary assistance to Pakistan. 

Official sources said that 
without revoking the Pressler 
law, the United States wished to 
at least reduce some of tbe irri- 
tants on its post-Gold War 
agenda. 


f," 


mm 


from Mr. Flynn, who denied 
allegations at his hearing on 
Tuesday that he had once told 
Mary Robinson, Ireland’s pres- 
ident, that she should have 
stayed at home with her chil- 
dren. 

Mr. Santer also was pressed 
to give assurances that the com- 
mission would adopt any 
amendments to proposed legis- 
lation that win majority back- 
ing in Parliament, a power the 
chamber has long sought but 
has won in only limited areas 
under EU law. 

Aides to Mr. Santer declined 
to comment Wednesday, but 
experience indicates be may 
well make some concessions. 
Against the advice of Mr. De- 
lors, Mr. Santer agreed to hear- 
ings for his nominees after Par- 
liament endorsed him by a 
narrow plurality in a non bind- 
ing vote in July. 

In addition to their demands. 
Parliament also delivered blunt 
rebukes to four nominees, indi- 
cating that their lack of knowl- 
edge or unwillingness to discuss 
greater power-sharing with Par- 
liament would very likely have 
led to rejection if members had 
the power lo vote on individual 
candidates. 

The most notable of the four 
was Yves-Thibault de Sfcuy, a 
top adviser to Prime Minister 
Edouard Ballad ur of France 
and the nominee to become 
economics commissioner. He 
was criticized for refusing to 
discuss whether Europe must 
reduce unemployment as a con- 
dition for monetary union. 

Others included Ritt Bjerre- 
gaard, the Danish nominated to 
become environment commis- 
sioner; Anita Grudin, a Swed- 
ish diplomat nominated for im- 
migration and home affairs; 
and Erkld Liikanen. a Finn 
nominee for budget commis- 
sioner. 

In contrast, the hearings pro- 
duced strong support for Neil 
Kinnock, the former British op- 
position Labor Party leader; 
Monika Wulf-Matnies. the , 
German union official, and ‘ 
Mario Monti, the Italian econo- 
mist. 







f\ 


afiwi 



C frier Smiih/Ajeiw Fraw-Pmv 

ALLIES IN BRONZE — This tableau of Roosevelt and Churchill by Lawrence 
Holofcener is to be placed in London's New Bond Street to mark the victwy in 1945. 


EUROPEAN 

TOPICS 

Swedes Ease Up on Liquor Trade 

With Sweden's entry to the European 
Union, most of the state liquor monopoly has 
been dismantled. The change represents a 
small revolution in a country where the fight 
against alcohol has at times taken on the feel 
of American-style Prohibition. 

Since 1917, Vin & Sprit, or V&5, has han- 
dled all imports, exports, fabrication and 
sales of wine and spirits in Sweden. The sight 
of long lines forming even early in the morn- 
ing before the Systembolagen — the state 
retail outlets — was part of life. 

Tbe retail shops remain for now (though 
V&S buyers may not discriminate against 
products from other European countries), but 
other V&S operations are being dismantled. 

Few Swedes are shedding any tears: V&S is 
resented for its inflexible ways and inconve- 
nient hours. A worker outside a state shop on 
a recent morning complained, “Buying a bot- 
tle of schnapps to go with a smoked-herring 
dinner becomes a whole expedition." 

Over the years, tight Swedish controls have 
led to a burgeoning market in bootleg alcohol, 
said to represent 40 percent of total consump- 
tion. One study found that production of 
Hembranning, a sort of illicit bathtub gin, 
had quadrupled in the past 15 years. 

Around Europe 

Nearly a millennium after it first bronght 
Jewish, Muslim and Christian language stu- 
dents together in a spirit of cooperation and 
tolerance, the Toledo School of Translators is 
staging a revival. Plans call for training and 
encouraging translators, largely through con- 
ferences ana colloquiums; collecting and pro- 
moting their works, and eventually creating a 
network of Mediterranean translation cen- 


ters. The school, backed primarily by the 
University of Castilla La Mancha, will draw 
inspiration from its past, reports the Spanish 
daily EJ Pais. The center first flourished in the 
12th century, under Archbishop Raimundo 
de San mat, when most of its translations 
were from Arabic into Romance languages, 

The world market for high-temperature geo- 
thermal energy has more than doubled in the 
past 10 years, and Europeans are now belat- 
edly trying to tap into this promising source. 
Near the Alsatian town of Soultz-sous-Foriits. 
French scientists have sunk an exploratory 
well 3,600 meters (1 2,000 feet) into the granite 
and are now drilling a second, Le Monde 
reports. Temperatures of 160 degrees centi- 
grade (320 Fahrenheit) have been recorded. 
This is nearly hot enough to power a profit- 
able electric plant, which would work by 
pumping cold water into fissures in the hot 
granite, then pumping up the heated water. If 
all goes well, a prototype power plant, quite 
likely with Italian, British and German sup- 
port, will open by 2006 or 2007. 


They came to look at the 1,000 violins and 
violas, to touch, to feel to hold them up to 
their shoulders and mime a soulful bow 
stroke. A most unusual exhibition, held over 
the weekend in Paris, was sponsored, by local 
anti-racket police, who had found the instru- 
ments in tbe possession of a “fence" working 
in the Saini-Ouen flea market. For years the 
man had been purchasing the instruments, 
often from thieves or con artists, and selling 
them to buyers in Japan. Armed with their 
declarations of theft or photos of their be- 
loved instruments, some 500 victims visited 
the exhibit One 70-year-old musician was 
happily reunited with his 1659 Jacobus 
Steiner. Other people left with tears in their 
eyes; but only 40 with violins under their 
arms. 

Brian Kn owl ion 


Croats Seek 
UN Exit in 
Disputed 
Territory 

By Roger Cohen 

Ae» York Times Service 

ZAGREB. Croatia — Presi- 
dent Franjo Tudjman of Cro- 
atia. exasperated by tbe contin- 
ued Serbian occupation of large 
swaths of his country, bas de- 
cided to end tbe mandate of 
United Nations forces in Cro- 
atia on March 31, Western dip- 
lomats said Wednesday. 

The decision opens up the 
possibility of a renewed war be- 
tween Serbs and Croats that 
could dwarf the Bosnian con- 
flict in scale and violence. 

Most of the approximately 
15,000 United Nations troops 
in Croatia are deployed to form, 
a buffer between the Croatian' 
Army and the Serbs, who have 
held dose to one-third of the 
country since the Croatian war 
of 1991 ended in a tenuous 
truce. 

Yasushi Akashi, the senior 
United Nations official in tbe 
former Yugoslavia, was in- 
formed Wednesday of the Cro- 
atian derision, which was de- 
scribed to him as an attempt to 
intensify peace negotiations 
rather than a decision by Cro- 
atia to go to war, United Na- 
tions officials said 

Diplomats said Mr. Tudjman 
had become convinced that the 
Serbs would never give up the 
Croatian territory they held so 
long as UN troops shielded 
them and that the Croatian 
Army was now strong enough, 
if necessary, to take the land by 
force. 

“Tudjman now thinks he has 
an array that can do tbe job,” a 
Western diplomat said. “But 
our message to him has been 
that as soon as the United Na- 
tions leaves fighting would be- 
gin, Serbia could get drawn in, 
you could lose, and then don't 
count on Western support to 
gel you out of trouble.” 

On a visit to China, the Cro- 
atian prime minister, Ntirica 
Valentic, made it clear Wednes- 
day that the UN mission would 
have to end. 

“What the United Nations is 
doing in Croatia is to maintain 
the status quo, actually provid- 
ing aid to the Serbs through 
giving oil and food to them,” he 
said. “Under snch circum- 
stances we cannot agree to a 
renewal of the mandate.” 

The Croatian Serbs, account- 
ing for 122 percent of the pre- 
war Croatian population, went 


A Bomb Alert for U.S. Airlines 

Manila Issues Warning After Arrests Prior to Pope’s Visit 


By William Branigin 

Washington Post Service 

MANILA — As the Philip- 
pines prepares to receive Pope 
John Paul II on the first leg of a 
four-nation trip, the authorities 
in this jittery capital confirmed 
on Wednesday that they had 
arrested at least two suspected 
foreign terrorists and had 
warned U.S, airlines of a possi- 
ble bombing attempt 
“A certain threat has been 
uncovered," President Fidel V. 
Ramos said at a news confer- 
ence on the eve of the Pope's 
arrival here Thursday for a 
four-day visit. “A couple of 
people have been arrested with 
inenminating evidence.” 

He also said tbe Philippines 
had warned the United States 
that U.S. airliners overflying 


and a large picture of the Pope. 

There were conflicting re- 
ports on the arrest of others 
who may have been involved in 
the alleged plot. Police were 

S uoted as saying Tuesday that 
ley were seeking a Moroccan 
companion of tbe arrested man. 

The Philippine government 
generally sought to play down 
any threat to the Pope, appar- 
ently out of concern that securi- 
ty j liters could mar what should 
otherwise be a joyous occasion 
for the country's Roman Catho- 
lic majority. 

“Everything is under con- 
trol," said Vice President Jo- 
seph Estrada. AH Philippine se- 
curity agencies have been 
mobilized for tbe Pope’s visit, 
he added. 

In all, officials said, the gov- 


to war with the extensive sup- 
l A * __ 1 * — ™ port of the Serbian-dominated 
Airlines Yugoslav Army after Croatia 

announced its unilateral seces- 
sion from Yugoslavia in June 

*rior to Pope’s Visit 

* Traumatized by Croatian 

be described tbe goal of nirvana massacres of Serbs during 
as “a state of perfect indiffex- World War 11. these Serbs re- 
ence,” as opposed to a “union jected — and remain suspicious 
with God.” of — joining an indejxmdent 

Before leaving the Vatican on Croatia. 

Wednesday, the Pope sought to One diplomat said Mr. Tudj- 

calm Buddhist anger by assur- man would end the mandate on 
ing tbe religion's followers of March 3 1 but give the United 
his “profound respect and sin- Nations until the end of June to 
cere esteem.” withdraw its forces. 


the Asia-Pacific region may be ernmenl is deploying about 
the target of a bombing attempt 20,000 security personnel more 


following the arrests. than were on hand when Presi- 

In Washington, the State De- dent Bill Clinton visited in No- 
p artment said U.S. officials had vember. 
not confirmed any specific Last week, the authorities de- 
threat, but that both the gov- ported eight Iranians who had 
ernmenl and tbe airlines were arrived at tbe Manila airport 
implementing “special security with “spurious” passports and 
measures” as a precaution. suspicious explanations for 
Mr. Ramos declined to give their visit, officials said, 
further details of tbe arrests or The Pontiff's visit here is pari 
identify the suspects. But Phil- of an 11 -day trip that is also 
ippine news organizations scheduled to take him (o Papua 
quota! police sources as saying New Guinea. Australia and Sri 
that at least one Pakistani was Lanka, 
seized Friday while assembling Tbe visit io Sri Lanka also 
bombs in an apartment less has raised security concerns, in 
than 320 meters (1,000 feet) part because of a strong reac- 
from the papal Dunciature, tion by local Buddhists to per- 
where the Pope will be staying ceived‘ criticism of the religion 


during his visit. 


re Pbpe' 

Newspapers reported that book, “Crossing the Threshold 
police who raided the apart- of Hope." 


s recently pu 


mem had confiscated at least 
four bombs with timing devices, 
several Bibles, a priest's habit 


In the book, John Paul II said 
that “Buddhism is in large mea- 
sure an 'atheistic' system.” and 


Kingship Beats Love, 
Charles Is Said to Ride 

The Associated press 

LONDON — Is it better to be married to the love of your 
life — or be king? Prince Charles says king, according to the 
Sun, a London tabloid. 

The Sun said Wednesday that the prince told friends he had 
no plans to many Camilla Parker Bowles, widely believed to 
be nis mistress, after she divorces. 

Lawyers for" Mrs. Parker Bowles, 47, and her husband. 
Brigadier Andrew Parker Bowles, 55. announced Tuesday 
that the couple have begun divorce proceedings to end their 
21 -year-old marriage this month. 

The Sun said aides and members of Queen Elizabeth II's 
Privy Council of advisers had warned the 46-year-old heir to 
the throne, who is separated from Princess Diana and is 
expected to divorce eventually, against planning to marry 
Mrs. Parker Bowles. It said they feared more anti-monarchy 
backlash if he did. 

The paper quoted what it described as a well-placed source 
as saying, The prince does not believe there is any prospect 
of a marriage to Camilla. He fully understands that public 
opinion would be against him and his principal aim is to 
become long" on the death of his 68 -year-old mother. 

“Charles and Camilla will continue to be great friends and 
to see each other privately." the Sun quoLed the source as 
saying. 

A poll this week in The Guardian showed that a growing 
number of Britons think the country would be better off 
without the monarchy — 27 percent against 20 percent in 
1992. It showed that 51 percent thought Charles and his 
scandal-ridden love life bad done more damage to the monar- 
chy than any other royal. 


Simpson Threatened to Behead Wife’s Lovers, Actor Alleged 


TTtf Associated Press 

LOS ANGELES — O. J. Simpson 
threatened to cut off the heads of any 
of his wife’s lovers whom he caught 
driving his cars, an actor who worked 
with Mr. Simpson claimed in court 
papers released Wednesday that 
graphically described a history of abu- 
sive behavior. _ 

The statement is the most dramatic 
yet in the case, suggesting a motive for 
tbe killings of Nicole Brown Simpson 
and her friend Ronald L. Goldman, 
who was allowed to drive Mrs. Simp- 
son’s Ferrari 


Eddie Reynoza. an actor on the set 
of the film “Naked Gun 2V4," recount- 
ed for prosecutors a conversation with 
Mr. Simpson in which the former foot- 
ball superstar became agitated and 
hostile when talking about who could 
drive his luxury cars. 

Mr. Reynoza quoted Mr. Simpson 
as saying that if be ever caught any of 
his wife's boyfriends driving his cars, 
he would “cut their [expletive] heads 
off!” according to the court papers. 

The papers were filed in an effort to 

introduce evidence of domestic vio- 


lence to point to a motive and the 
identity of the killer. 

“Naked Gun was released in 
1991. 

The prosecution documents also in- 
cluded entries from Mr*. Simpson's 
journal and comments from her 
friends about abuse by Mr. Simpson. 

The documents were held under seal 
until domestic violence hearing 
Wednesday, which tbe defease re- 
quested in an attempt to keep all do- 
mestic violence evidence from jurors at 
Mr. Simpson's trial. 

The session was considered so in- 


flammatory that the jury was seques- 
tered before it started. 

In his opening statements, a defense 
attorney, Gerald Uehnen, argued that 
the June 12 double murder had all the 
hallmarks of drug-related killings and 
that evidence of domestic violence in 
Mr. Simpson's past was irrelevant and 
would bias the jury. 

Mr. Uelrnen urged the judge not to 
let jurors hear two dozen alleged inci- 
dents of domestic abuse by Mr. Simp- 
son against his wife, including his 
much-publicized no-contest plea to 
spousal abuse. 


Since the slayings of Mrs. Simpson 
and Mr. Goldman did not stem from 
an argument, involved tbe use of a 
knife rather than fists and were appar- 
ently “committed by stealth," any 
mention to the jury of domestic vio- 
lence evidence would be unwarranted, 
Mr. Uelmen contended. 

“If we had to put a label on tins case, 
based on these factors, the label we 
would put on it is that it bears all of the 
earmarks of a drug-related homicide,” 
he said. There has been no evidence 
disclosed that drugs were involved in 
the killings. 


WORLD BRIEFS 

Russians Afghan Border Area 

ISLAMABAD, Pakistan (Reuters) — Russian jets on Wednes* 
day bombed a border village in the northern Afghan province of 
Badakhshan, killing 15 people and wounding more, than 30, the 
official Kabul Radio said. 

The broadcast, monitored in Islamabad, said the bombing also 
caused extensive damage, Badakhshan borders the Central Asian 
republic of Tajikistan, where Russia has deployed about 15-.000 
troops to help fight anti-government Islamic guerrillas suspected 
of hatting bases ^Afghanistan. ...... 

It was the fourth report by Kabul this month of bombings by 
Russian planes in A Mum border areas. At least 30 people were 
reported killed in previous air raids on Bad a k h sh an and adjoining 
Takhar Province. 

Assault Trial Opens for 3 Neo-Nazis 

POTSDAM, Germany (Reuters) — Three German extremist* 
went on trial Wednesday charged with complicity in an attempt to 
kill a Nigerian nearly three years ago. 

The neo-Nazi youths, aged 19 to 20. were accused of being part 
of a 15-member rang that attacked the Nigerian in a town near 
Berlin in May 1992, chanting: “Hang Che Negro swine.” The 
victim survived but suffered serious imuries. 

The gang’s ringleader was jailed in 1993 for six years for his part 
in the attack ana four others were given prison terms of two to 
four years. More than 30 people have been lulled in a surge in neo- 
Nazi violence that followed German unification in 1990. Many 
were foreigners but the victims also included Jews and the 
handicapped. 

Exiled Troops Stage Raid on Rwanda 

KIGALI, Rwanda (Reuters) — Exiled members of Rwanda's 
former government army staged their first biacross- border attack 
from Zaire oa Wednesday in what United Nations peacekeepers 
feared could be the start of an insurgency. 

The UN militaiy spokesman here, Captain Stepbane Grenier, 
said the group of about 50 Hum troops was driven back into Zaire 
after a two-hour battle with government forces. The commander 
of the UN Assistance Mission in Rwanda, Major-General Guy 
Tous'gnant, said the attack could be the start of a “consolidated 
and wefl^planned insurgency campaign” by the exiled troops. ~ 

Government officials and commanders of tbe Tutsi-led Rwan- 
da Patriotic Front, which drove the former government into exile 
last July after genocide and dvil war swept the central African 
nation, declined to comment on Wednesday’s incident. 

Militants Kill 11 on Algerian Bus 

TUNIS (Reuters) — Suspected Muslim guerrillas, in a fresh 
escalation of violence, shot and killed 11 people on a bus in the 
east Algerian town of Batna, the official Algerian press agency, 
APS, said Wednesday. 

Six passengers were wounded in the attack Tuesday at Batna, a 
mountain town about 320 kilometers (200 miles) east of Algiers, 
the agency said, quoting a security force statement. Tbe statement 
gave no further details. 


The report came as Algeria’s principal opposition groups out- 
lined the first steps of a joint proposal to end the fighting. 
Abdenour All Yanya, spokesman for the groups gathered in 


Rome, said dvil strife could end only after the army-backed 
government softened its security activities and allowed leaders of 
the outlawed Islamic Salvation Front to meet. 

U.S. Bolsters Forces to Move Cabans 

WASHINGTON (AP) — The Pentagon is preparing to send 
3,000 soldiers to Panama and the base at Guantanamo Bay, Cuba, 
to bolster security forces in anticipation of moving thousands of 
Cuban refugees out of Panama, Pentagon officials said Wednes- 
day. 

Panama has said it wants the refugee camps there closed by 
March 6 , and U.S. officials expect to move most of the Cubans 
boused there to Guantanamo Bay well before that time. 

The bolstered security force is designed to quell any violence, a 
senior Pentagon official said. “It’s an obvious step, and they are 
putting people at each site," be said There are about 8,500 Cuban 
refugees in the Panama camps. '--’V - 

Hassan Rules Out Opposition Cabinet 

RABAT, Morocco (Reuters) — King Hassan D bas decided to 
name a new government made up of members of the parliamenta- 
ry center-right majority, renouncing his earlier plans to name an 
opposition cabinet, an official statement said Wednesday. It gave 
no date for tbe appointments. 

“King Hassan decided to abandon for the time being the 
constitution of an alternative government and to appoint instead 
a government represented by the present partiamentary major- 
ity,” the official press agency WMA said, quoting a palace 
statement 

Tbe king had announced in October that he .would appoint a 
prime minister from one of the four opposition parties. During the 
last four months, he has met repeatedy with opposition leaders as 
well as members of rightist parties. The opposition said the talks 
were inconclusive because they wanted guarantees for political 
reforms aimed at “establishing strong democratic institutions.” 


TRAVEL UPDATE 

U.S. Relaxes Ban on ATR Aircraft 

WASHINGTON (Combined Dispatches) — The U.S. govern- 
ment on Wednesday eased its ban on ATR commuter aircraft * 
flying in icing conditions, saying the ban would now only apply to ■ 
flights during freezing rain or freezing drizzle. 

The original restriction was imposed on the French-1 tali an . 
ATRs on Dec. 9 following the October crash of an ATR-72 in 
Indiana that killed 68 people. Icy conditions were believed to have 
contributed to tbe crash. 

David Hinson, administrator of the Federal Aviation Adminis- 
tration, said the new rules allow ATRs lo fly in known or forecast 
icing conditions as long as pilots and operators follow new nigh t 
safety and training procedures. In icing conditions, water remains 
a liquid in the air, even at vety cold temperatures, until it 
encounters a surface on which it can freeze. Airplanes often 
provide such a surface. He added that pilots of the widely used 
turboprop planes must receive classroom-style training on aircraft 
operations and weather procedures before they may fly the craft 
in icing conditions. (Reuters, AP) 

Japan Airlines Will Increase Flights 

TOKYO(AFP) — Japan Airlines said Wednesday that it would 
increase the number of flights to Southeast Asia, Europe and 
Hawaii as well as expand its domestic service starting in April. 

Under its latest plans for Asia, the airline will Immcfr a twice- 
weekly service between Nagoya and Manila in April and boost the 
number of weekly flights between Osaka and Hong Kong from 1 1 
to 14 in November. JAL also said it was considering addin* a third 
weekly flight between Osaka and Ho Chi Minh Gtybut cutting 
from eight to seven its weekly Tokyo-Seoul nights. 

The airline plans to add a sixth and seventh weekly flight on the 
Tokyo-Amsterdam route, a fourth flight on the Takyo-MUan- 
Rorne route and, starting in November, a fifth on the Osaka- 

And it said it would increase the number of domestic flights, • 
including new routes from Kansai to both Kagoshima and Oiia. 

tfisrupted rail and airline services in Austria - on 
Wednesday, with many roads in the western Tyrol and Voraribog 
regions closed to traffic. Officials said flights out of thc-Vjendar*' - 
Scbwechat airport were delayed and train connections; nitiomd ' 
and international, were being held up by several hours. (APPJ 
toteDiw«KJttea(rfSMtzeriand,snowfa&cansfrftraflte<iicS- 

riS 35 xb * authorities warned oTti*; 

nsk of avalanches above 1 ,200 meters (3,960 feet), well bdowibiC 
*evei of most ski slopes. (AP}' 

»d Monday. 11 ™ “ ^ ~ bu. only oa 

^“25! ^SK^arioa banning smoldiw in virtfldfty 
all public places, including outdoor sports stadiums and -most. 

l \ ^ restricts smoking in warkr 
places. Mayor Rudolpb W. Giuliani signed the ML (AP) 
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^California 
Awaits Aid 
And More 
Downpours 

Cmipih J h Our Stuff Fn-m DupatJ,„ 

LOS ANGELES — More 
ram pelted Southern Calilbr- 
™ s nood,^ valleys and mud- 
hillsides Wednesday in 
ine region’s worst weather in 
years, keeping hundreds of peo- 
ple out of their homes. 

Swollen rivers in Northern 
California were beginning to 
ebb. helped by a brief respite in 
the storms. But more ram was 
in the forecast for both parts of 
rae stale, with the heaviest 
downpours expected in the 
south. 

At least six people have died 
along the West Coast, including 
a 1 2-year-old boy who drowned 
while trying to cross a creek and 
a homeless man swept away by 
a raging river. 

Across the stale, stranded 
residents stood atop their cars 
and homes, waving desperately 
to rescue crews arriving by 
boat, truck and helicopter. 
Nearly 2,000 were evacuated, 
most of them in Northern Cali- 
fornia. 

About 200.000 people lost 
power. Dozens of major roads, 
including sections of the Pacific 
Coast Highway and U.S. 10 1, 
were closed by high water and 
mud. 

President Bill Clinton has de- 
-Iclared 24 counties disaster ar- 
eas, making individuals and 
businesses eligible for federal 
aid. 

Water and mud filled hun- 
dreds of homes after the brunt 
of the storm moved from the 
northern end of the state bo the- 
south on Tuesday. 

A sewer line collapsed 
Wednesday in the Los Angeles 
suburb of the City of Industry, 
opening a sinkhole that swal- 
lowed a car. Neighbors lowered 
a ladder into the hole and the 
driver escaped with minor inju- 
ries, authorities said. 

In Northern California, Na- 
tional Guard helicopters pulled 
residents out of the isolated 
community of Guemeville after 
the Russian River crested at 17 
feet (5 meters) above flood 
stage. 

San Francisco officials closed 
parts of Golden Gate Park, 
fearing that uprooted trees 
would fall on visitors. Two of 
San Francisco- International 
Aiiport’s four runways re- 
mained dosed because' of high 
> winds, and the Federal Avia- 
tion Administration slowed 
traffic west of the MississippL 

Despite heavy flooding in the 
wine country north of San 
Francisco, growers said that the 
vines would survive relatively 
unscathed and that the 1995 
harvest was unlikely to be 
harmed. 

“If s pretty hard to hurt vines 
in the dead of winter like this." 
said Steve Spadarotto, general 
manager of the Qos Pegase 
winery in the Napa Valley. 

(AP, Reuters) 


Gingrich & Friends Surf the ‘3d Wave’ 



NMfMfKrii Ipikr I'MkY-Pnvc 

A Malibu resident, near Los Angeles, fording Pacific Coast Highway on Wednesday. 


A ‘Super State Department’ 

3 Independent Agencies Would Be Absorbed 


By John M. Goshko 

Washington Post Service 

WASHINGTON — The 
White House is considering a 
widespread reorganization of 
the government's foreign-policy 
machinery that could have the 
State Department absorb the 
independent agencies responsi- 


whether such a consolidation 
would make foreign policy 
more effective. 

If the idea were carried out. 
the Stale Department would 
lake over the functions now 
performed by the Agency for 
Inlerhatibnal Development, the 
Anns Control and Disarma- 


ble for arms control, foreign aid . ment Agency and the U.S. In- 
and overseas information and formation Agency. 


cultural activities, according to 
senior officials. 

The officials said, .the idea, 
which could lead to what some 
call “a super State Depart- 
ment," emanated from recent 
talks between Secretary of State 
Warren M. Christopher and 
Vice President A1 Gore, who 
heads the Clinton administra- 
tion’s “Reinventing Govern- 
ment" program. 

Mr. Christopher, the officials 
said, proposed studying the 
idea in an effort to determine 


Away From Politics 


• Two of five convicted killers who tunneled their way to 

freedom from a South Florida prison were captured by the 
police in a suburban Miami neighborhood, and one of the 
men was shot and killed in a battle with officers. The other 
three convicts were still at large. (Reuters) 

• More than half of the first 50 potential jurors in the New 
York trial of an Egyptian cleric, Sheikh Omar Abdel Rahman, 
and his followers accused of plotting to bomb landmarks in 
Manhattan have been dismissed because they could not serve 
the full length of the trial or because of views expressed in 
questionnaires they were asked to complete. (Reuters) 

• The ma/kar of the Today Sponge, an over-the-counter con- 
traceptive for women, is discontinuing the product because it 
cannot meet stringent new government safety rules. (AP) 

• A major defense contractor, Lucas Western Idcl, has paid an 

SI 8 5 million fine after admitting in court in Los Angeles that 
it falsified inspection records for parts it sold to the Pentagon, 
including gearboxes for the navy’s FA-18 fighter jet. (AP) 

• A moose that had been taunted and harassed for hours by 

students as it and its calf roamed the University of Alaska 
campus in Anchorage, panicked and trampled a 71 -year-old 
man to death before it was finally herded off campus and 
back to the woods. 

m A United Airlines DC-10 bound for Chicago made an emer- 
gency landing in Las Vegas after the pflot reported smoke in 
die cabin and passengers complained of headaches and burn- 
ing sensations. A spokesman said a faulty auxiliary power 
unit was responsible for the smoke and fumes. (AP) 


The proposal was discussed 
at a White House meeting on 
Jan. 5. The sources said it en- 
countered fierce opposition 
from senior officials of the de- 
velopment and arms control 
agencies. The information 
agency, while less vehement, the 
sources said, took the position 
that public diplomacy could 
best be carried out by an inde- 
pendent agency focusing on 
cultural and information activi- 
ties. 

The result, the sources con- 
tinued. was a decision to have 
Mr. Gore’s National Perfor- 
mance Review staff study the 
pros and cons of Mr. Christo- 
pher's proposal and make a rec- 
ommendation in two weeks 
about any such consolidation. 
Senior officials of the agencies 
involved met at the White 
House again late Tuesday to 
present (heir arguments about 
what should be done. 

All three agencies now take 
their policy guidance from the 


secretary of state but have legal- 
ly separate identities. The offi- 
cials said Mr. Christopher ar- 
gued that the administration's 
desire to streamline govern- 
ment and the changed nature of 
foreign-policy problems in the 
post-Cold War era dictated 
studying whether consolidation 
was desirable. 

State Department sources, 
rejecting charges by some offi- 
cials of the other agencies that 
the plan represents a "power 
grab" by Mr. Christopher, said 
nis aim was to eliminate dupli- 
cation and overlap by compet- 
ing foreign-policy bureaucra- 
cies. 

Even more important, these 
sources said. Mr. Christopher 
argued that many activities of 
the specialized agencies were 
designed for the time when the 
United States was combating 
the Soviet Union’s efforts to ex- 
tend the reach of communism 
and were no longer applicable 
to U.S. interests. 

Senator Mitch McConnell, 
Republican of Kentucky and 
chairman of the appropriations 
subcommittee that oversees for- 
aid, has announced that he 
ieves the Agency for Interna- 
tional Development, the U.S. 
Information Agency and the 
Peace Corps should be merged 
into the State Department. 


By Maureen Dowd 

Sen V'tirA Tinker Strut e 

WASHINGTON — AM 
kings have their courts. 

When Bill Clinton came to 
power, the capital glittered with 
the opinions of his Hollywood 
crowd. There was Barbra Strei- 
sand talking about Thomas Jef- 
ferson; there was Harry Tho- 
mason talking about the White 
House travel office: there was 
Cristophe talking about cutting 
and shaping. 

But now Representative 
Newt Gingrich, Republican erf 
Georgia, owns the fickle politi- 
cal spotlight, and his courtiers 
are quite different, with their 
own ideas about cutting and 
shaping. Washington rings with 
the opinions of futurists and 
spiritualists, self-improvement 
expens and cyberspace cartog- 
raphers — all billing themselves 
as friends, advisers and even 
“gurus" to the new speaker. 

Here is Alvin Toffier talking 
3bout the third wave, Arianna 
Huffinglon talking about the 
fourth instinct, and Mr. Ging- 
rich offering his five “news," his 
new proposals for change. 

Here is Heidi Toffier, Mr. 
Toffler’s wife and co-author, 
sparring with Mrs. Huffington 
about second- and third-wave 
diversity values. Here is a new 
conservative-futurist vocabu- 
lary about “byte cities," “brain 
lords" and “cyberpolitics." 

At a conference on Tuesday, 
Mr. Gingrich's friends spoke 
about virtual economy, virtual 
government and virtual Ameri- 
ca. These allies serve as a win- 
dow into the culture of the new 
congressional leadership, re- 
flecting Newtonian notions far 
more quirky than the tax- and 
budget-cutting talk that led to 
Mr. Gingrich's election as 
speaker of the House. 

Mr. Gingrich himself deliv- 
ered a talk tilled “From Virtual- 
ity to Reality." His acolytes in 
the Mayflower Hotel ballroom 
listened raptly, unperturbed by 
a speech that roamed, in verbal- 
ly complicated ways, from 1 8 th- 
century English statesmen to 
downloading from cybernetic 
systems. 

“In a sense, virtuality at the 
mental level is something I 
think you'd find in most leader- 
ship over historical periods." 
the new speaker declared. “Bul 
in addition, the thing I want to 
talk about today, and that 1 find 
fascinating, is that we are not at 
a new place. It is just becoming 
harder and harder and harder 
to avoid the place we are.” 

Conceding that his recent 
suggestion of a tax credit for 
laptop computers for poor chil- 
dren was perhaps “a dumb 
idea,” Mr. Gingrich said that be 
was trying to follow the advice 
of his wife, Marianne, to “go 
slow and be responsible.” 

But even as he warned him- 
self to go slow, Mr. Gingrich 
could not resist spinning more 
grandiose plans for remaking 
American civilization. 

First he explained that 


“where we are right now is not 
1933. it’s the 1770s to 1800. that 
just as the English-speaking 
world went through ihe transi- 
tion from the end or the medi- 
eval agrarian society to the rise 
of the commercial and ultimate- 
ly manufacturing society and 
out of that came waves of 
change that were verv traumatic 
and very profound, that the 
transition from the industrial 
era into the information age is 
very similar in forcing us to ask 
the most profound questions 
about relationships." 

Later, he explained: “We are 
at 1760, not at 1789. We are 
beginning to invent the Ameri- 


ca of the information age. We' re 
not about to inaugurate George 
Washington. We don’t yet 
know what, in effect, our intel- 
lectual constitution Tor the fu- 
ture is." 

Mr. Gingrich described his 
"five news" as new hope, new 
dialogue, new access, new part- 
nership and a new team. 

The speaker has been friends 
with Alvin and Heidi Toffier, 
who collaborated on books like 
“Future Shock” and “The 
Third Wave." since the early 
1970s. when he was an assistant 
professor at West Georgia State 
College. He has asked the 
Tofflers to advise him on how 


to recast the way Congress 
works so Washington can move 
into a “third-wave” society. 

Although the Tofflers con- 
cede that some of Mr. Ging- 
rich’s conservative positions — 
on abortion and school prayer, 
for instance — are far from 
their more liberal political taste, 
they hail their friend as “a 
third-wave leader." 

Mr. Toffier uses the wave 
metaphor to explain the pro- 
gression of history from an agri- 
cultural society id an industrial 
society to what he says is the 
incipient third wave, an infor- 
mation socieLv. 


POLITICAL NOTES 


A $2.5 Million Shot in the Arm 


WASHINGTON — In the final weeks 
before the November midterm elections. Re- 
publicans received the largest political dona- 
tion in recent American history. S2.5 million 
from the Amway Corp.. a contribution that 
helped the Republicans outraise Democrats 
by nearly 4 to I in "soft money." according to 
a study by Common Cause, a citizens lobby- 
ing group. 

Haley Barbour, chairman of the Republi- 
can National Committee, said in an interview 
T uesday that the huge contribution he solicit- 
ed from Amway’ s founders, Richard M. De- 
Vos Sr. and Jay Van Andel. paid for building 
the party’s new television center and under- 
wrote its first year of operation. 

The donation was the largest portion of 
SI 6.3 million in soft money raised by the 
Republican National Committee and its 
House and Senate fund-raising committees in 
October and November. The Democratic 
National Committee and its two congressio- 
nal counterparts raised S4.2 million during 
the same period. 

The term “soft money” refers to funds 
raised from corporations and labor unions 
that cannot donate directly to federal candi- 
dates and unlimited donations from individ- 
uals. The funds can go to state and local 
candidates or administrative expenses and 
party-building activities. * ( WP) 


Luncheon Reporters Cry Foul 

WASHINGTON — What was meant to 
be a friendly White House luncheon between 
Hillary Rodham Clinton and 1 1 women writ- 
ers turned into a journalistic brouhaha after 
The New York Times published several com- 
ments that other participants say were off the 
record. 

“It was clear, 100 percent off the record.” 
said the New York Post gossip columnist. 
Cindy Adams, one of the guests. “I was 
furious.” Four other columnists agreed that 
The Times published ofr-ihe-record remarks. 

But Andrew Rosenthal, the Times' Wash- 
ington editor, said that The Times reporter at 
ihe luncheon, Marian Burros, had dearly 
followed Ihe rules and even called back the 
White House to check whether a particular 
quote could be used under the ground rules. 
“She kept a very- careful account of what was 
on the record." Mr. Rosenthal said. “These 
quotes were on the record, which is why we 
put them in the newspaper.” 

The Times' story, which was published in 
the International Herald Tribune on 
Wednesday, began: “Saying that she is eager 
to present herself in a more likable way. 


Hillary Rodham Ginlon feels she has been 
“naive and dumb' about national politics and 
is to blame for the failure of the health care 
overhaul plan last year.” 

Lisa Caputo. the First Lady's spokesman, 
said: “There appears to have been a misun- 
derstanding with Marian Burros about what 
was on and off the record, and I didn't hav e 
that misunderstanding with respect to the 
other reporters who attended the lunch. That 
pretty much speaks for itself.” ( li'Pi 

Reagan Official’s Mea Culpa 

W ASH fNGT ON — Samuel R. Pierce Jr., 
former secretary of housing and urban devel- 
opment, admitted Wednesday that his con- 
duct contributed to the federal housing scan- 
dal of the 1980s. but the former Reagan 
administration official avoided criminal 
prosecution. 

In a deal capping the government's investi- 
gation, federal prosecutors released a state- 
ment in which Mr. Pierce said his meetings 
with persona] friends who were lobbying for 
federal housing funds “sent signals to my 
staff that such persons should receive assis- 
tant*." 

“These meetings and conversations, and 
my following discussions with staff members, 
created the appearance that 1 endorsed my 
friends' efforts." Mr. Pierce said in the state- 
ment, dated Dec. 15. 

His statement ends a criminal investigation 
by the independent counsel Arlin Adams that 
resulted in 16 criminal convictions of former 
high-ranking officials and business execu- 
tives. The inquiry has brought S2 million in 
criminal fines. Mr. Adams said Mr. Pierce’s 
poor health was a factor in forgoing an in- 
dictment and trial. ( A P. N YT) 


Tr easury Nominee Gets Mod 

WASHINGTON — The Senate has unani- 
mously approved the nomination of Robert 
Rubin as secretary of the Treasury. He re- 
places Lloyd Bentsen. " ,AFPi 

Quote/Unquote 

Christina Jeffrey, who was dismissed as 
House historian by the speaker. Newt Ging- 
rich. for writing in 19S6 that a Holocaust 
curriculum lacked Nazi and Ku KJux Klan 
viewpoints, on Mr. Gingrich's late-night 
phone call to her to tell her she was fired: “He 
was very kind. He said that from his experi- 
ence. we wouldn’t be able to get on top of 
this. The press and the vicious, malicious, 
mean-spirited partisan people who were out 
to get him would just keep stirring this up and 
stirring it up and stirring it up." 


GINGRICH: Spotlight on Speaker’s Juggernaut Throws Missteps in Relief 


Cantoned from Page 1 

good start," said Norman Om- 
slein, a congressional scholar at 
the American Enterprise Insti- 
tute, a Washington research 
group. “The bumps have been 
there and visible, bul not the 
kind that throw you out of the 
seat or ruin your alignment 
They are regular bumps in the 
road." 

James Carville. the Demo- 
cratic campaign consultant who 
has advised Mr. Clinton, fo- 
cused on the Republican re* 


treats. “They hit the ground 
running,” he said. “The only 
thing is they’re running back- 
wards." 

On the surface, Mr. Ging- 
rich’s changes of course might 
be compared to Mr. Ginton's 
frequent shifts on policy ques- 
tions — public-opinion polls 
show both have disapproval 
ratings equal to or greater than 
approvaL But the analysis said 
that Mr. Gingrich’s political 
identity as an ideological con- 
servative was fixed, while Mr. 


dings 

talk- 


Pair Hunting Child Molester Assault Wrong Man 


compro- 


The Associated Press 

TRENTON, New Jersey — 
A new law in this state aimed at 
notifying communities about 
the presence of sex offenders 
led two-vigflantes to the home 
of a child molester, where they 
beat up the wrong man, accord- 
ingto the police. 

The attack by a father and 
son was the first case of vigilan- 
te violence linked to the New 
Jersey law, known as “Megan’s 
Law,’’ the authorities said. 

The object of the attack a] 
patently was Michael W 


acx ap- 
. Groff, 


25, who moved into his aunt's 
house in Phiflipsburg after serv- 
ing four years of a 10-year sen- 
tence for sexual assault and en- 
dangering the welfare of a child. 
On Dec. 27, in accordance with 
New Jersey’s law, Mr. Groffs 
neighbors were told where he 
would be living. 

Kenneth J. Kerekes Sr., 52, 
and Kenneth Jr_ 22, broke into 
the house Sunday and mistak- 
enly attacked Thomas Vicarl 
the police said. Mr. Vicari, a 41- 
year-old truck driver, was treat- 
ed at a hospital and released. 


Both suspects were being 
held in lieu of $100,000 bail, 
charged with burglary, harass- 
ment, conspiracy, assault and 
criminal mischief. 

Megan’s Law is named after 
7-y ear-old Megan Kanka, who 
was raped and killed in July- A 
neighbor with a record of sexual 
assaults on children was 
charged in the killing. 

The law has been challenged 
in federal and state courts. Last 
week, a federal judge blocked 
officials in a New Jersey county 


from notifying the community 
where a convicted rapist, re- 
leased from prison Jan. I, 
planned to live. 

Civil libertarians who had 
opposed the law said they were 
not surprised by the attack. 

Marsha Wenk, legal director 
of the American Civil Liberties 
Union of New Jersey, said, 
“This is exactly the concern 
that we had when the law was 
being considered for passage, 
that it would be used to enable 
vigilantism rather than for any 
legitimate community interest." 


Clinton’s image was murky. 

“The Clinton comparison is 
just wacky." said John J. Pitney 
Jr., co-author of a 1 994 book on 
House Republicans. “1 think 
the Reagan comparison is much 
clearer. Reagan took some hits 
from conservatives for the tacti- 
cal adjustments he made” on 
the size of the 1981 tax cut 

Mr. Pitney's co-author, Wil- 
liam F. Connelly Jr„ a political 
scientist at Washington and Lee 
University in Virginia, said 
that, based on early soundin 
from conservative radio 
show hosts, Mr. Gingrich 
suffer from too much i 
mhang. 

Mr. Pitney said a Republican 
retreat on requiring a three- 
fifths’ vole to raise taxes — the 
sticking point for many law- 
makers on whether to approve a 
balanced-budget constitutional 
amendment — could land Mr. 
Gingrich in trouble with con- 
servative loyalists. 

“That could get him into ter- 
ritory crossing the threshold be- 
tween tactical adjustments and 
a change in position," Mr. Pit- 
ney said. 

The new speaker has tried to 
defied intense media scrutiny 
from Republican miscues. At a 
news conference on Monday, 
when reporters for Spanish-lan- 


guage television networks 
pointed out his change on wel- 
fare for legal immigrants, Mr. 
Gingrich said, “We’re not going 
to get trapped into doing some- 
thing dumb just so you can say 
we were consistent.” 


New Growth Age 
on the InfoWeb? 

3COM climbed from S22 to 552 
between August and December. Its 
products help speed networked in- 
formation and services. Manage- 
ment guru Peter Drue ter says 
knowledge has become “the key 
economic resource." 1PM has been 
publishing The InfoWeb Report as 
a complimentary service for execu- 
tives and invesiors who may be 
missing opening chapters of ihe 
biggest growth story since the early 
rail age. Dozens of participants 
have been covered with our team's 
price-action projections. 

Phone, fax or write Tor 

expanding 
coverage. 
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Cuts at the Pentagon, Too 


As Washington peers into the abyss of 
deep cuts in domestic programs favored by 
the Republicans, the Defense Department 
has somehow become untouchable, taking 
a place alongside Social Security and 
Medicare in the pantheon of sacrosanct 
federal enterprises. How the Pentagon 
achiewd that protected status at a time of 
diminishing military threats to the United 
States says more about the weakness of 
politicians than the weakened state of 
American defenses, l! is both bad budget 
policy and bad defense policy. 

Purely as a budget issue, inoculating the 
Pentagon against spending cuts places an 
unbearable burden on domestic programs 
to absorb the savings necessary to balance 
the budget or even move toward signifi- 
cant deficit reduction. 

The Defense Department budget this 
year is $232 billion. If Social Security. 
Medicare and defense are exempted from 
cuts, at least 30 percent of every remaining 
program would have to be trimmed under 
the House Republicans' plan to balance 
the budget by 2002. Both parties deny the 
obvious: whatever else they do to balance 
the budget and pay for tax cuts, they 
surely must go after defense spending. 

If 'Washington were still locked in an 
uneasy military standoff with the Soviet 
Union, there might be a strong case for 
national sacrifice. But three years after 
the Soviet Union disintegrated, the Pen- 
tagon is running to a large extent on Cold 
War inertia, with the military services 
inflating defense strategies and budget 
requests to justify an unnecessary and 
unsustainable level of defense. 

There is an inexorable but hollow logic 
to this process. The Pentagon devised a 
theoretical military mission, which calls 
for fighting and winning two wars simulta- 
neously, that political leaders may doubt 
but are reluctant to challenge. The Penta- 
gon then seeks a budget to match, and 


argues that cuts would endanger the coun- 
try. Congress has made some reductions in 
recent years, but the rate of decline was 
slowed by the Pentagon’s arguments. 

President Bill Clinton had been stam- 
peded by Pentagon advocates brandishing 
this logic when he decided late last year to 
seek a $25 billion increase in military 
spending over the next six years. Republi- 
cans would push the increase to $60 bil- 
lion, claiming that previous Clinton ad- 
ministration reductions in defense 
spending leave the United States unpre- 
pared to fight two wars at once. 

At least John Karich, the new Republi- 
can chairman of the House Budget Com- 
mittee. says the Pentagon, budget should 
be closely reviewed, A realistic assessment 
of threats, including the possibility of fu- 
ture conflicts like the Gulf War. and even 
the distant danger of a militarily resurgent 
Russia, would allow consideration of cuts 
in the budget. Further reductions in man- 
power are possible. The fleet of aircraft 
carriers could safely be cut from 12 to 10. 

Plans to resume production of the B-2 
bomber should be shelved; there are more 
than enough strategic and fighter -bombers 
to deal with any likely threat Other expen- 
sive weapons programs can be postponed, 
slowed or canceled. Reasonable estimates 
trim the Pentagon budget by $25 to $30 
billion a year in coming years, without 
threatening national security. 

Pentagon savings would not eli m inate 
the pain of closing the budget gap, or make 
up for all the coming cuts in domestic 


programs. But they would help. Even with 
the Russian army disintegrating and strug- 
gling just to subdue a band of irregular 
forces in Chechnya, America is not free of 


threats. It needs a strong defense. It can 
afford one without fencing off the defense 
budget from the national debate that has 
been joined over government spending. 

— THE NEW YORK TIMES. 


Carter and the Bosnians 


Timmy Carter, says his wife. Rosalynn 
Carter, “never deviated” from insisting 
that the Bosnian Serbs agree to begin 
negotiations with the Muslims “based on 
the contact group plan.” But who doubts 
it? The argument over the terms on which 
the former president brokered a cease-fire 
in the Bosnian war does not concern Mr. 
Carter's dedication or consistency. It con- 
cerns his judgment. Our contention in an 
editorial (IHT. Jon. 7 ) was that the cease- 
fire froze the military balance on lines 
favoring the principal aggressor, the Bos- 
nian Serbs, and that it did so by cutting 
the link between a cease-fire and "imple- 
mentation of the peace plan offered by 
the American-Russian-British-French- 
German “contact group." Nothing has 
happened since to make us alter this view. 

ft is enough to consider what happened 
in the first phase of the Carter negotia- 
tion. Mr. Carter, according to a Washing- 
ton Post report of Dec. 20, said the new 
talks must be held on the “basis” of a 
U.S.-brokered international peace plan, 
previously rejected by the Bosnian Serbs. 
The Serbs said they look this to mean 


that the plan — which was presented in 
May on a take-ii-or-leave-it basis — had 
been reopened for more negotiation on 
how to divide Bosnia among its Serb, 
Muslim and Croat communities. “Yes, it 
is open to negotiation, yes, the whole 
plan,” a joyous Nikola Koljevic, vice 
president of the Serbs' self-proclaimed 
republic, declared after talks with Mr. 
Carter ended. “This is a victory for de- 
mocracy. for us, for the Serbs." 

The Muslim-led Bosnian government 
continued its efforts to resume political 
talks not “on the basis of the contact group 
proposal” — the evasive language the 
Serbs were using to escape the obligations 
of the contact group. The Muslims wanted 
talks to resume only after the Serbs had 
accepted that plan “as a starting point” 
But the Serbs resisted committing them- 
selves to the more compelling language. 
Finally, the Muslims did not have the 
horses, on the ground or at the negotiating 
table, to use a cease-fire to enforce rather 
than obstruct the contact group plan. That 
is the sad place Bosnia is in now. 

— THE WASHINGTON POST. 


Two American Economies 


Like matter and antimatter that coexist 
in the universe, rwo economies appear to 
exist side by side in the United Stales. One 
economy has generated stagnant earnings 
for the average American over the past 20 
years, producing a frustration that turned 
against the party in power last November. 
The second economy is measured in buoy- 
ant statistics. Production has grown 
steadily for four years, unemployment has 
fallen to levels as low as any during the 
past 20 years, and consumer confidence 
has risen to record levels. Even belea- 
guered cities like Detroit and Chicago 
have achieved fiscal stability. 

There are two ways to explain how these 
mirror- image economies can coexist One 
is that statistics do not always reflect com- 
mon experience. Recent economic gains, 
although substantial on average, have 
been concentrated among high- income 
families and selected regions tike the 
Southeast The wages of most workers — 
those with high school educations — have 
languished or, after accounting for infla- 
tion. fallen in recent decades. City budgets 
(excluding New York’s) are moving into 
surplus. But part or the reason is a decision 
to cut back desperately needed services. 
That cities have, in times of fiscal exigen- 
cies. turned their backs on inner-city 
schools is no cause for celebration. 

High expectations are another factor 
that can produce frustration amid seeming 
plenty. The U.S. economy exploded after 
World War II. Productivity, lhe long-term 
basis for earnings, roared upward at two or 
three times its usual pace. Americans de- 
veloped the notion that the halcyon days 
of the 1950s and ’60s would continue and 
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Government as a Leading Player in 


N EW YORK. — There is a good rea- 
son and a bad reason to raise serious 
questions about the Clinton administra- 
tion's zealous approach to making trade 
the center of its foreign policy. And the 
Republicans are contemplating saddling 
up the wrong horse. 

U.S. taxpayers spend about $150 mil- 
lion a year to promote the export of 
American goods and services to foreign 
countries, proving that free trade does 
not come cheap these days. 

With Republicans and Democrats si- 
multaneous Jy arm wrestling and foot rac- 
ing over federal budget cuts and tax reduc- 
tions of hundreds of billions of dollars. 
$150 million sounds like a piddling line 
item. But this pocket change upsets some 
conservative Republicans, who question 
why government should spend anything at 
all on the business of American business. 

They want to zero out the $150 million 
being spent on federal trade missions and 
shows, on credit guarantees to exporters 
and subsidies for cheap loans to clients 
for American goods abroad. 

To spend, or not to spend, on trade 
promotion is more than a question. It is 
also the cutting edge of a much bigger 
debate over the proper role of govern- 
ment during the power-sharing Clinion- 
Dol e-Gingrich political cohabitation. The 


By Jim Hoagland 

side that conducts the debate on the gov- 
ernment’s role in trade and the economy 
with the most authority and persuasive- 
ness mil gain a commanding head start 
for the 1996 electoral shootout 
For the Clinton administration, the 
trade promotion expenditures are not just 
a bargain (when measured against the jobs 
and higher wages that exports create) but 
a strategy for securing America's econom- 
ic future. The end of the Cold War has led 
large developing countries to drop trade 
and investment barriers and pursue free 
market development, opening up what 
Undersecretary of Commerce Jeffrey E 
Garten describes as history's greatest era 
of commercial competition. 

“American companies feel their entire 
future depends on getting in on the huge 
infrastructure contracts in India, Brazil, 
China and elsewhere that will be signed 
throughout this decade.” says Mr. Gar- 
ten. “The prize is enormous and the com- 
petition to get h can be very divisive” 
unless the workf s main exporters reach 
agreement on “a framework, to restrain 
unfair competition.” 

The Clinton administration has been 
readier to offer subsidized loans to close 


contested deals than were its predecessors. 
Secretary Ron Brown has even established 
“a war room” at Commerce where inter- 
agency groups monitor and intervene in 
big foreign deals bring sought by U.S. 
firms. Mr. Garten says the government 
“lent a hand in some $46 billion worth of 
deals” abroad that helped create or save 
300,000 U.S. jobs in 1994. 

Mr. Garten expressed these views m a 
speech here the other day to the Council 
on Foreign Relations. To underline the 
growing importance of export growth to 
the U.S. economy, he was candid in say- 
ing that the United States “is locked into 
very large trade deficits for a long time to 
come ” as imports continue to rise. If 
growth slows at home this year and next, 
pushing American exports upward is the 
only way for the economy to keep pace. 

Thirty months ago Mr. Garten pub- 
lished a seminal book entitled “A Cold 
Peace” that predicted that the United 
States would enter into pitched and alli- 
ance-damaging commercial competition 
with Japan and America's European al- 
lies now that the Cold War is over. He 
says he cakes no comfort from having to 
implement strategies that could help 
make his warning become facL 

He makes a persuasive pitch that Bill 
Clinton has authorized greater govern- 


ment involvement and subsidies For trade, 
to force the Europeans and the Japanese 
into serious negotiations on curtailing or 
ending these practices globally. But since 
those tactics result in increased U.S. mar- 
ket share while waiting for the others to 
see the tight, the admirristraaon has its 
cake and eats it, too. . 

More troubling than the smalt justified 
investment that the government makes in 
trade promotion is the failure until now 
of the administration to integrate its ag- 
gressive trade policy with broader for- 
eign polio/ values and initiatives. That is 
the right reason for raising questions 
about actions and statements that have 
left U.S. allies with the feeling that Amer- 
ica has placed the pursuit of commerce 
above all other foreign policy objectives. 

The president's deep involvement m 
lottin g jetliners to Saudi Arabia and 
spending days in Indonesia mouthing 
endless platitudes about trade with the 
Pacific Community (whatever that is) 
helped create that impression. In recem 
months he seems to have pulled back on 
such foreign salesmanship. That course 
correction should be maintained. Gov- 
ernment has an important role in trade 
and the economy, but it does not extend 
to presidential Babbitlry. 

The Washington Post. 


Ignore 6 Japan Fatigue 9 and Keep Opening ihe Japanese Market 


H ONG KONG — Here is a 
little-known fact for you: 
In the 1930s, three-quarters of 
the cars in Japan were Fords. 
World War II mid 50 years of 
Japanese protectionism reduced 
that to zero, but Ford is now 
spearheading a resurgence of 
U.S. car sales in Japan. 

Ford boosted its Japan sales 
by 198 percent last year by im- 
proving quality, acquiring 300 
showrooms, letting Japanese auio 
writers drive across America in a 
Taurus and even sponsoring the 
Hiroshima professional soccer 
team, which won the national 
championship with the Ford 
logo on its jerseys. 

Last year Ford sold out its 
allotment of Mustangs for Japan 
in two months. 

This is not a Ford commer- 
cial. But the Ford example is 
worth highlighting because it 
comes at a time when so many 
other U.S. businesses are giving 
up on Japan, saying that it is just 
too expensive and aggravating to 


By Thomas L. Friedman 


keep trying to break into the 
closed Japanese market. 

Better, they argue, to focus 
sales — and U.S. trade diploma- 
cy — on more open emerging 
markets in Indonesia, Malaysia, 
China and India. They call this 
“Japan fatigue,” and it is a virus 
that has infected large segments 
of the U.S. business community 
and government 
Nothing could be more 
wrongheaded, and President Bill 
Clinton should be making dear 
to Japan’s prime minister. To- 
miichi Murayama, that he has 
not caught the dreaded disease. 
The Japanese quietly believe 
chat they have worn the Clinton 
team down. Here is why he 
should tell them they are wrong. 

FirsL commerce is like tennis. 
If you don’t play with better 
players, you never gel better 
yourself. If American designers 
and salesmen are not in Japan 
following Japanese product re- 


search and development and 
competing against the best Japa- 
nese companies for some of the 
world’s most sophisticated con- 
sumers, they will never beat their 
Japanese competitors in China, 
India or Indonesia, either. “If 
Ford can win in Japan, Ford can 
win against Japanese cars in the 
U.5L, Europe and Asia,” says 
Konen Suzuki the renegade To- 
yota executive who now heads 
Ford Japan and tools around To- 
kyo in his white Mustang. 

Second, if a US. company 
cedes the huge Japanese market 
to Toyota, that means Toyota 
can safely reap all sorts of prof- 
its at home, amass a financial 
war chesL then use that to cut 
prices on what it sells abroad 
and to outspend others for new 
plants in Thailand or China to 
tie up those markets as well 

Third, there is a lot of ambiva- 
lence in the U.S. public today 
about the merits of free trade. 


There is no way any administra- 
tion can maintain the fragile 
consensus for free trade if Japan, 
the world’s second largest econ- 
omy, continues to get away with 
murder — using hidden quotas, 
opaque regulations and business 
cartels to block US. imports. 

Fourth, tiie Japanese claim 
that Ford’s success proves what 
they have been saying ail along 
— that if U.S. companies just 
came up with better products 
and more effort they could 
break into Japan. That is only 
half true. Yes, the products and 
effort have to be there, but if it 
were not for U.S. government 
pressure on Tokyo to squeeze 
its car dealers to give more 
showroom space to U.S. autos. 
Ford never would have broken 
in there, says Mr. Suzuki. 

Economists complain that 
government pressure to open 
markets is “managed trade.” 
You bet it is. In the managed 
Japanese economy you are ei- 
ther managed in or managed 


oul (Ford’s Japan sales, despite 
its upsurge, are still less than 1 
percent erf the Japanese market) 

Finally, the tide of history in 
Japan is turning America’s way. 
I went to the new Toys “R" Us 
superstore outside Tokyo. It 
was packed with holiday shop- 
pers hauling away bargains 
while the Muzak played Mo- 
town hits. Thanks to their re- 
cession, Japanese consumers 
are eager to be Kmart shoppers. 
They want the sort of U.S.-style 
retail competition and discount- 
ing they have never had. 

This is no time to turn away 
from this market. You don't get 
better playing tennis with Ma- 
laysia; you don't get rich, either. 
It would be a shame if the only 
thing produced by 20 years of 
Sisyphean U.S. trade policy to- 
ward Japan was to open the Jap- 
anese market for Korean con- 
tractors, German automakers, 
French farmers and Japanese 
discounters. 

The New York Times. 




Rest Assured, America’s Asia-Pacific Commitment Is Here to Stay 


that their children could expect to live 
substantially richer lives than their par- 
ents did. A decade later, OPEC helped 
send the economy down, but back-to- 
back recessions did not so easily shatter 
firmly entrenched expectations. 

The sober lesson from historians is that 
the good fortune of the '50s and ’60s was 
odd and unlikely to be repeated. But even 
as expectations catch up with reality, frus- 
tration will not dissipate quickly. Impor- 
tant pockets of the country may not re- 
bound soon. California is racked by 
defense cuts. Wall Street follows the roller 
coaster of slock and bond markets. For- 
eign competition threatens the jobs of 
white-collar managers through no fault of 
their own, a threat that had until now been 
mostly reserved for factory workers. Pov- 
erty is increasingly entrenched in urban 
ghettos, immune so far to public policy 
and, alarmingly, to the general health of 
the economy. Productivity grew at a 3 
percent clip after World War II, but only 
by about 1 percent a year snee 1973. That 
is the economy that causes frustration. The 
political consequence is sobering because 
there is no obvious remedy. 

The Republican Party promises tax cuts 
and less regulation, which is almost surely 
unrelated to sweeping long-term forces in 
the economy. Bill Clinton had a deeper 
answer to steer public and private spend- 
ing toward productivity-enhancing invest- 
ment in training and education. But his 
policies might not make a dent in living 
standards for a generation. The voters 
took out their anger on Mr. Clinton. By 
1996 they may be looking for other targets. 

— THE NEW YORK TIMES 


H ONOLULU — As com- 
mander in chief of the U.S. 
Pacific Command, I have learned 
to expect two basic questions 
when I traveL 

The first originates from Amer- 
icans in government and busi- 
ness. They want to know. 
“What’s on their minds out there 
in the Asia-Pacific region?” That 
is a big question for an area that 
encompasses 16 time zones and 
two- thirds of the world popula- 
tion. But in fact it is an easy 
question to answer. 

It is easy to answer because of 
the second basic question, which 
comes from the other side of the 
Pacific Rim. In my visits to allies 
and friends throughout the Asia- 
Pacific region, this question is the 
first to come from the lips of 
military and government leaders. 

They show great interest in 
American negotiations with 
North Korea, and many encour- 
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age U.S. engagement of China. 
But their First question — and 
the answer to “What's on their 
minds out there in the Asia-Pa- 
cific region?” — is, “Will the 
United States remain engaged?” 

The answer, of course, is “yes.” 
and the supporting evidence is 
overwhelming. 

In his first overseas visit. Presi- 
dent Bill Clinton traveled to Asia, 
where he articulated the vision of 
a New Pacific Community. 

That clear strategic commit- 
ment has been backed with sub- 
stantive derisions. The U.S. lead- 
ership has not shrunk from the 
tough challenges — international 
and domestic — embodied in the 
nuclear negotiations with North 
Korea, engagement with China, 
and trade policy with Vietnam. 

The military forces in the Pa- 
cific Command were spared the 


brunt of force redactions. Our 
forward forces, at about 100,000, 
will be on a par with forward 
forces in Europe — quite a con- 
trast to the Cold War, when the 
Europe-to-Asia ratio was more 
than 4-to-l. 

This commitment is backed by 
important refinements. A plan 
for repositioning forces and im- 
proving strategic mobility will 
greatly enhance the U.S. ability to 
reinforce its forward forces. 

StilL naysayers persist. Some 
survey the Jong record of U.S. 
commitment to Asia, observe that 
the future is uncertain, and de- 
duce that things will have to 
change. They predict the with- 
drawal of U.S. forward forces and 
the gradual retraction of U-S. se- 
curity guarantees. They extrapo- 
late individual events — such as 
human rights controversies or the 


loss of Philippine bases — * into 
inevitable trends toward dimin- 
ishing U-S- influence and interest. 

Others concede that the United 
States has good intentions but 
speculate that a tight U.S. budget 
combined with disappointment 
over unbalanced trade will torpe- 
do the altruistic commitment 
to the region. 

The naysayers are wrong to 
view U.S. strategic commitment 
as some act of nature, prone to 
unpredictable shifts. Hus strate- 
gic commitment represents a bi- 
partisan decision by American 
leaders who care about U.S. na- 
tional interests and the future of 
the Asia-Pacific. U.S. strategic re- 
sources will be adequate — not 
merely because of good inten- 
tions, but because America's best 
interests underscore this commit- 
ment to the Asia-Padfic region. 

The United States has demon- 
strated its credentials as a Pacific 


Why Exp anding NATO Eastward Is a Deplorable Idea 


W ASHINGTON ~ Challenge 
any historian to name a 
more successful alliance than 
NATO. There is none. Yet in every 
decade since the 1950s, foreign 
policy experts have asserted that 
NATO faced some new crisis. 

Now comes (he crisis of the 
*90s — the fragility of democracy 
in Eastern Europe and Russia, 
and the loss of a common enemy 
— and therefore, it is said, NATO 
must admit Poland, the Czech 
Republic, Hungary and other na- 
tions of the former Warsaw Pact. 
This remedy may seem all (he 
more urgent as Russian forces 
keep inflicting wanton destruc- 
tion on Chechnya. 

Americans who question the 
wisdom of this eastward expan- 
sion fear that it might cause Rus- 
sia to refurbish its military and 
expand westward. But this is only 
half the problem. 

Far from solving an alleged cri- 
sis, expanding NATO now would 
fatally weaken it The Atlantic 
alliance must not become a chain 
letter — some Ponzi scheme that 
escapes bankruptcy only by sign- 
ing up new members. 

And NATO should not troll 
behind the European Union try- 
ing to hook the same fish. The EU 
bureaucrats plan to catch Malta, 
Cyprus and Slovenia, as well as 
bigger fish in Eastern Europe. 
Not to be outdone, the Clinton 
administration promoted the Part- 
nership for Peace, an ill-defined 
assembly that includes just about 
every non-Asian country in the 
Northern Hemisphere. 

So does the Organization for 
Security and Cooperation in Eu- 
rope, which is . . . Now, who re- 
members what that organization 
is all about? 

But people do remember what 
NATO is about. On both sides of 
the Atlantic, people know that 
NATO is about peace with free- 
dom, victory over communism. 
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borders defended without fight- 
ing a single battle. Should the 
Atlantic alliance someday again 
face the threat of external aggres- 
sion, this achievement would give 
fortitude and cohesion to all the 
member nations as they gather 
their military strength. 

If the United States now pres- 
sured its reluctant European al- 
lies to consent to some scheme of 
eastward expansion, it would 
jeopardize the bonds that link 
America to Europe. 

Inviting new members into a 
consensus-based alliance Ls al- 
ways risky. It is foolhardy if the 
new members have not worked 
together in a collective endeavor 
to overcome a common danger. 

Of NATO’s 16 members, most 
were allied or closely associated 
in World War II. The Axis powers 
Germany and Italy were welded 
into the Atlantic community 
through the Allied occupation and 
the Marshall Plan. Spain agreed to 
close military cooperation with the 
United States three decades before 
being admitted to NATO. 

Greece and Turkey received an 
enormous amount of U.S. aid for 
five years before joining NATO. 
For the East European nations 
today, such an infusion of money 
is out of the question. 

Admitting former Warsaw Pact 
countries would weaken NATO in 
other ways. It might let in a Trcgan 
horse. If one fears an emerging 
military threat from Russia — as 
many who favor NATO’s expan- 
sion do — one must also expect 
that a revived KGB would find 
collaborators among its former 
colleagues in Eastern Europe. 

Farfetched? Lasi year Marian 
Zacharskj. who had been impris- 
oned in the United States as a 
Warsaw Pact spy in the J980si. 
was named head of the Polish 
intelligence service. He was later 


removed because of criticism at 
home and abroad. And just two 
weeks ago, Poland's prime minis- 
ter nominated Longtn Pastusiak, 
formerly a Communist ideologue 
and foe of NATO, as the next 
defense minister. 

Advocates invariably assert that 
an expanded NATO would fill a 
vacuum in Eastern Europe. But if, 
say, Slovakia is a vacuum, why not 
Slovenia? If Slovenia, why not 
Macedonia, Moldova or Belarus? 
By expanding eastward, NATO 
would merely shove Lhe vacuum 
ahead of itself. 

Another rationale is that de- 
mocracy in former Warsaw Pact 
nations must be nourished and 
consolidated by NATO’s em- 
brace. In fact, NATO member- 
ship neither guarantees nor re- 
quires democracy. 

Greece had been a member of 
the alliance for 15 years when a 
1967 coup led to seven years of 
mititaiy rule. Yet it remained a 
member the entire time the colo- 
nels were in power. 

Advocates of expansion want 
Western Europe to support it as a 
moderate step, and Russians not 
to fight it as a hostile plan. To this 
end. the advocates are willing to 
strip NATO of its military es- 
sence by ruling out deployment of 
allied forces on the territory of 
the new member states. 

The alleged political vacuum 
between Germany’s eastern bor- 
der and Russia's western border 
would thus be filled by a real 
military vacuum. 

The alliance would split into 
two parts. The western realm 
would retain — initially, at least 
— a common defense anchored in 
the deployment of U.S. forces in- 
tegrated with European forces. 
The new eastern realm, by con- 
trast. would be forced to forgo 
this bedrock of Atlantic security. 


The U.S. Congress has so far 
supported the continued station- 
ing of American forces in Ger- 
many, but it would not take long 
for most Americans to conclude 
that what is good enough for the 
impoverished and exposed new 
eastern wing of NATO is good 
enough for rich Western Europe. 
The American troops would 
come home. 

This would be welcomed by 
those who want the North Atlan- 
tic Treaty to be no more of a 
deterrent to aggression than the 
United Nations Charter. 


77ie writer, a scholar at the Cen- 
ter for Strategic and International 
Studies, was undersecretary of de- 
fense in the Reagan administra- 
tion. He contributed this comment 
to The New York Times. 


nation over more than a century 
of engagement, and through three 
Asian conflicts that coat more 
than 100,000 American lives. 

Alternative arrangements for 
forward military presence are be- 
ing cooperatively developed, with 
the emphasis on “places” rather 
than “bases.” The agreement with 
North Korea is a solid mange- 
meat that relies on reciprocal per- 
formance, not trust, and which 
will address one of the most seri- 
ous threats to the region and the 
world. America’s Asia-Pacific 
trade continues to expand. 

The UJS. engagement is perva- 
sive and persistent 

Granted, the process can be 
awkward. Different cultures 
sometimes disagree on the opti- 
mal approaches to democracy 
and human rights. 

If the tone of our discourse 
occasionally rises, however, it re- 
flects an engagement of increased 
intensity, not declining interest It 
also reflects the vigor and diversi- 
ty of opinion that we associate 
with rising prosperity and democ- 
racy — the very goals of U.S. 
engagement in the region. 

Can I put this question of U.S. 
engagement to rest? No. The 
question is simply too important 
to the Asia-Pacific nations. They 
know that their prosperity de- 
pends on an environment of sta- 
bility — and that stability in turn 
rests on U.S. presence. 

They cannot afford to relax 
their vigilance on this issue. Amer- 
ica’s apparent inability to allay 
these concerns can be frustrating. 
But it is infinitely better to face 
regional concern than regional in- 
difference — or rejection. 

“What's on their minds out 
there?” and “Will the United 
States stay engaged?'’ I’ll hear 
those questions again. But as far 
into the future as I can imagine, 
the answers will stay the same. 

International Herald Tribune 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Chinese Defeated 

KAI-PfNG — The disposition of 
the Japanese troops along the line 
from Haitcheng having been 
completed in accordance with 
General Nodzu’s plans, a forward 
movement was ordered three 
days ago. Early yesterday [Jan. 
i 1] morning a brigade of the sec- 
ond army marched against the 
Chinese force encamped in the 
vicinity of Kai-Ping. The fighting 
lasted four hours until the Chi- 
nese fell back before heavy fire 
and were completely defeated. 

1920: A Heated Debate 

PARIS — Newspapers received 
from Buenos Aires describe tur- 
bulent scenes in the Argentine 
Congress during a debate on the 
right of the President of the Re- 
public to intervene in the affairs 
of the States of San Juan and 
Santiago del Estero. The Opposi- 


tion impugned tbe President's 
policy. The behavior of the occu- 
pants of the Chamber of Deputies 
passed all bounds of decency. 
Verbal interruptions proceeded 
to the throwing of eggs. A Deputy 
hit by an egg returned fire with an 
inkpot, missing his mark and 
smashing an electric tight globe- 

1945: Young Soldiers 

PARIS — Five German children, 
who were incited by agents of the 
Nazi S.S. police and the Hitler 
Jugund to commit acts or sabo- 
tage and steal arms and ammuni- 
tion belonging to the American 
Army in the areas behind the 1st 
Army front, have been arrested 
and are being held. One boy was 
as tough and truculent as some of 
the worst S.S. troopers who have 
been captured. He did not seem 
to realize that had his acts been 
committed by an adult, they 
would merit a death sentence. 
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policy in Bosnia points to a pos- 
sible relapse into the old Soviet 
ways or exploiting regional dis- 
putes and spoiling efforts at 
their peaceful solution. 

But the accord between the 
four NATO members of the 
contact group (Russia being the 
fifth member) is far from per- 
fect. Germany has carefully 
watched its step on Balkan soil 
that is soaked with the blood of 
the victims of Nazi savagery. 
The torment of the current war. 
with images of emaciated bod- 
ies in concentration camps, 
hungry and drifting masses, 
and victims of “ethnic cleans- 
ing," evoke images not seen in 
Europe since World War If. 

British-French diplomacy in 
Bosnia moves discreetly, sedting 
Sarajevo's salvation in Belgrade, 
not by powerful intervention but 
by timid attempts to accommo- 
date President Slobodan Milose- 
vic's aspirations (a policy repeal- 
ed recently by France in Iraq, 
when it broke the UN-decreed 
diplomatic boycott in an at- 
tempt to ingratiate itself with 
Saddam Hussein). 

The Serbian minorities in 
Croatia and Bosnia are Mr. Mi- 
losevic's pawns, much as the 
Germans of the Sudeienland 
were once used to advance Nazi 
designs for a Greater Germany. 


Yielding to Belgrade's dreams 
of a Greater Serbia by ihe gradu- 
al dissection of Bosnia or by its 
military occupation will bring a 
new nightmare to Europe, leav- 
ing ihe Balkans devastated and 
endangering the fabric of the 
Western alliance, which failed to 
resist the aggressor. 

And where does the United 
States, the most powerful mem- 
ber or the contact group, stand? 
It wavers between support of 
the legitimate government of 
Bosnia and a tendency to ac- 
commodate Mr. Milosevic and 
his supporters. East and West. 

The United States cannot 
abandon, without harm to its 
national interests, its interna- 
tional responsibilities in regions 
like the Balkans, where smol- 
dering fires can expand into 
horrifying conflagration. A 
firm American stand on Bosnia, 
refusing to reward its aggres- 
sors, will fortify the Western 
alliance, evoke respect in Rus- 
sia, quench the fires of war in 
the B alkans and fan the winds 
of peace in the Middle East. 


The writer is a former director 
general of the Israeli Foreign 
Ministry and former ambassador 
to the United Nations. He con- 
tributed this comment to the In- 
ternational Herald Tribune. 


Just Let Newt & Co. Go Private 


R OXBURY. Connecticut — 

. It is great news, this idea of 
selling a House office building 
now that the Republicans are 
dissolving so many committees 
and firing their staffs. 

But 1 wouldn't be surprised 
if this is only the opening 
wedge for a campaign to priva- 
tize Congress. Yes. let the free 
market openly raise its magnif- 
icent head in the most sacred 
precincts of the Welfare State. 

The compelling reasons for 
privatizing Congress are per- 
fectly evident. Everybody 
hates it, only slightly less than 
they hate the president. Every- 
body. that is, who talks on the 
radio, plus millions of the si- 
lent who only listen and hate 
in private. 

Congress has brought on this 
hatred, mainly by hypocrisy. 
For example, members are cov- 
ered by complete government- 
run health insurance — while 
similar coverage for the voters 
was defeated, with the voters’ 
consent and support, no less. 

The voters, relieved that they 
are no longer menaced by inex- 
pensive health insurance ad- 
ministered by the hated govern- 
ment, must nevertheless be 
confused about not getting 
what polls show they wanted. 

The important point is that 
though they are happy at being 
denied what they say they 
want, they also know that the 
campaign to defeat health in- 
surance was financed by the 
big private health insurance 
companies to the tune of mil- 
lions of dollars paid to con- 
gressional campaigns. The re- 
sult is that with all their 
happiness, the voters are also 
aware of a lingering sense of 
congressional hypocrisy. 

Health care is only one of 
many similar issues — auto 
safety, the environment, edu- 


By Arthur Miller 

cation, the use of public lands 
and so on. The way each issue 
is decided affects the finances 
of one or another business, 
industry or profession, and 
these groups naturally tend 


MEANWHILE 

to butter the bread of members 
of Congress. 

We can do awav with this 
hypocrisy by making Congress 
a private enteiprise. Lei each 
representative and senator 
openly represent, and have his 
salary paid by, whatever busi- 
ness group wishes to buy his 
vote. Then, with no excuses, we 
Americans will really have the 
best representative system 
money can buy. 

No longer will absurdly ex- 
pensive election campaigns be 
necessary. Anyone wanting ihe 
job of congressional representa- 
tive of, say, the drug indust ry 
could make an appointment 
with the council of that industry 
and make his pitch. 

The question arises whether 
we would need bother to go 
through the whole election pro- 
cedure. But I think we must 
continue to ask the public to 
participate lest people become 
even more alienated than they 
are now, with only 39 percent of 
the eligible voters going to the 
polls in November. 

A privatized Congress might 
well attract a much higher per- 
centage of voters than the pre- 
sent outmoded one does be- 
cause the pall of hypocrisy 
would have been stripped 
away and a novel bracing hon- 
esty would attract voters to 
choose whichever representa- 
tive of ihe auto or real estate 
industries or the date growers 


they feel most sympathy for. 

Once Congress is privatized, 
the time would have come to do 
the same to the Supreme Court 
and the Justice Department. 

If each justice were openly 
hired by a sector of the econo- 
my to protect its interests, a 
simple bargaining process 
could settle everything. The 
auto industry justice, wishing to 
throw out a suit against General 
Motors or Ford, could agree to 
vote his support for the agri- 
business justice. who wanted to 
quash a suit by workers claim- 
ing to have been poisoned while 
picking cabbages. 

Some will object that such a 
system of what might be called 
legalized corruption would 
leave out the public and its in- 
terests. But this is no longer a 
problem when you realize that 
there is no public and thus no 
public interest in the old sense. 

As Margaret Thatcher once 
said. “There is no society," 
meaning that the public con- 
sists of individuals, all of whom 
have private interests that to 
some degree are hostile to the 
interests of other individuals. 

Possible objections: The ab- 
stract idea of justice would dis- 
appear under a system that 
takes only private economic in- 
terests into account. Second, 
the corporate state, which this 
resembles, was Mussolini’s con- 
cept and resulted in the looting 
of ihe public by private inter- 
ests empowered by the state. 

Objections to the objections: 
We already have a corporate 
state. All privatization would 
do would be to recognize it 
as a Tact. 

Conclusion: We Americans 
are in bad trouble. 


Mr. Miller's last play was 
“ Broken Glass." He contributed 
this view to The New York Times. 


% A Firm Stance on Bosnia 
Could Help Far Afield 


By Gideon Rafael 


TERU^LEM — Qn Jan. \ 
*L . onfr thousandth dav of 
Jj siege of Sarajevo, ihe two 
sides fighting in Bosnia signed a 
new cease-fire agreement 
this a virtuous New Year’s reso- 
iution or a turning point in the 
Sy tormented coun- 
try . Would it take hold or suffer 
the fate of us countless prede- 
cessors. Would it lead to a just 
peace or just to the appease- 
ment of the aggressor? 

A variety of omissions and 
commissions will determine its 
fate. The wamng parties agreed 
to lay down their arms only after 

A UN withdrawal, 
leaving the aggressors 
to have their way, 
could have fateful 
consequences, as it did 
when the UN force left 
Sinai in 1 967. 


concluding that continued fight- 
ing would not, for now, further 
their ultimate objectives. 

Experience, reaffirmed in the 
Middle East, has shown that war 
fatigue is a potent, if rarely ad- 
mitted, reason for calling a halt, 
temporary or not, to hostilities. 

Parlies to a conflict may in- 
tend to use a cease-fire to recov- 
. er their militaiy strength for an- 
* other round or to try to reach 
their goals by diplomatic 
means. Outside forces can deci- 
sively influence their course. 

In the Bosnian theater of war, 
the United Nations plays a 


prominent role. Its peacekeep- 
ers and administrative staff 
have shown astounding endur- 
ance under provocative assaulL 
Their continued humanitarian 
relief operation adds a page of 
valor to the annals or the orga- 
nization. Withdrawing the UN 
force in the face of Serbian ag- 
gression would be a move 
fraught with disaster not only 
for the future of the world orga- 
nization but for the restoration 
of peace in Bosnia and still un- 
affected parts of the Balkans. 

Or course, the United Na- 
tions. as such, lacks the power 
to impose peace. Its rare 
achievements in the field of 
peacemaking occurred when 
the parties to the conflict, sup- 
ported by the consent of the 
principal powers, enlisted the 
good offices of the United Na- 
tions for the peaceful settle- 
ment of their dispute. 

In the area of peacekeeping 
the United Nations has suc- 
ceeded where the parties were 
eager to use its presence as a 
wall of separation, shielding 
them from new collision. It has 
failed where it served as a sanc- 
tuary to protect an aggressor 
from retaliation by the ag- 
grieved party. 

Those who advocate a UN 
withdrawal from Bosnia should 
examine the consequences of 
the unconditional evacuation of 
the UN Emergency Force from 
Sinai in 1967. It had been estab- 
lished 10 years earlier to pre- 
vent a new militaiy confronta- 
tion between Egypt and Israel 
and to protect freedom of navi- 
gation m the Gulf of Aqaba. 
When the United Nations fold- 
ed its tents on Nasser's com- 
mand and the great powers 


failed to fill the vacuum, the 
outbreak of war became inev- 
itable. The 2967 war was to be 
followed by two more full-scale 
Arab-Israeli wars in the ensuing 
quarter-century. 

Hie UN’s fateful error in 
1967 not only eroded faith in its 
usefulness as an instrument of 
peace but dominated the politi- 
cal and strategic scene for years, 
until efforts for a peaceful set- 
tlement finally took hold. 

The prospects that the latest 
cease-fire in Bosnia (or, if not, 
some future one) might evolve 
into a permanent settlement do 
nol depend on the United Na- 
tions. Bui backed by the mili- 
tary and political resolve of the 
powers engaged in the process, 
it can be of valuable assistance. 

Unfortunately, the five- 
power contact group has not 
convincingly manifested its 
steadfastness and unity of pur- 
pose. Russia openly favors the 
Serbian side. Its lenient atti- 
tude toward the Serbian as- 
sault on the political indepen- 
dence and the territorial 
integrity of Bosnia, a sovereign 
member state of the United Na- 
tions, contrasts blatantly with 
the measures of suppression, 
conducted with Bolshevik bru- 
tality, it has employed against 
the rebellious Chechens. 

In this context, suspicions are 
not out of place that Moscow's 


LETTERS TO THE EDITOR 


Views of Chechnya 

The fact that the Russian in- 
tervention in Chechnya went 
horribly wrong, resulting in im- 
mense human tragedy, should 
not obstruct its underlying le- 
gitimacy and necessity. 

Foe- better or worse Chech- 
nya has been part of Russia for 
very long. It cannot legitimately 
break away unilaterally. The' 
country has become a base for 
organized crime syndicates. In 
this respect, parallels with the 
AraericanimterventkMr.inPana- • 
ma for the removal of Manuel 
Antonio Noriega are not far- 
fetched. One can only wish that 
} the Russians had carried out 
their military operation as suc- 
cessfully as did the Americans. 

J. BRAUN ER. 

London. 

Since one cannot possibly 
write it off as coincidence, the 
editors of the International 
Herald Tribune must be con- 
gratulated for having assem- 
bled on a single editorial page 
on Jan. 6 four outstanding arti- 
cles on the war in Chechnya, by 
very different authors, but aU • 
personalities of world standing. 

While viewing the brutal re- 
pression of Chechnya from dif r 
ferent perspectives, they all 
condemn the gross violation of 
human rights, but also the 


meekness of the reaction of 
the international community. 

Have we not seen enough at- 
tempts for a “final solution" 
during this century to stand by, 
watch and search for even a 
dubious justification for the in- 
discriminate killin g of people, 
simply because they want to 
preserve their identity? 
BOHDAN HAWRYLYSHYN. 

Geneva. 

Words Too Familiar 

JRegarding “fyndihe Cartage, 
in Bosnia. Even on Unfair 
Terms ” (Opinion, Dec. 2) by 
George Kenney: 

Mr. Kenney's remark, “They 
don’t want all of Bosnia" re- 
minds me of what some people 
said 56 years ago: “He doesn’t 
want all of Czechoslovakia.” 
When are experienced diplo- 
mats finally going to learn that 
prompt payment never stops an 
extortionist but only encour- 
ages him-to demand more? 

• • JANE M. MUEHLUM. 
EltvUle am Rhein, Germany. 

Look Hard at Aid 

Regarding the Washington 
Post editorial " Defend Foreign 
Aid" {Opinion, Nov. 29): 

This editorial dismisses casu- 
ally the critical question of the 
relation between resources ex- 


Democracy in Sweden’s r Secret*Arms Program 


Regarding the report “Swe- 
den's Quiet Quest : Nuclear Arms 
Option” (Nov. 26): 

A forthcoming study from the 
Stockholm Internationa] Peace 
Research Institute comes to 
markedly different conclusions 
from those of the article in ques- 
' lion. Where the article sees se- 
crecy, the SIPFU study finds de- 
mocracy in action. 

The genesis of the program 
and Sweden’s nudear option 
was not quiet or secret. Polls in 
the mid-1950s showed that 
some Swedes would be less will- 
ing to fight to defend the coun- 
try a gains t a nuclear-armed ag- 
gressor if Sweden were not 
armed with nudear weapons. In 
response, the Swedish govern- 
ment sought to design a nudear 
bomb. Most Swedes polled then 
wanted a nuclear arsenal. The 
program was discussed in the 
Parliament and every newspa- 
/ per in the country. 

In 1957, the volatility of pub- 
lic opinion about nuclear weap- 
ons created a government crisis. 
While the government and a 
slim majority of the pnblic still 
favored building nudear weap- 
ons, the anti-nudear minority 
refused to compromise and 
threatened to bring the Social 
Democrats' dynasty down. It 
was in this context that the So- 
cial Democrats convened the 
Atomic Weapons Committee. 
v . : The committee was not “se- 

cret” in the national security 
sense, but confidential in the 
% political sense. The minutes of 
the committee’s meetings were 
not made public until recently 
because they made dear that 
Sweden’s nuclear weapons 
would have been meant io deter 
or break up a Soviet landing on 
Sweden's southern coast. But 
the proceedings of the commit- 
tee are well-known. One ac- 
count was published in I960. 


The Agesta reactor was built 
as a power reactor that could 
serve as a stopgap source of 
plutonium for Sweden’s nudear 
arsenaL The mam source was to 
have been the never-completed 
Marviken reader. In 1958, six 
years before it started up, Swe- 
den agreed to put Agesta. under 
U.S. safeguards in exchange for 
cheap uranium. 

International safeguards un- 
der the -Nuclear Nonprolifera- 
tion Treaty were not created 
until after Agesta was shut 
down. The fact that Sweden 
had not “formally” disclosed 
Agesta’s status to the Interna- 
tional Atomic Energy Agency 
until September 1994 should be 
considered in context. The 
Swedish press has followed 
Agesta’s status assiduously. 
Hans Blix, the director of the 
IAEA, is Swedish and could 
hardly be unaware of it. . 

After years of rebuffs in Par- 
liament, the Swedish military ac- 
cepted that nuclear weapons 
were not in the offing. Since the 
mid-1960s, .the nudear option 
has been foreclosed- The design 
of Agesta was found to be poor, 
Marviken’s reactor was can- 
celed, the government and the 
militaiy had lost interest in the 
nudear option, the Parliament 
and the public came to oppose 
nudear weapons, and the For- 
eign Ministiy locked Sweden 
into its non-nuclear status 
through the NPT. 

Every aspect of democratic 
governance had a role in sustain- 
ing Sweden’s decision not to 
build a nudear arsenal, as noted 
in the report from SIPRL 

ERIC ARNETT. 

Solna, Sweden. 

The writer, an American with 
SIPRI, is author of the forthcom- 
ing “Sweden's Decision Not to 
Build Nuclear Weapons: ^Impli- 
cations for Policy Today. ” 


pended and results obtained. 
While everyone knows that 
there are serious problems with 
the United Nations agencies, 
the World Bank and the Agency 
for International Development, 
critics of foreign assistance are 
treated condescendingly, gratu- 
itously told that foreign aid is 
humanitarian and an important 
instrument of foreign policy. To 
sniff at critics of foreign aid as 
“isolationists" may make mem- 
bers of the foreign policy estab- 
lishment fed cozy and righ- 
teous, but it does not advance 
their argument. 

U.S. experts most intimately 
involved with the implementa- 
tion of foreign assistance are 
acutely aware of genuine and 
serious problems. 

We expect from Senator Jes- 
se Helms and the members of 
his Foreign Relations Commit- 
tee no less than serious profes- 
sional appraisal and construc- 
tive change. They could begin 
by installing a professional 
-oversight capability on the 
committee staff. 

It is wrong to target only the 
nicy for International De- 
imenL The projects of the 
World Bank and other UN 
agencies, often sadly off the 
mark, should be subjected to 
continued professional evalua- 
tion by the Congress. 

- Foreign assistance is a bipar- 
tisan problem. The withdrawal 
from Unesco did not harm UJ5. 
foreign policy, and it was greet- 
ed with bipartisan relief. 

JAMES M. B. KEYSER. 

Ankara. 

Fighting the Drag War 

‘ Legal Drugs 


Regard 1 

Would Be a Cruel Hoax” (Opin- 
ion, Jan. 4) by A. M. Rosenthal: 
Whether or not most sup- 
porters of drug legalization are 
“otherwise decent people,” in 
Mr. Rosenthal’s phrase, one 
thing is certain: The criminal 
dements who profit from drug 
traffic — and this includes 
some of the most powerful and 
influential members of society 

— are uniformly and vocifer- 
ously opposed to any form of 
drug legalization. So lei us keep 
an open mind, and an open eye. 

HENRY BLUMENFELD. 

Gif-sur- Yvette, France. 

It is strange that A. M. Ro- 
senthal, who writes so intelli- 
gently about other topics, 
should be blind to the fact that 
the greatest evils caused by 
drugs do not arise from drug 
use, but from the present poli- 
cies of repression, and that po- 
lice measures wiD never succeed 
in curbing production and dis- 
tribution of a product that of- 
fers such fabulous margins. 

It is a pity that, rather than 
advocate stronger measures 
which' are bound to fail, Mr. 

- Rosenthal does not support an 
exploration of steps that would 
lead to worldwide controlled 
legalization. 

L. BODMER, 

Zollikon, Switzerland. 


Letters Intended for pubtka- 
tion should be addressed “Letters 
to the Editor ” and contain the 
writer's signature, name and full 
adtbess. haters should be brief 
and an subject to editing. We 
coma be mponsfbtefor die re- 
turn of unseated manuscripts. 
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Tough Talk Greets Murayama 

Clinton Demands Further Progress on Trade 


OttrStoj! Frum Onp&cte 

WASHINGTON — President Bill Clinton 
met with Prime Minister Tomiichi Murayama of 
Japan on Wednesday and said that the two 
countries had gone a long way to resolving trade 
disputes but that “further progress must be 
made.” 

“We are clearly making progress, but not 
enough, and we have to move on auto parts and 
autos!” Mr. Clinton said at a White House news 
conference with Mr. Murayama. 

Mr. Murayama spoke more generally of mak- 
ing “efforts to advance the Japan-U.S. 
partnership.” 

Trying to cast the trade issue in domestic 
terms, Mr. Clinton said that encouraging free 
trade would bring more high-paying jobs to the 
United States and "give Americans a chance to 
fulfill the American dream.” 

He said the U.S. trade deficit with Japan 
would narrow if Japan's economy continued to 
grow and the countries carried out new trade 
agreements. 

"if we can implement these agreements that 
we have reached, and if we see the Japan growth 
rate coming up to about the American rate.” he 
said, "then I think you will see a lightening of 
that trade deficit.” 

But Mr. Clinton said imports and exports 
would "never be in rough parity” unless “we 
make some progress on autos and auto parts 
because that's about 60 percent of the trade 
deficit” with Japan. 


On the subject of North Korea, the two leaders 
pointed to their support for a deal to provide 
light-water nuclear power reactors to Pyongyang 
as a way to head off its suspected development of 
nuclear weapons. 

Mr. Clinton defended the nuclear agreement 
as important in spite of Republican criticism that 
Washington was too soft in dealing with 

^“V^rking together with our South Korean ^ 
allies,” he said, “we have confronted the nuclear £* : 
threat and stopped it.” 

Mr. Murayama said Tokyo would play a “sig- 
nificant financial role” but gave no details. 

An consortium that includes the United 
States, Japan and South Korea is to provide 
more than $4 billion to finance the two reactors 
for North Korea. 

Even as Washington and Tokyo tried to put a 
positive spin on their relationship after the sign- 
ing of an accord, announced Tuesday, providing 
greater access to Japanese financial services mar- 
kets. a separate U.S. proposal to reduce auto 
trade tensions got a chilly reception in Japan. 

In response to Commerce Secretary Ronald H. 
Brown’s call for direct U.S. talks with Japanese 
automakers, the president of Honda Motor Co. 
said. “Our job is to do business, and we aren’t 
interested ia doing anything els:.” Mr. Brown 
said Wednesday that he expected such talks to 
take place anyway. 

No breakthroughs were expected Wednesday 
on U.S. efforts to broaden the Japanese market 
for American cars and pans. (AP. Reiners) 


PESO: U.S. Acts to Ease a Financial Crisis in Mexico 


Gmtinaed from Page 1 

meeting its short-term financial 
obligations." 

Nora Lustig, a specialist on 
the Mexican economy for the 
Washington-based Brookings 
Institution, said an “overkill” 
rescue package of as much as 
$30 billion may be needed to 
impress the investment commu- 
nity that Mexico will pay its 
debts. 

About $3 billion of the S9 
billion U.S. package is sched- 
uled to expire in six months, but 
Mr. Clinton expressed a will- 
ingness to extend that expira- 
tion date. 


“We have a strong interest in 
prosperity and stability in Mex- 
ico.” he said. “It is in America’s 
economic and strategic interest 
that Mexico succeeds.” 

The SI 8 billion line of credit 
to the Mexican government is 
to be supplemented by further 
credits under discussion with 
the International Monetary 
Fund, and Mr. Ginion called 
on the IMF to “work quickly” 
to pm in place a “substantial” 
lending program. 

Of the S18 billion. $9 billion 
is being supplied by the United 
States: $1 billion by Canada, 
another partner in the North 


American Free Trade Agree- 
ment; $5 billion by the Bank of 
International Settlements, and 
$3 billion by commercial banks. 

■ r Mocfa More’ fe Needed 

Lawrence Malkin of the Inter- 
national Herald Tritrune report- 
ed from New York: 

Wall Street is waiting to see 
the size and shape of any ex- 
panded rescue package before 
deciding whether to keep its 
money south of the border. 

How much is needed? 

“More. Much more,” said 



“More. Much more,” said m**»iiv**(. 

Robert D. Hormats, a former Dzbokar Dudayev, the Chechen leader, speaking at a press conference on Wednesday, 
government economic official 

and now vice president of Gold- A » r i . TT ^ , 

man, Sachs international. ttUoIMA: Chechen Leader Admits He Can t Win War 
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and now vice president of Gold- 
man, Sachs International. 

Geoffrey Bell, a former Brit- 
ish Treasury official who has 
lived through British devalua- 
tions in past years and now runs 
a New York consulting firm 
covering Latin America, 
warned that any rescue package 
must be huge — $40 billion or 
even $50 billion — in order to 
calm investors in Mexico into 
keeping their money there. 

“The $18 billion simply isn't 
large enough to convince any- 
one,” he said. 

Financial officials in Wash- 
ington acknowledged that Mr. 
Clinton faced a dilemma in 
making good on his pledge to 
stand behind Mexico. He is un- 
likely to obtain support from 
Congress for a goveramem- 
guaranieed loan. Members of 
his own party introduced bills 
on Wednesday to break the 
North American Free Trade 
AgreemenL 

He can also augment the 


Qmtnmed from Page 1 

Russians do not trust him. He 
has called for talks before and 
then set conditions. 

Bui Mr. Dudayev is clearly in 
a badly weakening position in 
Grozny. And despite domestic 
and international criticism of 
the war, Mr. Yeltsin may prefer 
to open talks only after the 
presidential palace is taken. 

Mr. Dudayev said that no 
military solution was possible, 
and that Russian efforts to 
achieve one would lead to a 
wider war in the Caucasus and 
more political trouble for Mr. 
Yeltsin. “Only a peaceful solu- 
tion is possible," he said. “Ev- 
ery day leads to a deepening 
crisis, not here, but in Russia.” 

Asked if independence for 
Chechnya remained nonnego- 
tiable. he said: “Full or partial 
independence, it’s a relative 


package with credits from other 

been a reluctant contributor, IMAGE: Russian Prestige Suffers 

and Europe now may need its . 

own reserves to help stabilize Continued from Page 1 nied that Western reaction ha< 



own reserves to help stabilize Continued from Page 1 nied that Western reaction had 

the Italian lira, the Spanish pe- Yeltsin’s decision to use force been criticai \ b “ l ?! 

seta, and, as the presidential could have far-reaching conse- course, some m c he W est 
election approaches this year, qucnces for the nation's rda- kke to play thiscard and whip 
the French franc. tinn* with the West, analvsts U P wavcs - 


The Western reaction, in 
turn, will be based in part on 
possible dismay at what may be 
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the French franc. tions with the West, analysts U P wavca - 

Finally, there is the Fed, said. The Western reaction, in 

which has already put up $4.5 In concrete terms, Mr. Lukin turn, will be based in part on 
billion of the $18 billion credit, said, U.S. aid, NATO expan- possible dismay at what may be 
Theoretically, the central bank sion and Europe's readiness to perceived as a reappearance of 
can create unlimited amounts accept Russia into its political Kremlin insensitivity to human 
of dollars to buy up unwanted and economic institutions all life and to troth-telling, ana- 
Mexico pesos, but doing that are likely to be affected, or al- lysis said. This will be especialiy 
risks more inflation in the Unit- ready have been. The Council true in the Baltic republics anu 


ed Stales at precisely the time of Europe, for example, on 
when the Fed is trying to slow Tuesday suspended Russia’s 
the economy by raising rates to application to join. 
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limit the demand for money. 
UN Agency Moving to Bonn 

Agrrtcr Francc-Prnse 

BONN — The United Na- 
tions Development Program 
has decided to transfer its head- 
quarters for volunteer workers 
to Bonn. Foreign Minister 
Klaus Kinkel of Germany an- 
nounced Wednesday. 


In more psychological terms, 
Russia's embarrassment, and 
its anger at criticism from 
abroad, could prompt it to 
stake out more hostile positions 
in many areas of the globe, 
from Bosnia to Iraq and be- 
yond, a Western diplomat here 
said. 


Oleg Lobov, secret^ of Ihe soractt ™« 01 “ a | K,,1,W rmT ' 


Russian Security Council and a 
strong supporter of the war, de~ 
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dential palace for safer ground The Duma debate was ad- 
He brushed off such ques- joamed until Friday, 
lions, saying. “I am where 1 “And what victory for us?” 
need to be. and where people Mr. Dudayev asked. “Certain- 
need me.” He said he would !y. we cannot withstand such a 

power as Russia; it was clear. 
_ . C /»• But winning militarily is impos- 

l PreStlQe buffers sible. The nation’s aspiration to 
® freedom and the right to life is 

nied that Western reaction had given by God, and cannot be 
been critical, but added, “Of taken away by anyone except 
course, some in the West would God.” ... 
like to play this card and whip In an interview in central 
up these waves." Grozny. Mr. Dudayev’s com- 

Tbp \u»tr>m reaction in mander * n d* aty- Colonel 

man ° 

S^JSSSSt 

S3- if »*&: “JJ ytdhmSttz 

“arc notvery distant in terns of g*™ LVlflfStf 
history. “We’ve held off an army that 

The West s reaction also will ^ w hole world in terror 
take into account the uiepmess and a fifth of the 

of the Russian military. If Kus- wor [^" he said proudly. It’s a 
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life and to troth-telling, ana- 
lysts said. This will be especially 
true in the Baltic republics and 
Eastern Europe, where Russia's 
assault on Cnechnya has “re- 
vived all the stresses, all the 
fears” that Mr- Lukin said, 
“are not very distant in terms of 
history.” 

The West’s reaction also will 
take into account the ineptness 
of the Russian military. If Rus- 
sia retreats into a corner to roar 
angrily at the outside world, a 
diplomat said, it will seem 
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“Our armed forces are no 
longer respected.” Mr. Lukin 
said. “And if an army loses re- 
spect, this bodes ill for interna- 
tional relations in a world 
which is populated not just by 
angels.” 

But by the same token. West- 
ern reaction should take into 
account the vigorous domestic 
opposition to the war and the 
free Russian press reporting on 
it, the Western diplomat said. 

“It's not as if the West has to 
be the one to speak the truth, as 
we did during the Afghan situa- 
tion.” the diplomat said. 
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Accord Clears Bonn 


Illegal Vietnamese 


By Craig R- Whitney 

Set York Times Stance 

BONN — Germany said 
Wednesday that it would soon 
begin forcibly repatriating 
some of the 40,000 Vietnamese 
immigrants who are in the 
country illegally, and that Ha- 
noi had agreed to acocm all «>* 
them by the year 2000 in ex- 
change for increased German 
trade and economic aid. 

Another 60,000 Vietnamese 
whose legal status as political 
refugees or immigrants has 
been recognized by .German au- ^ 
thorities would not be affected, 
officials said. 

They said the accord would 
eliminate a legacy of the Cold 
War and enable Germany to 
compete more effectively with 
the United States and Japan in 
the emerging market economy 
in Vietnam. They rejected criti- 
cism that the agreement sacri- 
ficed human rights for business 
aims. 

“There are about 20,000 Viet- 
namese whose applications for 
asylum have been rejected, and 
these would be the first to be 
considered for repatriation,” 
said Bernd Schxnidbauer, one of 
the two German officials who 
negotiated the agreement in 
Hanoi last week. 

The Vietnamese authorities 
had agreed to take back at least 
2,500 people this year, 5,000 
next year and more every year 
after that, he said. 

“We assume there will be 
some Vietnamese citizens who 
will want to go back voluntari- 
ly. but we do not know exactly 
how many there will be,” he 
added. 

Phan Huy Oanh. a Vietnam- 
ese refugee who has lived in 
Europe for 20 years, said, “Only 
a small percentage want to go 
back voluntarily.” 

Long delayed by Vietnamese 


refusal to guarantee that the re- 
turnees would be welcomed 
back, the agreemem commits 
Germany to provide $130 mil- 
lion in aid over the next two 
years, part of it to-be given to 
the refugees to help them get a 
new start in Vietnam. 

The German government will 
also make available $65 million 
next year to underwrite risk in- 
surance for German investment 
projects and exports in Viet- 
nam. Daimler-Benz, AG, the 
Stuttgart automotive giant, said 
Wednesday that it was planning 
to build a $70-miflksn Mer- 
cedes-Benz bus factory in Ho 
Chi Minh City. 

West Germany offered polit- 
ical asylum to thousands of ref- 
ugees from Vietnam during and 
after the war that ended with 
the Communist victory there in 
1975. Some of the others were 
Vietnamese workers and their 
families brought in as laborers 
and students by Communist 
East Germany in the 1980s. 

There were about 62,000 of 
them there when communion 
collapsed in 1989, and about 
12,000 stayed after unification 
in 1990 despite a government 
offer the following year of a free 
plane ticket and $2,000 cash for 
every one who agreed to return 
home voluntarily. 

Tens of thousands more Viet- 
namese were among the hun- 
dreds of thousands of refugees 
and applicants for political asy- 
lum from all over the world who 
flooded into the muted Germa- 
ny before nhd-1993, when it at- 
eliminated a constitutional Wt 
guarantee of an asylum hearing 
tor anyone who could get -into 
the country and apply. 

About 11,000 people from 
Vietnam applied for political 
asylum in 1993 and nearly 3,500 
did last year, German officials 
said, with more smuggled in il- 
legally by criminal groups. 


matter. Russia has interests in meet other Caucasus leaders in 
the Caucasus. But Russia can- the interim outside Grozny, and 
not ignore our interests and claimed that if the war contin- 
rights to life, to creation, to our ued and became a guerrilla con- 
point of view. AU these issues. fiicL it would spread through- 
everything, can be settled in an out the region, 
hour, with one flick of the pen He said the conflict was un- 
at the negotiating table.” winnabte. “even if you demol- 
Looking trim but wan and ish all the villages and level the 
surrounded by guards, Mr. Du- Caucasus to the ground,” and 
dayev met reporters at the he applauded what he called the 
Zarya Sanatorium, a resthome victory' of young democratic in- 
fer oil and chemical workers, sti tut ions in Russia that have 
just inside the southern edge of sharply criticized the war. 
Grozny, where Russian troops In Moscow, parliamentarians 
have never appeared. Mr. Du- blasted Mr. Yeltsin on Wednes- 
days has not given a press con- day for his handling of the 
fere nee since Dec. 18. a week Chechnya conflict but shied 
after Moscow- intervened mili- away from adopting measures 
tarily. and there were many re- to halt the military campaign in 
ports that he had left the presi- the rebel region. 


COLONY: Worries Are Piling Up 


The Duma debate was ad- 
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currency devaluation spreading 
throughout other international 
markets. Hong Kong has re- 
ceived an additional blow. 

“On a fundamental economic 
basis, the Asian-Pacific econo- 
mies are qualitatively a 1,000 
miles away from Mexico,” said 
Jim Walker, regional research 
director with Credit Lyonnais 
Securities (Asia). “But financial 
markets don’t always look at 
fundamentals.” 

In recent days such Asian 
currencies as the Indonesian ru- 
piah, Philippine peso and Hong 
Kong dollar have lost value 
against the U.S. dollar as trad- 
ers grew nervous and specula- 
tors sensed a profit in the dis- 
turbances. 

Despite its link to the U.S. 
dollar, foreign exchange dealers 
reported Wednesday an unusu- 
ally strong presence of foreign 
speculators in the market They 
appear to be betting that local 
monetary authorities will allow 
tire local currency to weaken 
further against the U.S. dollar. 

The currency peg, which pits 
Hong Kong’s reserves against 
any attempt to force the local 
unit any more than 1 percent 
away from a link of 7.8 Hong 
Kong dollars to SI, was devised 
in 1983 to counter currency in- 
stability linked to political un- 
certainty here. 

“People challenging the cur- 
rencies will be a short-term re- 


sponse, but we would be under- 
estimating things if we expect a 
return to unquestioned levels of 
confidence in these markets.” 
Mr. Walker said. “People will 
be forced to analyze, these econ- 
omies more closely, but I be- 
lieve Asian economies generally 
will come out better off in com- 
parison with others.” 

But Hong Kong has still 
more difficulties ahead, accord- 
ing to analysts. 

Higher interest rates give lo- 
cal investors greater incentives 
to keep their money in the bank £ 
rather than in stocks or proper- 
ties. They also increase mort- 
gage payments, a trend blamed 
by many retailers and some res- 
taurant operators for a marked- 
ly slow second half of 1994. 

“Every inflationary boom is 
followed by a hangover peri- 
od” said Marie Faber, a Hong 
Kong fund manager and ana- 
lyst 

“We took the view a year ago 
that the stock market would go 
below 6.000,” Mr. Faber added. 
“And the way we see the prop- 
erty market developing, we 
think it could go down signifi- 
cantly more.” 

“Few have realized yet that 
Hong Kong’s bubble was in fact 
every bit as excessive as that of 
Tokyo by the end of the 1 980s," 
said Peter Everington. a bedge- 
fund manager with Regent Pa- 
cific Group Ltd. in Hong Kong. 
“The coming pain will be com- 
parably severe.” 


OLYMPICS: Battling a Bias 


Continued from Page 1 

Spanish athlete, to carry the 
plaque with the country’s name. 
“It’s shameful that the Olympic 
organizers went along with 
this.” she said. 

The Atlanta Plus group in- 
cludes women's groups from 
France, Belgium, Germany and 
Sweden and is seeking support 
in Canada and the United 
States. 

“This fight is new and it will 
be tough." said Anne Marie Li- 
zin. Belgium’s former minister 
for European affairs and an At- 
lanta Plus organizer. “But noth- 
ing will discourage us.” 

At the meeting in the French 
Senate, speakers said that 
throughout Europe, politicians 
and teachers were becoming 
sensitized to the growing dis- 
crimination against women by 
Islamic fundamentalists be- 
cause they saw it happening 
among immigrants. 

One area in which the dis- 
crimination is manifest is 


sports. Al schools in France, 
Belgium. Germany and the 
Netherlands, Muslim immi- 
grants in recent years have be- 
gun insisting that their daugh- 
ters not participate in sports. 

Atlanta Plus members say 
that Iran is the only country 
they know of that has explicitly 
banned women frorn most 
sports but that others are doing 
so quietly. 

Chahia Chafiq, an Iranian 
sociologist, said that women in 
Iran may practice only those 
Olympic sports in which they 
can wear head-to-toe robes and 
veils. 

According to the 1992 Olym- 
pic yearbook, of the 169 coun- 
tries that sent athletes to Barce- 
l°na. 34 had no women 
participants. Among those 34, 
some delegations had only half 
a dozen or even fewer men. and 
said at the time that they they 
lacked talented athletes or 
funds. 
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Rank Has Its Privileges . . . 

A dominant female in a 
group of olive baboons 
enjoys the grooming 


attention of a 



subordinate female, a 
ritual that helps 
maintain the bonds of 
the group. The females 
may have become 
pregnant at the same 
time: it is only the 
subordinate, however, 
who seems to have 
carried her pregnancy 
to full term. 


and Its Drawbacks 

A dominant female must maintain subordinate at the base of the tail, a 

her rank by keeping subordinates in different style of fighting from the 

me. She must often assert her sparring used by males, 

authority by fighting; she may bite a 
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Baboon Society: Perils of Power 


By Natalie Angier 

A'ov York Tima Service 


N EW Y OR K — She had been poor 
and she had been rich, and every- 
body believed Lhe vaudeville star 
Sophie Tucker when she assured 
them rich was better. Wealth, fame, suc- 
cess. status: These are the glorious bon- 
bons oflife, out of reach to most, perhaps, 
but desirable to nearly all. Who can doubt 
the plentiful benefits that come with being 
at the top? Who but ... a baboon? 

A long-term study of female olive ba- 
boons living in Gombe National Park, 
Tanzania, has revealed that while the high’ 
ranking individuals in a group do indeed 
reap many nutritional and reproductive 
rewards from their status, they also pay a 
few unexpected costs. 

The baboons that are the creme of their 
highly hierarchical and female-centered 
society — the grandes dames and their 
prima donna daughters — are able to mo- 
nopolize the best foraging sites and to 
displace subordinates that happen first on 
a tasty patch of grass nodules or palm nuts. 

As a result of their greater access to 
food, the alpha females reach maturity 
faster, their infants are likelier to survive, 
their daughters tend to become alpha fe- 
males themselves and they can start-repro- 
ducing again more quickly after each birth, 
compared with their beta through omega 
counterparts. 

However, the dominant females turn out 
to have a much higher rate of miscarriage 
than do their subordinates, and in some 
cases they are not able to breed at all, a 
rarity among female mammals. 

The new study suggesting that there is a 
price for being boss baboon, and that price 


is the most dreaded tithe of all. reduced 
fertility, was reported in the journal Nature. 

Dr. Craig Packer of the University of 
Minnesota in Minneapolis, who analyzed 
data that he gathered at Gombe with the 
naturalist Jane Goodall and her co-work- 
ers, proposes that the fertility problems the 
dominant females experience are linked to 
aggressiveness: The higher the female’s 
status, the more aggressive she is likely to 
be, and possibly the more she may be 
loaded up with androgens, the male’hor- 
mones. Those excess androgens could in 
turn contribute to fertility problems. 

The researchers suggest that such a reduc- 
tion in fertility could explain why females 
do not evolve in a steadily more aggressive 
direction, the better to accrue resources, 
trounce competing females and even fend 
off males that would tyrannize them. 

The study is among the largest and long- 
est efforts to quantify the lifetime repro- 
ductive performance, the so-called fitness, 
of animals situated up and down the hier- 
archy of their social milieu. 

I T takes to task easy assumptions that 
the leaders in a given setting are des- 
tined for genetic ascendancy and im- 
mortality. The researchers used data 
from 25 years of observations, taking into 
account the maternal careers of 138 female 
baboons with 584 pregnancies. 

The baboon study demonstrates strong- 
ly that dominance has its sword of Damo- 
cles side. Dr. Packer said that even if one 
ignored the completely infertile baboons, 
the high-status females still ended up with 
twice the miscarriage rate of those lower in 
the pecking order, regardless of the age of 
the females under consideration. 

The high rankers do manage to recover 
from their setbacks quickly, aided by their 


comparatively greater intake of food, but 
their susceptibility to spontaneous abor- 
tions indicates there could be an upper 
limit to having the upper hand. 

The natural reining in of the ruling class 
is probably the saving grace of baboon 
society, which is not exactly a model of 
pastoral civility. Baboons are the most 
widespread African primate, and the olive 
baboons living in the relatively lush grass- 
lands and woodlands of Gombe do quite 
well. As with many primates, the core of 
society is female, the mothers, daughters, 
aunts and nieces all staving together for 
life, in troops averaging from II to 17 
adult females. 

Males come and go. and compete vi- 
ciously among themselves for access to the 
stable of females. While the males tussle 
among themselves, the females maintain a 
rigid and reasonably stable hierarchy. 

Dr. Martha K. McClintock. a professor 
and chairwoman of biopsychology at the 
University of Chicago, who has studied the 
relationship between hormones and repro- 
ductive behavior in many mammals, warns 
against glib analogies between a dominant 
female baboon and a dominant female 
human. “Are we to compare a dominant 
baboon to a woman who is working as a 
trial lawyer or an executive?" she said. “Or 
would a more apt analogy be with a matri- 
arch in a large, extended family — an 
Italian or a Chinese grandmother, say?" 
Or Ivana Trump or Leona Helmsley. for 
that matter. 

Nor is it clear that the mosL successful 
women are the most aggressive ones, she 
said. And while extreme stress has been 
shown to impede fertility, the causes of 
stress are many. Sometimes the most 
stressful thing one can do in life is nothing 
at all. 


U.S. -French Prenatal Care Study 


By Barry James 

Inirrnuiiviuil Herald Tribune 


P ARIS — Why does France have a 
20 percent lower infant mortality 
rate than the United States? A 
new report comparing maternal 
and child-care systems in the two countries 
credits legislation aimed at mothers and 
children in France and recommends that 
similar preventive measures be adopted in 
America. 

French health care for mothers and in- 
fants is not necessarily better, the report 
finds. It is, however, universally available 
and. on average, cheaper. 

The report. “A Welcome for Every 
Child,” resulted from cooperation between 
the French-American Foundation and the 
National Center Tor Education in Mater- 
nal and Child Care in Virginia, which sent 
a delegation of experts to France last year. 

It said legislation for the protection of 
mothers and infants, adopted after World 
War II. created "excellent prospects for 
healthy growth and development,” even in 
the poorest families. 

liie legislation “marked the critical pas- 
sage of French child and family policy 
from ‘charity for the poor* to ‘protection 
Tor all.’ ” the report said. 

Although France, in common with other 
developed countries, is concerned about 
rising health costs, the program, which is 
the only one of its kind in Europe, is not 
likely to suffer any reduction. 


It represents only about 0.3 percent of 
French expenditure on health care and is 
estimated to save money overall by reduc- 
ing the risk of preterm births, which often 
require expensive intensive care. 

Only about 0.5 percent of live births in 
France are seriously premature, against 1 .3 
percent in the United States, and France 
has less than half the American number of 
preterm births as well as a much lower rate 
of cesarean deliveries. 

The report said such figures reflect the 
fact that 96 percent of children in France 
are bom to mothers who receive early 
prenatal care, against 76 percent in the 
United States. 

The two countries have a similar propor- 
tion of working mothers and roughly com- 
parable per capita income of S22.200 for 
Americans and SI 8.200 for the French. 
Bui health-care expenditure as a percent- 
age of total income is 13.4 percent in the 
United States, againsL 9.1 percent in 
France. And the French spend S 1,650 a 
year per person on health care, against 
$2,867 in the United States, where about 
one-sixth of the population is not covered 
by health insurance. 

The American committee visited France 
before the defeat of President Bill Clinton’s 
health -care bill. But the report says there is 
no reason that the United States should not 
adopt many aspects of the French program 
under existing health-care arrangements. 

“America has at its disposal a wealth of 
resources in the talent and capability of its 
health-care professionals and institu- 


tions.” the report states. “These resources 
attract patients from around the world 
who avail themselves of our leading-edge 
technology and medical expertise. 

“At the same time, nearly half of all 
American children under 3 years of age 
confront one or more major risks to health 
and well-being: over one^quarter between 
19 and 35 months of age lack all recom- 
mended inoculations. Ironically, these ser- 
vices are often readily available, yet we 
frequently fail to deliver them efficiently 
and effectively.” 

A key lo the French success Is the carnet 
de same, an 80-page health document is- 
sued for every child at birth. The book sets 
out a series of preventive examinations 
and inoculations needed during infancy 
and childhood, and enables doctors to see 
at a glance whether the child is receiving 
correct medical care. 

T HE book contains a certificate that 
doctors must send to a local health 
agency after a certain number of 
examinations. If the certificate does 
not arrive, or if it identifies risk factors, the 
agency is responsible for making sure the 
mother and child receive the health, social 
and financial assistance the) require. 

The French system is not just a preven- 
tive medical plan. Lhe American team 
found, but a series of interlocking health 
and social measures overseen by locally 
controlled health agencies. However, pri- 
vate physicians provide about 90 percent of 
preventive maternal and child health core. 


Egg Cholesterol: A New Verdict? 


By Jane E. Brody 

New York Tima Service 


N EW YORK. — In recent decades 
the egg, like Humpty Dumpty, 
has had a great fall. Since the 
mid- 1940s, concern about choles- 
terol and heart disease has sent per capita 
consumption in the United States plum- 
meting from more than 400 eggs a year to 
only 235 in 1992. according to the latest 
figures available. 

But after a half-century of hard knocks, 
1995 may be the year that the egg. unlike 
Humpty. gets put together again. 

After three decades of dietary advice to 
keep daily cholesterol intake below 300 
milligrams and to limit egg consumption 
to four yolks a week, some experts on diet 
and heart disease are considering a more 
individualized approach that would allow 
a large portion of the population to eat 
more eggs, as well as other foods, like 
shrimp, that are relatively high in choles- 
terol but low in Tat. 

Eggs are inexpensive, readily available, 
easy to chew and digest, simple to prepare, 
relatively low in calories, and rich in pro- 
tein. iron and many other essential nutri- 
ents. Unfortunately, eggs are also rich in 
cholesterol. The yolk of one large egg (the 
whites are free of both fat and cholesterol) 
has 213 milligrams of cholesterol and 5 
grams of fat: 2 of them are saturated fat. 
which can raise blood levels of cholesterol. 

Cholesterol in the diet became a health 
issue after studies of thousands of people 
in a dozen countries showed a direct link 


between the amount of cholesterol in the 
blood and the risk of developing and dying 
of coronary heart disease. However, subse- 
quent research revealed two main influ- 
ences on blood cholesterol: the amount of 
saturated fat in the diet and heredity. 

Dietary cholesterol is only weakly asso- 
ciated with coronary risk. For the average 
American, eating an additional 200 milli- 
grams of cholesterol a day (about the 
amount in one egg) raises blood cholester- 
ol about 3 milligrams, which in turn raises 
the risk of coronary disease by 6 percent. 

But people are not averages. In most 
people, cholesterol production in the liver 
is reduced in direct proportion to the 
amount consumed. In addition, excretion 
of cholesterol through the production of 
bile acids often rises as more cholesterol is 
eaten. And when a lot of cholesterol is 
consumed at once, absorption through the 
digestive tract commonly drops. 

R esearchers at Bowman 
Gray School of Medicine in Win- 
ston-Salem, North Carolina, re- 
cently identified a common ge- 
netic mutation that makes people resistant 
to dietary cholesterol, allowing them to eat 
1.000 milligrams a day without raising 
their blood levels. 

“We’re now at a point where we can be a 
little more targeted in making dietary rec- 
ommendations.” said Dr. Wayne 
Callaway , a specialist in metabolism and 
nutrition at George Washington Universi- 
ty in Washington. "Those with a family 
history of early heart disease or high cho- 


lesterol are the ones who most need pre- 
ventive dietary advice.” 

Dr. Neil J. Stone of Northwestern Uni- 
versity School of Medicine in Chicago, 
who heads the American Heart Associa- 
tion's nutrition committee, generally en- 
dorses the association's dietary advice to 
all Americans to adopt the so-called Step 1 
diet, which consists of no more than 30 
percent of calories from fat and 10 percent 
from saturated fat, 300 milligrams of cho- 
lesterol a day and four egg yolks a week. 

He points out that since the 1960s, such 
advice has helped to reduce the average 
American's blood cholesterol “from the 
240s to about to 213, saturated fat intake 
from 17 or 18 percent of calories to 13 
percent and total calories from Tat from 42 
percent to 36 percent.” 

As for people with a family history of 
heart disease or high cholesterol, he said, 
“if the cards are stacked against you 
healthwise, it makes sense to adopt " the 
Step 1 diet.” 

For people with several major risk fac- 
tors and those who already have heart 
disease, the recommended diet consists of 
less than 30 percent total fat. less than 7 
percent saturated fat and no more than 200 
milligrams of cholesterol a tlav. 

Ideally, a decision about one’s diet 
would be based on individual tests of sus- 
ceptibility to dietary' cholesterol. This 
would mean, for example, taking blood 
cholesterol measurement* before and 
about 10 weeks after an increase in egg 
consumption to determine if a person is 
sensitive to dietary cholesterol. 


IN BRIEF 


Hubble Telescope Detects 
Collision of 2 Galaxies 

BALTIMORE (AFP) — The Hubble 
space telescope has photographed a rare 
and spectacular head-on collision between 
two galaxies that offers new insight into 
the birth of star systems. 

A picture taken with a Hubble camera 
on Oct. 16 "provides a new opportunity to 
study how extremely massive stars are 
born" in large fragmented gas clouds,” the 
National Aeronautics and Space Adminis- 
tration said The image shows the Cart- 
wheel Galaxy surrounded by a ringlike 
feature 500 million light-years away in the 
constellation Sculptor. The “ring world” 
was caused when a smaller intruder galaxy 
careered through Cartwheel's core, send- 
ing a ripple of energy into space, plowing 
gas and dust in front of iL 

Evidence on HW Replication 
May Help Drug Development 

LONDON (Reuters) — HIV, the virus 
that causes AIDS, duplicates itself more 
rapidly than had been thought and this 
could speed up development of drugs to 
treat the disease, scientists said Wednesday. 

“We had suspected previously that HIV 


replicated rapidly but we had no idea the 
degree to which it actually replicated,” Dr. 
Michael S. Saag. one of the University of 
Alabama scientists involved in the study, 
said. 

Dr. Saag said the findings would have an 
important impact on treatment of HIV 
and AIDS and could affect research into 
the disease because it crystallizes under- 
standing of what the virus is doing. 


Supercomputers Bring 
Supernovas Into Focus 

TUCSON, Arizona (Combined dis- 
patches) — Aided by supercomputer cal- 
culations. astronomers are finally solving 
the puzzle of what causes supernovas, 
powerful exploding stars that create the 
elements the make life possible. 

New supercomputers, capable of running 
millions of calculations a second, have en- 
abled astronomers to create mathematical 
models that explain the microsecond-long 
changes that occur as a star 10 times the size 
of the sun goes supernova. In presentations 
to the national meeting of the American 
Astronomical Association, teams of astron- 
omers .showed computer-driven graphics of 
processes happening inside a supernova. 


Other scientists at the meeting reported 
the discovery of a new class of astronomical 
bodies, miniature spiral galaxies, whose 
dimness had made earlier detection impos- 
sible, and another team said it had found 50 
previously unknown galaxies in what was 
thought to be a cosmic emptiness 500 times 
the size of the Milky Way. (AP. Reuters) 


Inexpensive Test Patented 
For Detection of Oral Cancer 

WASHINGTON (NYT) — A doctor 
and two chemists have patented what they 
say is a simple and inexpensive test to 
detect oral cancer, which strikes primarily 
tobacco users and heavy drinkers and is 
the eighth most common type of cancer in 
the United States. 

Because there is no commercially avail- 
able test for oral cancer, it is usually de- 
tected through a physical examination. 
However, by the time "the cancer is visible, 
it often already has spread to other parts of 
the body. 

Dr. Pier Gpriani, a dentist in Washing- 
ton Crossing, Pennsylvania, and two col- 
leagues developed a test that makes use of 
toluidine blue, a dye that is used to color 
textiles but that has been put to medical use. 


Clue to a New Type of Hepatitis 


By Lawrence K. Altman 

Ne* York Tima Service 


B ETHESDA, Maryland — A 
U.S. government scientist re- 
ports that his team has found 
preliminary evidence of a new 
virus that is believed to cause a new type of 
hepatitis. 

The newly reported virus can apparently 
be transmitted through blood transfusions, 
said the scientist. Dr. Harvey J. Alter of the 
National Institutes of Health in Bethesda. 
He disclosed the finding at a scientific 
meeting on blood transfusions. 

It would be the second new type of 
hepatitis virus reported in recent months. 
Late last year, a team of researchers in 
France reported finding a virus that they 
say causes a sixth type of hepatitis. But 
the finding of a hepatitis F virus, as they 
called it. has not been confirmed. Dr. 
Alter said be was “a bit skeptical about 
the finding because it came out of the 
blue.” 

Particles of what may be a new virus 
were detected from one of the unex- 


plained cases of transfusion hepatitis in 
the institutes' collection. Dr. Alter said. 
His team is trying to identify the virus 
further by using the latest molecular biol- 
ogy techniques on blood and other tissues 
from other cases. 

“It is not a proven virus, and the find- 
ing could fall through,” Dr. Alter said. 
His team is not ready to publish data on 
the virus, he said. But he said he disclosed 
the finding reluctantly because he was 
addressing a federally appointed panel 
that is to hear all information concerning 
infectious agents that can be transmitted 
through blood transfusions. The commit- 
tee was to recommend Wednesday wheth- 
er certain tests should be added or 
dropped in screening blood for transfu- 
sions. 

“1 wanted the committee to know that 
there may be something new on the hori- 
zon." Dr. Alter said. 

Preliminary evidence suggests that the 
possible new virus is not a big public 
health threat, but that is not known for 
sure because no test has been developed 


yet. Dr. Alter said. His team is working 
with Genelabs of Redwood City. Califor- 
nia. to develop a screening test. Dr. Alter 
said his team's vims would be called either 
hepatitis G virus or hepatitis F virus, de- 
pending on whether there was confirma- 
tion of the viruses in France and in Beihes- 
da. 

H EPATITIS means inflammation 
of the liver and many chemicals 
and infectious agents can cause 
iL The various viruses at present 
known to cause the disease are called hepa- 
titis A. B, C, D and E. American blood is 
tested routinely for B and C. the types of 
virus that were most commonly transmit- 
ted through blood. 

The latest improved version of the lest 
for hepatitis C has virtually eliminated the 
virus from transfusions. Dr. Alter report- 
ed. 

“So it would appear that any new vims 
has got to account Tor a very tiny piece of 
the picture” in the United States, he said. 
But such viruses could be more common 
elsewhere. 


books 


FELICIA’S JOURNEY 

By William Trevor. 213 pages. 
S21.95. Viking. 

Reviewed by 
Michiko KLakutam 


: of William Trevor’s 
jveL, “Felicia’s Jour- 
— ironically, it turns 
s picaresque journey 
by so many tradi- 
y heroes, the allego- 
mey that takes them 
nee to wisdom, from 
> maturity. 

'elicia does achieve 

enlightenment, her 

ihe reader grimly 
neither predictable 
arly felicitous, 
vel.his 1 3th. Trevor 
years of literary ex- 
jng by now patent- 
methods to pull to- 
emes that have 
j him. throughout 
islinguished career. 
5 of Fortune” and 
* in the Garden,” 
,urney” grounds bi- 
c developments in 
y observed scenes of 


WHAT THEY'RE READING 


• Farid Cbopel, a popular 
jmic in France, is reading “Le 
rophite" by Khalil Gibran. 

“He covers love, liberty, pain, 
assion and death. It's just the 
lost Zen book I’ve read.” 

(John Bruruon, IHT) 



Like the stories “Family 
Sins” and “In Love With Ariad- 
ne,” it pivots on a central event 
that demies the rest of his char- 
acters’ lives. And like many of 
the tales in “The News From 
Ireland,” it focuses on the gross 
disparity between the depress- 
ing reality of people’s lives and 
Lhe high-flown romance of their 
dreams. 

In the case of “Felicia’s Jour- 
ney,” that disparity between 
fantasy and reality propels Tre- 
vor’s two main characters to- 
gether on a collision course end- 
ing in violence and death. 

And by repeatedly cutting 


back and forth between these 
people's actions and their 
dreams, their present circum- 
stances and their remembered 
pasts, Trevor is able to turn the 
stuff of lurid, tabloid headlines 
into a sad and oddly moving 
tale of lost opportunities ana 
misplaced hopes. 

Felicia, we learn through 
flashbacks, was the only daugh- 
ter of a poor Irish gardener. Her 
mother died many years ago; 
her brothers work long days in 
the quarries. Since losing her 
low-paying job at a meat-pack- 
ing plant, Felicia has led a cir- 
cumscribed life, taking care of 


her ailing great-grandmother 
and cooking and cleaning for 
the family. She dreams of love, 
romance and adventure, though 
her neighbors observe she has 
“the Face for a nun." 

One day, after serving as a 
bridesmaid in a family wed- 
ding, Felicia makes the ac- 
quaintance of a handsome 
young man named Johnny Ly- 
saght, who is home from Eng- 
land to visit his ailing mother. 
Johnny asks Felicia out for a 
drink, and she promptly falls in 
love. 

It’s not long before she also 
discovers she's pregnant, 
though by then Johnny has re- 
turned to England without leav- 
ing a forwarding address. Feli- 
cia believes he works in a lawn 
mower factory somewhere in 
the English Midlands: her fa- 
ther insists that Johnny has be- 
trayed the Irish people by se- 
cretly signing up with the 
British Araiy. 

Denounced by her family for 
becoming pregnant — and b»y a 
bloody traitor at that! — Felicia 
sets off to find her beloved 
Johnny, She steals some money 
from her great-grandmother, 
hops a boat to England and 


begins her search for Johnny in 
a grimy industrial town near 
Birmingham. 

There, she fails to find any 
promising leads; instead, she 
makes the acquaintance of one 
Joseph Ambrose Hi! ditch, a fat, 
solitary catering manager, 
whose tepid demeanor conceals 
some dark and terrible secrets. 

HiJ ditch immediately sees the 
p ainf ully naive Felicia as an- 
other addition to his “Memory 
Lane” collection of girls —girls 
he has rescued from loneliness, 
poverty or trouble, then gro- 
tesquely disposed of once they 
have regained their footing and 
threatened to go on with their 
lives. He casually accosts Feli- 
cia, tells her a tall tale about his 
invalid wife and draws her into 
his spider web. 


But while Felicia is initially 
responsive to Htiditcfa’s offers 
of assistance, she also proves to 
be a strangely elusive quarry. 
Indeed, their meeting ends up 
permanently altering the arc of 
HHditch’s lonely life. 

Writing with easy omni- 
science that gives him complete 
access to his characters' 
thoughts, yearnings and self-de- 
ceptions, Trevor builds sus- 
pense that depends less on plot 
mechanics than on the ebb and 
flow of his people’s emotions. 
With “Felicia's Journey,” he 
has delivered a perfectly execut- 
ed and chilling little tale about 
the loss of innocence and ihe 
high price of blasted dreams. 


Michiko Kakutani is on the 
staff of The New York Times. 


Arts & Antiques 

Every Saturday 
Contact Fred Ronan 
Tel.: (33 1)46 3793 91 
Fax:(331)46 37 93 70 
or your nearest IHT office or representative 



By Alan Truscott 

I N the diagramed deal from a 
rubber bridge game. North 
and South, Michael Prahin and 
David Berah bid to the normal 
contract, and West had good 
reason to double. South gam- 
bled with a redouble on the 
strength of his aces. 

“David, one of us will be sor- 
ry.” announced Allen Kahn, 
sitting West, as he placed the 


NORTH 
* K to 9 5 3 
*7 A 6 3 
0 KQ42 

*6 


<7 K Q J 10 5 
O J 95 
*KB 


* J76 
C _ 

* 1076; 

* J 10 7 
SOUTH (D) 

* A2 
* 9B7 4 2 
&A8 

+ AQ93 


Both sides were vulnerable. The 


bidding: 

South 

West 

North 

East 

1 <7 

Pass 

1 4 

Pass 

24 

Pass 

A <7 

Pass 

Pass 

DW. 

Pass 

Pass 

RedbL 

Pass 

Pass 

Pass 


West led (he heart king. 


heart king on the table, “and 1 
don’t think it will be me.” 

Berah, who had hoped for 
slightly better trumps in the 
dummy, took the ace. and was 
not surprised when East threw a 
club. He led to the club ace. 
ruffed a club, and cashed three 
diamond winners. Now, he felt 
fairly sure that West had begun 
with 3-5-3-2- distribution. He 
therefore cashed the ace and 
king of spades and ruffed a 
spade to reach this ending; 

NORTH 

♦ 10 9 

<76 

0 4 

+ — 

a _WEST jt AST 

Q J 10 5 * _ 

* — •> 10 

*J1Q7 

SOUTH 

* — 

<7987 

<* — 

*Q 


The club queen was led, and 
Kahn realized that due to the 
heart six in dummy, he could 
not prevent Berah from scoring 
his 10th trick. 
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INTERNATIONAL RE CRUITME N ^__^ . |TION s 

administrative secreta — — 



Are you looking to work for the largest food 
company in the world? 

We have a vacancy in the Translation Depart 
ment in our international Headquarters in 
Vevey for a 


translator 


who will be responsible for the following: 

- translation into English of documents. 

- managing relationships, including adminis- 
trative matters, with external translators. 

The successful candidate will: 

- be of English mother tongue and have 
German and Spanish as source languages. 

- possess a recognized University diploma 
in translating. 

- demonstrate a minimum of 3 years 
experience as a translator. 

If vou feel that you have the qualifications an d the 

exreriCTKfi to contribute to our organization, please 

send a full C.V. with photo to Mr L_Lehmann 
Human Resources Department, NESTLE, I SOU 
Vevey, Switzerland. 

I LET NEWS SERVICE 

ft*ssss5:is3 

j&»ssssss 

SSKKS SMBS-— 

: PORTER to cover markets, economics and U. - 
mon=. a TvT=licy i"p '"n“« of financial or economic raporf.ng, 

l-MSSSS <"■ *■"■* a " d fi " andal 

^.7fo^"oTrcornm.ns U r.f. will, qualificafions and 
iStSln position, sand dips and °**- 

11-12-17. W 047 Frankfurt. „ 

5StS SfcWJS*-- '''■‘■ng in Pans 

WHY NOT SET UP A BUSINESS IN PARTNERSHIP WITH US AS 
AN OFFSHORE FINANCIAL ADVISOR? 

W ,n .-.a-. brulerag. SSdKJoS 

provides specialised financial pb<w L ®, ‘iSL, #blc j uS M become the leading 

ssa arsis a aasssia -*•— - 

outstanding financial return. 

Gaulle. 92521 Neuilly. Cede*. France 


Thinking 
of changing ? 

^ .ha. the career evolo.ion methods you used 
™ r L eao no longer produce .he resul, vou seek .odav. 

■ i ouic Dubois in Geneva, and 

Alain Forgcot in ■ ■ years, more 

their consultants have he^ lor ‘be p ^ 

than 8000 ton executives such as . . 
career and. when appropriate, ihink. mourn and conduci 
a sophisticated search or the hidden side of the tnu.rn.i- 

lional market. 

Telephone for a confidential exploratory meeting. We will 
review your situation and explain if and how we can be 
helpful to you in achieving your particular goals. 

Forgeot, Weeks 

PERSONAL CAREER CQNS ULTMlI 

PARIS: 128, RUE DU 5 S * 

- ZUHICH - FRANKFURT 




So manype°pte 
dependon us, 

we need the very best 


"xnMINISTRATIVE SECRETARIAL POSITIONS 




Secretary 

Bilingual English/French 

Biogen mission 

Biogen is a reputable US btotectinology 
compart) engaged principall y in ^ 
developing genetically engineered 
human pharmaceuticals. Biogen 
currently directs its research and 
development into areas where the 
company has particular strength - 
multipiesderosts and inflammation- 
The company has gained a reputation 
for scientific excellence with early 
scientific achievement and financial 
success attributed to an organisation 
sensitive to the needs of its employees, 
who possess the highest professional 


cumoeience with an exceptional 
dcgtS of motivation 
Under to PresidcnL M Atun Gilbert, 
Biogen is currently creating an 
infrastrxicrurr to support continuing 
pan-European development. 

The position 

We are seeking a secretary- to ***** 
company's directors with this mvam- 
tionaiinitiaiive. Working 
degree of autonomy, you ml \mBc 

and npe correspondence, manag 

diaries, control filing and undertake a 
variety of administrat e tasks. 

Aged 2n/?0. you will already have 
gained wide-ranging secretarial 
Sqpoknce. Bright and wdkjr^used. 
vou have the confidence to adapt 
quickly in a fasi-chanpng environment. 


. ... th _ ^haiirv to stay calm and 
effective under 
essential, including 
Spreadsheets. English shoukJ^ 
your mother tongue, and you must 
speak fluent French. 

If your commitment to the success of 
SiSoi can match that of the company 
itself, we should be talking ! 
be assured of an interesting ami 
challenge, as a key member of a high- 
calibre team. 




please send your CV in 
fuD confidence to MTCE ■ 
Medical Technology 
Consultants Europe 
S rue Marbeau, 

751 16 Paris, France. 



INTI COMPANY, toted m Alsace 
Xda a PTCOUCnCiN LINE Mfmqy* 


ASIA? EASTHNHMOJE 
Mata Tonga, Swiss, vnrfe, 40, * 
charge 3 taring w«» phamiaceiiKal 
busDKss » Wert Afnco, biw*«w" 
mfl tiwtatew and finance, moot 

abo iwta «n* fcwn« T2ISS' 
fluert German {mataer tangita. entfisn, 

_i_ * 1 Lull In, n rhofljtnrt n 


IRIBl Till 

French, Spamfi, looks far a sha»«^ * 
Am or Eastern Europe. nea* c* 
"the carridde" Mil Sf 22 23 53 o. 
JIte OtoraMi 0+5610 Wahlen 



CHOOSE OUR 
NEWSLETTBU 
THB1 CHOOSE 
YOURJOU 

Aie you o eonjtmeTOn 
c/a?f peso" ta yr r-q fir 
work* 

Send leH-crihened 
damped envelop? to: 

R.C Santa* Inc 
1565 W. Mam Sheet 
Sum 208-117 , 

LewowHe. TIC 7506? 32 s 'JSA 

MAJOR INTL BftOKBtAGE HOUSE 

foe ihdf e«petring capital mxre* 
vmqp w ^ w 

motivated. have 3 ywd occrierx 
wtjnuwl he huen* m a* 
h«c Eurooean lar^ucgw arid be able ta 
openTe in a tegruheu erumonrem 
Team ptcyeri 

ften trnJ&t: fine ««per«red 
baker and are |isw. 

Gsnpetitne yicy with pencrmance 
r sfcred heron 

Please lend CV and letter to Bo» 3W3. 
IH.T. 92521 Neu«r Cede*. F-ance. 


good tarieiVsp. The «rri«&e 
mat fie ci* ia cesmote a team po 
peacie 4 wT be resporaWe to 
i sStf & [roducon de oAnB - MQg 
producsen expeneree & knOM^edge Of 
•*ffl-cmed , cr*a --ewireit Please seta 
fesume lete- epphunon FntfoJ. 
yyr- iffjj nKnm tt »o- Bcr 3«£. 
i h. 7 Ceden ■ ?r t«t 

CALLBACK 

Sales Agents Wanted 

Krftcrramsmra 
deduces Phone 5 Bs to W» 

V- bXM'fP'. 805. 56W596 

l-mwre! jifavocwe-rsm-csm 

MUSICIAN - COMPOSER. «ih. •** 
— -.-r-3 fw uirr e beienc njr an 

■•ceO- 1-?15 WM 

GENERAL POSITIONS 
WANTED 

DYNAMIC AM3 CREATIVE 
DANftH NATIONAL 

N:« |r.mg m Grracty. Lang irm 
t*pen-r:e - mtertwtetal cusirpts. 

-no (fcfc.ir.mc. Bnert m henefi 
6 rci*>. Gemer. Swedish end (to*". 
SeeVs pttW' i" idndofMAm rans- 
teertnj 

Tel: [+«) 4161 -2567 
tal.- (+49/ 4161 -54453 


AMOR SECRETARY 

For sma# Pars boned eonwtang 

company. English mother longue. 

French, ^stanguagei 

Stotmg salary: *FWj® rpoB. 

CV A letter to. Bo» 373 < IH.T .. 
92521 NeoRy Cedmc. From*. 

The AMSDCAN OA»CH IN PM05 

teelu o fuO-time bJnguw seoetoy- 
qffee monage*. Need working pqperc. 

eweltaii iresentown Mol know 

WPfc.O'WWotin and driAaM sc*+ 
fltse. Send C/ Vr. MmnSraton, tu 
■mi d Orsa-f. 7501V PoS 
LAW FIRM leeks bkngyd SEOffT AgY 
{rfiorthand / typmgj. * 

Mcaame len*yterg___^^_ 
SECRETA RIES AVAIL ABLE, 

FS0JCH WOMAN 

tteks seaesand or receptyne^posinon 
evewima or w neke nds - Pam. 
a«nf Enqkh rt^wtemcf enperwire. 
Bar 3779. LRT. 

92521 NetAy Cede*. Prance 

EDUCATIONAL 
PORTIONS AVAILABLE 

COUEGE RECRUITMENT 

ornc as 

Fipenenced »i rtenwhonc* 
rtchime worted in Europe, Aw 
MickSe End. and totes Amenta 
G0BOUSCOWB6A1ION. 

5«™1 resume to 

COllEGE YBA* IN AMHBCA 
PO. Bax 1996 

Eason, Mankind 21601 U5A 
Fok: 410-^0-8057 
Tefi 410322-0636 


FSB4CH TEAOfKG W tONDON 

We ore botam far a tbnjjlotag, 

Dfkvrcd, mrWaitic FuRhne 

French teacher to ,ba»i 
(iris, aged 1015 Started m Lmdon 


13^'mmAs fraw KemmgtoU. 
I W am In tody Hausioijivflas«di. 
The Honodtai 5 d»af Igodde Poed, 
tender. SW13 PON 


LANGUAGE SCHOOL 
looking to efynamc E'tgSsli feathers 
[molher tongue! Needed fa fiAture 
pashans. Mrnmixti 3 yem eapenence 
wrth busness people Void working 
napei i. Gaoa spoken French 
tlTPwk (1} 45 07 22 22 


LANGUAGE 504004. He 9MB. M 
Nation, seeks e<pef«iiced. Engfah 
teachers & Brteh Dwrcta o « «» 
Experience m autonomy r,£r T8^_“ 
cento at resawce attn requ*ed Send 
CV'hondwntten tato to 
2000 16 bd de Ouar^. 

Pans: Tel- 1^0 24 il 55 

EUROPEAN UMVHSITY -.PARB 
seek finance teacher fa trtta grade 
ta«L Wwk .permd maidatoy toa 

Pens ni 46 44 39 39. 

OUAUFIB) P4GUSH TEA CH K, 
mother tongue. Pans + 

PtndoiB enpoerce. Tel l 3D 66 1234 

EDUCATIONAL 
POSITIONS WANTED 


NY INGU5H LANGUAGE TUTOR 

b o uii wig ( advanced fewk, our 
lamed cfcogwd, yw gupewcg m 


HtBKH LADY, 60 taemanond expe- 


EXECUTTVE 

pasmONS AVAILABLE 


HWOOPBWIG. . 
Cafctonia based irt e ii rt wnta maxewig 
oon^mny needs h^> with n ew ope ra- 


yVFTimVES AVAILABLE 


FRENCH EXECUTIVE 39, srifc Mfiea 


fv angteMutey padfi on- 
15 yew s d expenenoe in lhemera»- 
meri of fad profit centos and deve fi 
aansent of new odiwlie*. tetemalwrt 
experience: U5A. UK, Norw ay. Wy. 
Knowledge of large drifaitors and 
ootifxsty oaountv Eunyean tasm™ 


MABOTJG 


EXPORT SALES. Britah grwta* 


SALES 

RffRESENTATIVE 
Metal Stamping 

US. Meial Stamping firm with 
current s«*s base m E.U. & totting up a 
Scatash greenheW ate n 1995. needs 
shong & commoted lapeswrtwi 
Cun er< customer twe is tetecommim. 
otaors. portoWe fl mdx V P" 0 " 8 *- 
computers & computer orcessones. 
Provide pad hotay dong w* oxwe 
product knes m first letter Ail 
comm umcal ions to be held in 

(IHteisi rn 

uaiiwIo:. — .. 

BSD Thrd Ave, Wi H 
NY. NY 10022 UiA. 

















POSITIONS AVAILABLE 


YOU SAW THIS AD. 

So did nearly half a million well-educated, 
influential and successful readers. 

Shouldn’t you too plate 
your recruitment ads m the 

INTERNATIONAL HEK4LD TRIBUNE? 


INTERNATIONAL CLASSIFIED 


PERSONALS 


MAY TW SACBffl HEABTOFKUS 
be adored, qkmfied, towd and pra 
icrved throuwxiul Ihe weytd. now and 
forever. Sacred Hewi d Jesus, may 
fa us. Sam Jude, -wtor of nradn. 
pray fa us. Swe Jude, help of ihe 
hopeless, pay fa us. Amen. Say tao 
payer nra tenes a day. by toe man 


MOVING 


day your payer wfl be wowerad. It 
has never been known to tal 
nation mult be pronsed. TnANR 
YOU SAINT JUDE FOR Wi p 
an s w ered. Please contemn to 
after us. JUT. 



BUSINESS 

OPPORTUNITIES 


ANNOUNCEMENTS 


Attention visitors 
from the U.S. ! 



If you enjoy rearing the IHT 
when you travel, why not 
oko get ft at home ? 
Same-day delivery available 

in key US. alies. 

CaH (1 ) 800 882 2884 

(In NewVjta e* 212 752 3890) 

flcralb^5»^nbunc 



LOW COST FLIGHTS 


WORLD AY1AH0N - SO®U» 
FUCHT5. 1st, bunsi. eawns a{ 
lowest lares. Td 1FT Ppm 11)47551313 


SALE5 AGENTS WANTH) 

Oe of Ihe waUi lageSi tae and 
embraidery nwriixturers. Wfcwng » 
5cies Bepesemanon workfwide. 
have textee experience. 

ConSod- Mlchei Ostrovcr 
Jon. 11, I? 6 13. 1995 
Intocontaicnri Frankfuri m 

Herb RmaH. The Amenaxi Fabncs Co. 
29 WSSt. MY..N.Y .NWW 
Tet 212«MI00 Fw. 2I2-7U9385 


OFFSHORE COMPANY 8 BANKMG 

• FREE Brochure 6 Mw* 

• Staff Companies W 6 Worldwide 

• Nannee McxiagemenT S Office 

• Bonking, Aecwrtaney A Tax 

• VAT Acton & Refunds 

AFHCTONS 

186 Ffammersmdh Rd Uxxkxi W6 7DJ 
Tel 44 B1 741 1224 Fox 44 81 748 6558 


CONSUXING 5 HWIOB offer acres* 
to business 

I F olfinwta" 6 

U)Sh( 313 1 3019 Botha Investmert Mmagemeta 


emWOBE COMPAMO 
1 Free pofesaional coraulhtaora 
1 Worldwide mcaparakons 
’ Immedrte awdaWiy 

■ FuS amfidertni services 

■ London i epresemoTtve 

■ Fid odmertmtem seraces 

ASTON CORPORATE TRUSTEES LTD 
19. Pbd Poal DowM We rf Man 
Tel: 0624 £26991 5x0624 625126 


CAPITAL AVAILABLE 


InteraofiondRNANaNGS 
AM) CREDITS 

FUNDS AVAILABLE 

FOR 

ALL BU3INEE5 PROJECTS 
OR AGAINST 
BANK GUARANTEES 
OR OTHER ACCS’! ABLE COliATSiAL 

WTRNATIONAL LEASWG 

FOR FNANQNG OF PIAICHAS 
OF HEAVY INDUSTRIAL EQUIPMENT 

Broker's commaxon guarateetd 

FOR ANY INFORMATION 

IMLLPXA. & Ge 
FMANCIAl BISTITUTION 
Bmita - HRGIUM 

Fa. 32-2-534 02 77 
or 32 2 538 47 91 
TELEX; 20277 


IARGE INTERNATIONAL 
COMPANY 

SEEKS 

FUNDS 

aid 

PARTNERSHIPS 

BAMCS. FINANCIAL INStnVlIOJ* 
WSURWCE COMPAh^and 
ANY LNSTTIUIIONAL IWBT0R5 

to finance the Intemahand 
Red Eside and tafustnal Prqeds 
of its clients 


BUSINESS TRAVEL 


UNRESTRICTED 1»«/BUSINESS 

travel Impend Gowda ■ travel con- 
uharta whose ^created 1 

amccang scwigs tor our wOODWlut 
cfwniete Frx free ccroutiaU'ro 
Tet 514-341-7227 Fax. 5U-34L7W8. 
E-Mdl = ITSgMLEiCAMCGtUXA 


COMMERCIAL 

PREMISES 


PAHS4ATW QUARTHI large dwp fa 


REAL ESTATE 
FOR SALE 



BLOCKS) FUNDS 

To Support Trafing AccMHrix 

DRAFTS 



Save on 
International 
Phone Calls 

Save 50* imd mix e compared 
to toed phone eompaxes. 
CoR ham home, dfiw.cai- 
even hetefi land avod 
wtemrgesl. Omek om t ato 
for aty owntry and wto 1 
you can ihil saving Toon y. 

Cdl t» now and well 
cdl you right badd 

Tel 1-206-284-8600 
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STATUES OF. THE WORLD, UNITE! — A statue of L*nin tarn 
museum, where it will be on display with other statues and paintings of 


moved Wednesday to Benin s Zeughaus 
adersof tbe ConHoanisterafrom Jan.25, 


‘Tit-for-Tat’ Tactics Mark Polish Politics 
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By Jane Perlez 

New York Tima Service 

WARSAW — President Lech Walesa 
surprised few Poles whoa he announced he 
would refuse to pay new income tax rates 
and encouraged voters to follow Ins exam- 
ple. 

There was not much astonishment either 
when, is retaliation for the tax ploy. Prime 
Minister Waldemar Pawlak polled out a 
name from the Communist past for the 
post of defense minister that he knew Mr. 
Walesa would reject 

Everybody understands that these are 
all maneuvers in what one newspaper here 
called the “tit-for-tai, you-trick-me-I- 
trick-you” game of politics that have come 
to dominate government 

The daily antics between the president 
and the prime minister are all about the 
presidential campaign that looms in Po- 
land this year. The stakes are especially 
high because a victory by the former Com- 
mun ists would cement their hold on die 
entire political landscape and give th<*n 
control of both the Parliament and the 
presidency. 

Mr. Walesa, once the anti-Communist 
hero of the Poles but whose popularity has 
plummeted, is determined to run again 
despite favorable ratings that only recently 
crept into the teens. 

There is considerable jockeying among 


der Kwasniewski, the leader of the former 
Communist party that is the senior partner 
in the governing coalition with the Peas- 
ants Party headed by Mr. Pawlak. 

The two themes that the two sides have 
chosen to do battle on ate cabinet minis- 
ters and taxes. 

Two portfolios vital to Poland’s interna- 
tional image are in limbo. The defense post 


The daily antics between . 
the president and die prime 
minister are all about the 
presidential campaign that 
looms this year. 

is empty, even though (he government says 
it is trying to meet Western military stan- 
dards to join the North Atlantic Treaty 
Organization. Mr. Pawiak's nominee, Lon- 
gin Pastnsiak, was an outspoken ideologue 
of the Communist Party, whom Mr. Wa- 
lesa scornfully denounced as having been a 
well-known opponent of NATO. 

The minister of foreign affairs, Andrzej 
OlecbowsJti, popular in Western capitals, . 
has taken a leave. An ally of Mr. Walesa, 
but also a potential candidate in the presi- 


dential sweepstakes, Mr. Qlechowaki is be- 
ing pushed out by Mr. Pawlak, and has 
offered his resignation. Mn- Walesa, of 
course, refuses to accept it. 

Mr. Walesa Chose the tax issue to isqob 
points with average wage earners. . In a 
drama that started last month, Mr.' Walesa 
made it dear be would veto the upcoming 
budget if it included the tax increase tbat' 0 , 
was m force in 1994 and which thegovem- 


ment wanted to continue this year. 

Then the government, not wanting a 
debate in Parliament on taxes,- pulled the 
tax bill and announced that it would raise 
income taxes by proclamation. Mr. Walesa 
and his lawyers pronounced tins illegal 
and have called on a constitutional tribu- 
nal to rule on the matter. ... 

The tax rates of 2rpercent, 33 percent 
and 45 percent, depending on income, that 
were in place in 1994 would replace old 
rates of 20 percent, 30 percent mid 40 
percent under the government’s proposal. 

In Mr. Walesa’s case, this would mean, 
according to calculations by economists 
hcroi that under the gpvemmmt’s plan he 
would pay $590 a month taxes on his 
$1,560 monthly salary instead of $530. The 
average Polish monthfy salaiy in Decem- 
ber was $300. ' . 

Mr. Walesa said he would not pay’the 
new rale because as far. as he was con- 
cerned the government’s tax rates were not 
is force:'- ; • - • "• ' 
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Presidential Shoo-In? PoUs Warn Balladur 


RvMvn 

*> ninaway favorite to win the 
1995 presidential election, but 
pollsters caution that voters are 
thal he 

might still be tripped 

,J^ l r,„ nC l. Cand ' dal ‘ : "> a re- 
presidential elec- 
tion has built up such a lead a?d 
lost, surveys less than four 
the vote ha« 

found that about half or voters 
and few wildly 

MMuiW 
ter-nght pobcies. 

. ,“*!£. *“* “ ^ceptional lead, 
but the game has still to be 
played, said Jerome Saime- 
Marie, director of political 
tuteT** ^° u * s Harris insti- 

He said voters chose Mr. Bal- 
ladur, 65, more out of a lack of 
alternatives than enthusiasm. A 
recent poll found that 68 per- 
cent of voters were dissatisfied 
with the way France is gov- 
erned, with 27 percent satisfied. 

A poll on Tuesday, in the 
L,£ *P"SS. Showed Mr. 
Balladur would crush any op- 
ponent in a runoff by a margin 
of about 64 percent to 36 per- 
cent. He is expected to formally 
announce his candidacy next 

But Mr. Balladur could be 
vulnerable if economic recovery 
falters, if unemployment rises 
despite his predictions of a de- 
cline or if corruption scandals 
that have forced the resignation 
of three cabinet ministers since 
July blow up again, 

“If this was a U.S.-style elec- 
tion with a single round, there 
would be almost no doubt Bal- 
ladur would win,” said Pierre 
» Giacometti, director of political 
• studies at the BVA polling insti- 

The election to succeed Presi- 
dent Francois Mitterrand is 
split between an April 23 round 
open to all contenders and a 
runoff on May 7 between the 
top two candidates. 

Mr. Giacometti said Mr. Bal- 
ladur, often portrayed by critics 
as reserved and stuffy, might 
suffer in a face-to-face r unoff 
with a more aggressive candi- 
date such as his party colleague, 
Mayor Jacques Chirac of Paris. 

Another sign of Mr. Balla- 
dur’s possible vulnerability is 
that he regained the mantle of 
favorite only after the outgoing 
president of the European 
Commission, Jacques Delors, a 
Socialist, shocked the left, by 
deriding not to ran when he was 
leading the pack in December. 


A month ago. Balladur was 
very big difficulties" said 
Canne Marce. research director 
at the Sofres polling institute. 

rhe difference now, however, 
is that the left has no reserve 
apparently able to fill Mr. De- 
•® rs s shoes. Pollsters reckon 
Mr. Chirac may well be the 
main threat to Mr. Balladur. 

Mr. Balladur was boosted 
over Christmas by his firm han- 


dling of the hijacking of an Air 
France airliner by Muslim fun- 
damentalists. French comman- 
dos stormed the jet, killed all 
four hijackers and freed 169 
passengers and crew. 

In 1981, Mr. Mitterrand 
came from behind to defeat 
ihen-President Valfcry Giscard 
d'Estaing. But in a poll in Octo- 
ber 1980, 34 percent of voters 
had favored Mr. Giscard d’Es- 
taing lo win the first round 


against 19 percent for Mr. Mit- 
terrand. 

The Iasi elections in France, 
for the European Parliament in 
June 1994, showed the root Jess- 
ness of much of the electorate. 

The slate headed by the mav- 
erick rightist Philippe de Vil- 
liers won 12 percent even 
though polls a month or so ear- 
lier had credited him with only 
3 percent. 





.1nlA« W /rjn.nj:' J'rjrtr-Pft—*" 

Mayor Jacques Chirac, left, meeting Wednesday in London with Prime Minister John 
Major. Mr. Chirac may be the main threat to Edouard Balladur in this spring’s election. 

Left’s Sole Hopeful Draws Fire 


Retutn 

PARIS — The French left fell deeper into 
disarray Wednesday over a choice of a presiden- 
tial candidate as the leader of the Radical Party, 
Bernard Tapie, threatened to torpedo the candi- 
dacy of a former Socialist Party leader. 

Following a meeting of Radical and Socialist 
party leaders to explore the possibility of agree- 
ing on a single candidate for the AprQ-May 
presidential election, Mr. Tapie said that leaders 
of the left beEeved Lionel Jospin could not win 
and should be passed over. 

’“We have to find a unity candidate able to 
win,” he said, telling reporters, “Perhaps you 
believe that Jospin can achieve this. We don't 
believe so.” 

“So we are looking' for another eventual solu- 
tion,” he added, “and we are convinced we will 
succeed." 

Mr. Jospin announced last week that he was 
willing to run for president if the party chose 
him. He was the first Socialist to volunteer since 
the outgoing European Commission president, 
Jacques Delors, derided last month against run- 
ning even though be led in opinion polls. 

Mr. Jospin quickly dismissed Mr. Tapie’s 
statement, saying, “I don’t think the Radicals 


can impose a veto on the Socialist candidate.” 
But a Socialist Party spokesman, Jean Gla- 
vany, later appeared to back up Mr. Tapie's 
remarks, saying in a radio interview, “There are 
today several potential candidates in the Social- 
ist Party.” 

The eventual candidate, he said, “must be able 
to unite the Socialist Party.” 

Other potential candidates for the Left, lead- 
ers said, are former Culture Minister Jack Lang, 
Health Minister Bernard Kouchner. former Jus- 
tice Minister Robert Badinter and former Labor 
Minister Martine Aubry. 

The Tuesday evening meeting between Social- 
ist leaders and those of the splinter Radical Party 
was itself significant in that it was their first 
official get-together in two years. 

According to a Radical Party official who 
attended the meeting, the Socialist Party leader. 
Henri Emman uclli, agreed to search for a unity 
candidate who did not necessarily belong either 
to the Radicals or the Socialists. * 

The Socialist Party fared badly in the Europe- 
an Parliament elections in June, when the Radi- 
cals captured 12 percent of the vote, approaching 
the Socialists* 14.4 percent. 
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Sony Looks for Road to Wellville 

Studio Oversight Chiefs Say Goodbye to Hollywood 


By Bernard Weinraub 
and Geraldine Fabrikant 

New York 77ms Service 

LOS ANGELES — After a 
year of staggering losses and 
management turmoil in its film 
business, Sony Corp. has be- 
gun overhauling its studio op- 
erations to prove that it can 
make money in Hollywood. 

One of the first steps has 
been to shift much of the over- 
sight of the business out of 
southern California and into 
New York under the direction 
of Jefr Sagansky, the former 
president of CBS Entertain- 
ment who was hired by Sony 
four months ago. 

Among other measures, So- 
ny is seeking to reduce its risks 
on making movies by bringin g 
in financial partners on some 
films. The company is also fo- 
cusing on inexpensive movies, 
hoping to steer away from 
muting big-budget flops such 
as “The Last Action Hero.’' 

All of this comes in re- 
sponse to the financial loss 
that Sony announced in No- 
vember, when it said it would 
write off $32 billion to reflect 
the diminished value and ac- 
cumulated losses of Columbia 
Pictures and Tristar Pictures, 
which the company acquired 
in 1989. 

While some industry execu- 


tives wonder whether these 
moves are sufficient — and 
note that the first good mea- 
sure will not come until the 
box-office results are totaled 
after the summer movie season 
— people close to the company 
say Sony was compelled to 
make some big moves. 


“Schulhof has no other 
choice,” said one executive 
dose to the company, refer- 
ring to Michael P. Schulhof. 
president of Sony Corp. of 
America. 

Sony executives refused to 
comment for this article. 

The decision to oversee the 


movie division from New York 
under Mr. Sagansky effectively 
diminishes the rede of Alan J. 
Levine, president of Sony Pic- 
tures Entertainment, and 
Mark Canton, chairman of the 
Ccrftunbiay T risiar Motion Pic- 
ture Cos., who are based in Los 
Angeles. 

The decision has stirred 
anxiety and puzzlement at the 
already troubled Sony stu- 
dios. 

While successful at CBS, 
Mr. Sagansky has had a mixed 
track record in films. He 
served as president of produc- 
tion of Tnstar and later as the 
studio's president in the late 
1980s, but the studio pro- 
duced numerous mishaps. 

With Mr. Sagansky taking 
over, Sony’s creative efforts 
have taken another turn with 
a focus on fewer big-ticket 
films. Over the past two years, 
Columbia and Tristar have 
fumbled badly on $50- mil- 
lion-plus films that have with- 
ered at the box office. 

These movies, including 
“I’ll Do Anything” and 
“Mary Shelley’s Franken- 
stein,' coupled with numer- 
ous less expensive duds such 
as “My Life,” “Blankman,” 
and “Tne Road to Wellville, ” 
have led the company to place 

See STUDIO, Page 15 


The Big Picture 

After several years of grotto- the- film operation has more 
recently represented a shrinking sham of Sony's overall business. 
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Maurice Flies Solo, BA Ditches Saatchi 


By Erik Ipsen 

International Herald Tribune 

LONDON — Maurice Saatchi, the for- 
mer chairman of Saatchi & Saatchi PLC, 
announced Wednesday that he would start 
a new agency as British Airways became 
the first client to terminate its contract 
with the old agency. 

British Airways, in a communique to 
Saatchi & Saatchi announcing its decision, 
cited “uncertainty arising from recent 
events.” It was not known if BA would 
transfer its account to Mr. Saatchi’s new 
company. 


Saatchi & Saatchi also revealed Wednes- 
day that four key executives had walked 
out of the firm, bringing the total to seven 
in the wake of Mr. Saatchi’s departure. 

Industry observers said the damage to 
Saatchi & Saatchi was subs tantial. “Saar- 
chTs has had its day as the leading and by 
far and away hugest London agency,” said 
Alex Benariy, an editor at Advertising mag- 
azine. “Many of their clients will take a few 
weeks to leave, but they will leave.” 

While no one was predicting that Sa&t- 
chi & Saatchi would lose all its accounts or 
that it would go out of business, analysts 


said that they expected it would take years 
for the company to stabilize. 

For Maurice Saatchi. however, the 
losses of the firm he and his brother 
Charles founded 24 years ago do not nec- 
essarily translate into gains for his new 
firm. Analysts predicted a long hard strug- 
gle to build an agency. 

Advertising executives concede that 
anyone can set up an ad agency. They note 
that it requires little capital and that Mau- 
rice Saatchi has excellent client contacts to 
draw upon. The problem for Mr. Saatchi 

See SAATCHI, Page 13 


Canadian Dollar 
At 9- Year Low 
Upsets NAFTA 


By Anne Swardson 

Washington Pan Service 

TORONTO — The north 
end of NAPT A is having a cur- 
rency crisis of its own. On 
Wednesday, the Canadian dol- 
lar hit a nine-year low against 
the U.S. currency, and analysts 
note that two major events 
loom on the horizon that could 
weaken the currency further. 

By early March. Prime Min- 
ister Jean Chrfctien is to propose 
a budget crafted to curb deficits 
that are proportionately among 
the largest in the industrial 
world 

At some point in the spring 
or summer, citizens of the prov- 
ince of Quebec win vote on 
whether to separate from the 
rest of Canada. 

Already, international inves- 
tors who fear that the budget will 
not cut spending enough and 
that Quebec will leave are boil- 
ing out of the Canadian curren- 
cy. Since October, it has fallen 5 
percent against the U.S. dollar, 
closing Wednesday at a nine- 
year Tow of 70.88 American 
cents. Since 1991, it has declined 
20 percent 

“I think it will go lower,” said 
Andrew Pyle, chief Canadian 
economist for MMS Interna- 
tional. “The chances we've had 
to stabilize the situation, we’ve 
given up on.” 

Bob Mills, foreign affairs 
critic for the conservative Re- 
form Party, said: “Mexico has 
Chiapas. We have Quebec. 
Mexico has a top-heavy rich 
dass. Canada has a feel-good, 
be-happy federal government 
People are going to start draw- 
ing conclusions.” 

Canada’s financial difficulties 
are far less serious than those of 
Mexico, its partner with the 
United States in the North 
American Free Trade Agree- 
ment But by the standards of 
the industrial world, Canada has 
some serious problems. 


The chief one is that its gov- 
ernment spends too much. Ot- 
tawa’s budget deficit is equiva- 
lent to 5.4 percent of Canada's 
gross domestic product com- 
pared with 2.6 percent for the 
United States. 

Canada must borrow heavily 
to finance the deficit and more 
than 40 percent of those funds 

See DOLLAR, Page 12 


Core Inflation 
In U.S. Lowest 
Since 1965 

iVw York Timer Service 

WASHINGTON — De- 
pressed in December by a 
decline in the cost of hous- 
ing, consumer prices crept 
up to 2.7 percent to con- 
clude the fourth straight 
year of modest inflation 
and the best performance, 
when food and energy are 
excluded, since 1965. 

Analysts said they were 
particularly impressed with 
inflation's moderation in 
the service sector, which 
ran at a 2.9 percent pace 
during 1 994, down from 3.8 
percent in 1993. 

This is the labor-inten- 
sive area, accounting for 56 
percent of the consumer 
price index, where gains in 
productivity are generally 
hardest to achieve. 

“The forces of disinfla- 
tion are really powerful,'* 
said Stephen Roach, an 
economist at Morgan Stan- 
ley & Co„ noting that ser- 
vices inflation during the 
current business expansion 
has been far below that of 
the 1986, the fourth year of 
the preceding expansion. 


INTERNATIONAL MANAGER 


Dieter Bock Steers Lonrho Into 1995 


By Erik Ipsen 

International Herald Tribune 

L ONDON — In his maiden per- 
formance as the sole cMef exec- 
utive of Lonhro PLC, Dieter 
Bock is expected to unveil on 
Thursday a sharp turnaround in its for- 
tunes. Analysts expect 1994 profit from 
continuing operations of the far-flung 
conglomerate, whose diverse divisions 
include African gold mines and Caribbe- 
an hotels, to have jumped to around £1 05 
million ($164 million), a gain of nearly 40 
percent over the previous year. 

For Mr. Bock, Thursday will bring the 
first opportunity to put his stamp on the 
company. After two years as Lonhro’s 
joint chief executive, he officially took 
sole possession erf the helm two weeks 
ago. after the departure of Roland 
“Tiny” Rowland, the man who had led 
Lonhro for 34 years. 

“Bock at last has got the reins, and 
Tiny is no longer in there dra g gi n g his 
feet,” said David Hallum, an analyst at 
W illiams de BfOfi PLC. 

Expectations that Lonhro's n ew lea der 
will substantially revamp the company, 
selling some units, floating parts of oth- 
ers and tightening control over the re- 
mainder, helped Lonrho shares easily 
outperform tne broad-market average in 
London last year. ... . 

Analysis think the value of the compa- 
ny’s holdings is also on the rise. 

“This company is not about current 
earnings,” said Nigel Utley, an analyst at 
Nomura Research Institute. “It is more 
about what its assets are worth. Esti- 


mates of the value erf Lonrho’s underly- 
ing assets range from 180 pence to 260 
pence per share. Lonrho shares closed at 
156 pence on Wednesday, down 2.5 
pence. 

Adrian Foulger, an analyst with Rob- 
ert Fleming Securities Ltd., said Lonrho 
has not squeezed as much profit out of its 
assets as it should have. 

Lonrho’s hotel operations, which in- 
dude the Metrqpole chain in Britain and 


Mr. Bock most convince 
investors that those assets 
that do not produce 
good results will be 
disposed of. 

the Princess chain, largely in the Carib- 
bean, provide an example of this. Bob 
Carpenter, an analyst at Klemwort Ben- 
son Securities LtcL estimated that the 
Princess chain alone is worth £250 mil- 
lion. Yet he said he expected the chain to 
earn a paltry £5 million this year. “If they 
can't do any better than that,” he said, 
“they should get out of the business.” 
The potential for a huge turnaround in 
Lonhro’s hotels division, one of the com- 
pany's largest, encourages investors. 

Mr. Bock came to Lonrho two years 
ago with a strong background in hotel 
management: Owning hotels in Ms na- 
tive Germany had earned him a pile of 
resH Analysts said that one of Mr. 


Bock’s first steps may be to combine the 
company's hotels into one group and 
thus cut management overheads. 

Analysts said die company may do the 
same with its nonmining interests in Af- 
rica, which range from bus manufactur- 
ing in Zimbabwe to motorcycle distribu- 
tion in Nigeria. By knitting those diverse 
entities closer together, analysts said 
Lonhro might be able to cut costs and 
increase management control. 

There also has been talk of a partial 
floatation of the company’s combined 
African nonmining activities. That 
would generate cash, and, more impor- 
tantly, would finally attach a firm mar- 
ket value to those operations, presum- 
ably one well above their book value. 

For a long tune, Lonrho had valued its 
stake in Ashanti Goldfields Corp., a 
huge gold mine it oo-owns with the gov- 
ernment of Ghana, at just £1 13 million. 
“It was only when it was floated that 
people said: ‘Hang on, this is a real gold 
mine hoe,’ ” said Roger Chaplin, a min- 
ing analyst at G Hoare & Co. 

After its partial floatation last year, 
the market value of Lonhro’s 43 percent 
stake in Ashanti was set at £485 million. 
Many analysis think Mr. Bock will fol- 
low up on that success by floating some 
of Lonhro’s holdings in two South Afri- 
can platinum min es. Mr. Chaplin calcu- 
lated the combined worth of those stakes 
at £450 million. 

In contrast to the mounting optimism 
among investors and analysts toward 
Lonhro, questions persist about the di- 

See LONRHO, Page 13 
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Ray of Light 
For Sweden 
In Bond Sale 


Bloomberg Businas News 

STOCKHOLM — Sweden 
got a dose of good news on 
Wednesday as investors, many 
apparently domestic, aggres- 
sively bid for bonds in the coun- 
try’s first auction of 1995, de- 
spite concern over large 
spending cuts that the govern- 
ment needs to make to trim its 
budget deficit. 

interest rates rose from the 
previous auction, but yields were 
down from Tbesday’s levels on 
outstanding issues. The market 
was shaken Tuesday by the size 
ofspeaidiag cuts contained in the 
government's budget 

“It looks like Swedish inves- 
tors are not so negative about 
the budget,” said Lars Orrevall, 
chief investment officer for 
fixed-income securities at Skan- 
dinaviska Enskilda Banken 
Fonder, Sweden’s largest fund 
management company. “I’ve 
heard foreigners say the cuts 
weren’t enough, but it’s Swed- 
ish investors who will decide the 
direction of government bonds 
now, and they are not as pessi- 
mistic as foreign investors.” 
Investors in the new bonds 
shrugged off a downgrade of 
Swedish government debt by 
Moody’s Investors Service Inc. 
last week. In cutting Sweden’s 
long-term debt rating to Aa3 
from Aa2, Moody’s cited the size 
of Sweden's public debt 
At the Wednesday auction, 
Sweden accepted 8 billion kro- 
nen' (SI billion) in bids for its 
bonds due in 2CK30 and 2003, the 
Swedish National Debt office 
said. A total of 2 1 billion kro- 
nor in bids were submitted for 4 
billion kronor worth of five- 
year bonds, which produced an 
average yidd of 10.73 percent, 
op from 10.517 percent at the 
previous auction. 

A total of 9 J billion kronor 
was bid for the 4 billion kronor 
worth of bonds due in 2003, 
producing an average yield of 
10.97 percent, up from 10.783 
percent at the previous auction. 

In secondary trading on 
Wednesday, the benchmark 10- 
year government bond yield fell 
to 12. 12 percent from 1 1.21 per- 
cent on Tuesday, and shorter- 
term returns also were lower. 

On Tuesday, the Swedish 
government promised 21.7 bil- 
lion kronor in spending cuts 
over three and a naif years. 4 
The 1994-95 budget deficit ts 
set to reach 189 billion kronor 
from 177.1 billion in 1993-94. 
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Acceptances: Less Amount in Portfolio 30.513.293 

Accrued Expenses 41.118.104 

Other Liabilities — 27,983,806 

■Capital S 51,000.000 

Surplus 104,000,000 155.000.000 

SI .549.927.567 


PARTNERS 

J. Eugene Banks 
Peter B. Bartlett 
Brian A. Berris 
Walter H. Brown 
Granger Costikyan 
Douglas A. Donahue, Jr. 
William R. Driver, Jr. 

Anthony T. Enders 
Alexander T. Ere Wentz 
T. M. Farley 
Elbridge T. Gerry 
Elbridge T. Gerry, Jr. 

LIMITED PARTNERS 

Ferdinand Colloredo-Mansfeld 
Gerry Brothers & Co. 


John C. Hanson 
Kyosuke Hashimoto 
Noah T. Herndon 
London Hilliard 
Frank W. Hoch 
R. L Ireland III 
Radford W. Klotz 
Michael Kraynak, Jr. 

T. Michael Long 
Hampton S. Lynch. Jr. 
Michael W. McConnell 
William H. Moore 111 


Donald B Murphy 
John A. Nielsen 
Eugene C. Rainis 
William F. Ray 
A. Heaton Robertson 
L. Parks Shipley 
StoWey P. Towles 
LawrencB C. Tucker 
Maarten van Hengel 
Douglas C. Walker 
Laurence F. Whittemore 
Richard H. Witmer. Jr. 


Robert E. Hunter. Jr. 
Kate Ireland 


COMPLETE BANKING FACILITIES AND INVESTMENT SERVICES 

Deposit Accounts • Commercial Loans and Discounts 
Commercial Letters of Credit and Acceptances • Foreign Exchange 
Domestic and International Corporate Financial Counseling 
Merger and Acquisition Services 
Global Custody of Securities . 

Domestic and International Investment Advisory Services 

Institutional Investment Services 

Personal Financial Services 

Brokers for Purchase and Sale of Securities 

Member s of Principal Stock Exchanges 

Fiduciary services are provided through Brown Brothers Harriman Trust Company. New 
York. Brown Brothers Harriman Trust Company of Florida. Naples and Palm Beach, Brown 
Brothers Harriman Trust Company of Texas, Dallas, and Brown Brothers Harriman Trust 
Company CCayman) Limited. 

licensad bs Private Bteara and suttact n axammation and reffdBEiqri by the Supanmende* of Banks of the State of 
New >trk and 0y tfie Deportment of S&rtkttn at tne Pentm^rano. StdiiBawstmennsonancletanm- 

aasn bytiiePoniiritewstarDf Banks cf the tewram^sWiolMaasachiflatts Thefacaoes of the ChcagaLos Angeles. 
□■Has. Houston. Naples and Palm Beach offices are fainted to investment management, brokerage and financial 
advisory services. Trie facilities of the Tokyo office and (ha Pans and Zurich subsxbanes are farmed to arranging 
brokerage and financial advisory services. Brown Brothers Hamman Umoed. London provides financial advisory 
aixf brokerage servioas and » k mortiber of The Bacunoas and Futures Authority Limited tSFA). Brown Brothers 


Hamman Investment Management United. London 
of the Investment Management Repiatory — 


vTvestmeru management services and £ a member 

United QMHOl. 
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MARKET DIARY 

Peso’s Declines Hit 
Earnings Outlook 


OunpUeJ fv (htr Staff From 

NEW YORK — Stocks 
closed slightly lower Wednesay 
after a late surge in Apple Com- 
puter offset concern that a 
three-week slide in the Mexican 
peso will damage some compa- 
nies’ 1995 earnings. 

Apple jumped 1/16, u> 4t> A a. 
on reports that International 

U.S. Stocfcs 

Business Machines Corp. 
would buy Apple. 

"There probably will be ad- 
justments to earnings because 
of currency concerns in Mexi- 
co.” said Joseph DeMarco, 
managing director for equity 
i rad in* ni HSBC Asset Man- 
agement. “There's a fair 
amount of U.S. companies that 
have operations in Mexico, and 
that's contributing to weakness 
in a number of these stocks." 

Stocks were lower despite a 
pickup in bond prices. The 
benchmark 30-year Treasury- 
bond was 10/32. to 96 4/32. 
yielding 7.84 percent, down 
from 7.S7 percent on Tuesday, 
supported by low-inflation 
data. 

The Dow Jones industrial av- 
erage declined 4.71 points, to 
3.862.0 3. 


Declining issues outnum- 
bered advancers by 1 1 to 10 on 
the New York Stock Exchange, 
where volume totaled 346.3 mil- 
lion shares. 

U.S. banking issues fell 
sharply on worries that the 
banks could suffer steep losses 
in Latin America. Citicorp lost 
1 14. to 4016. 

Despite concern about the 
Mexican crisis, the American 
shares of Mexican stocks were 
recovering. 

Telefonos de Mexico's Amer- 
ican depositary receipts main- 
tained their leadership position 
on the NYSE and closed l 5/ « 
higher, at 3 5 Vi. 

Concern about the effect of 
Mexico on U.S. earnings was 
heightened when Federal-Mo- 
gul. an auto parts maker, said it 
would not meet analysts' earn- 
ings forecast, because of the 
drop in the Mexican peso. 

Federal-Mogul dropped 5 -Hl 
to IT*. 

Among pharmaceuticals. 
Warner-Lambert dropped l‘-4. 
to 74’4. Smith Kline Beecham 
dropped to 33 3 4. Pfizer eased 
! 'i. to 75. and Eli Lilly dipped *4. 
to 63*. 

f Bloomberg, AP) 


DOLLAR: Canadian Pessimism 


Continued from Page 11 
come from outside the country’. 

The country’s currency has 
been falling since last October 
when Finance Minister Paul 
Martin made a speech in which 
he said as much about raising 

Foreign Exchange 

taxes as about cutting spending, 
causing international investors 
to lose faith in the currency. 

"If he relies heavily on tax 
increases, it won’t fly in the 
markets." said Patti CrofL se- 
nior economist and vice presi- 
dent with the investment firm 
Wood Gundy. "Canada already 
is one of the most heavily taxed 
countries in the world." 

Investors may also be depart- 
ing becauseof the apparent un- 
willingnessof Canadians to sac- 
rifice social programs to help 
reduce the deficit. 

The situation in Mexico also 
has reflected on Canada. The 
countries’ economic problems 
spring from different roots, but 
European and Japanese inves- 
tors now examining their portfo- 
lios probably are encouraged b> 
the Mexican situation to review 
all of their North American in- 
vestments. 


Canada has contributed 
about SI billion to join the 
United States and others in an 
518-billion rescue package for 
Mexico. 

■ U.S. Dollar Recovers 

The dollar rose against the 
Deutsche mark on Wednesday 
after a two-day slump as turmoil 
in European markets abated, 
easing demand for the German 
currency. Bloomberg Business 
News reported from New York. 

The dollar closed at 1.5360 
DM. up from 1.5338 DM on 
Tuesday, although it slipped to 
100.045 yen from 100.1 10 yen. 

Late rebounds in the Spanish 
peseta and the Italian lira 
helped the dollar rise from its 
eight- week low against the 
mark on Tuesday. The dollar 
had slumped against the mark. 
Tuesday as investors sold pese- 
tas and lire for dollars and then 
sold dollars for marks. 

In London on Wednesday, 
the mark touched a record high 
of 1,061.60 lira before edging 
back to close at 1.057.30. down 
from 1.057.70 on Tuesday. 
Against the peseta, the mark 
touched a record high of 87.90 
before closing at 86.90 pesetas, 
down from 87.08 Tuesday. 
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British Tobacco Firm Cuts U.S. Jobs 

LOUISVILLE, Ken tuck v. (Bloomberg) — Browh & William- 
son Tobacco Corp. the U.S. unit ol BAT Industries PLC of 
Britain will cut as many as 1.680 jobs as it consolidates its 
American Tobacco Co. operations. BAT bought American Tobac- . 
co from American Brands Jnc. last month for $1 billion after* 
settling an antitrust suit with the Federal Trade Commission. 

G Dyjex Ltd-. Canada’s largest clothing retailer, said it would 
close almost a quarter of its 877 stores and eliminate 10 percent of 
its work force in an attempt t a return to profltabiliiy. The 
company unveiled the plan after securing court protection from 
creditors Wednesday, gaining time to implement the proposal. 

• Medaphis Corp. plans to eliminate 29 percent of its 7,000- 
member work force over the next two years as it adopts new 
computer technology for paperwork. The San Francisco company 
provides billing services for hospitals and medical groups. 

• John Hancock Mutual Life Insurance Off. said it -would lay 
off 10 percent of its workers, or 460 employees, at its Boston 
headquarters as part of a cosi-cutting effort that it said would save 
S100 million annually- 

Borland Chairman Curtails His Bole 

SCOTTS VALLEY, California (Combined Dispatches) — Bor- 
land International Inc. said its controversial founder, Philippe 
Kahn, resigned as president and chief executive of the struggling 
software company. 

Gary Wetsel, executive vice president and chief financial officer, 
will iflfcp over Mr. Kahn's titles. Mr. Kahn, 42, remains chairman, 
responsible for developing the company’s strategy. Mr. Wetsel said 
be planned to cut at least 500 of the 1,700 jobs at Borland and that a 
restructuring plan would be unveiled in the coming weeks. 

Borland, once the third-largest independent software company, 
has seen its share of the business-program market dwindle. 

( Bloomberg , Reuters) 

Trade Commission Gets Shell to Sell 

NEW YORK (Combined Dispatches) — Royal Dutcb/Shell 
Group has agreed to divest the polypropylene assets of its U.S. 
unit, SheS Oil Co., to settle antitrust concerns regarding Royal 
Dutch/SbelTsplaaned $6 billion polypropylenejoint venture with 
Montedison SpA of Italy, according to a statement issued 
Wednesday by the U.S. Federal Trade Commission. 

The settlement win require Shell Oil to sell the assets to Union 
Carbide Corp., or to another buyer approved by the commission. 

Separately, the British-Dutch group said it wanted to sell two 
Colombian oil companies it bought from Tenneco inc. in 198S. 
Shell bought the Hocol SA and Homcol Inc. units for 5500 
million. (Knight-Ridder, Bloomberg ) 

Lockheed-Marietta Gets Approval 

WASHINGTON (Bloomberg) — Lockheed Corp.’s $10 billion 
merger with Martin Marietta Corp. received Federal Trade Cora-^ . 
mission approval Wednesday, removing the final government' 
obstacle to creating the world’s largest military-hardware maker. 

An agreement with the Federal Trade Commission imposes 
some restrictions on the combined company's satellite, space- 
launch vehicles, and military- aircraft operations. 

Hoberman Leaves Disney Studio 

LOS ANGELES (LAT) — Less than a year after his promotion 
to president of motion pictures at Walt Disney Studios, David 
Hoberman has resigned to take a five-year, multiple tune produc- 
tion deal with the company. 

“Ultimately he wants to have his own shop as a producer and 
what is best for me is to have my own direct point of view.” said 
Joe Roth, the head of Walt Disney Studios. 


l 1 J -m- KW 3 1 O -j g joe Kom, me neaa oi wau uisney atuaios. 

Apple Shares Jump on Takeover Speculation A i c< «, Posts Fourth-Quarter Profit 


Btuanibeni Business Ve*s 

CUPERTINO,' California — Apple 
Computer Inc. shares rallied strongly on 
Wednesday on speculation that the com- 
pany was a takeover target. 

In heavy over-the-counter trading. Ap- 
ple jumped $3,063, to $46.75. on reports 
that International Business Machines 
Corp. would be the ultimate buyer of Ap- 
ple at $60 a share. 

Both Apple and IBM refused to com- 
ment. 

“If Apple is to be bought, the logical 


buyer is IBM." Bruce Lu parkin, an analyst 
at Hambrecht & Quisi, said told CNBC, a 
financial news television network. “They'd 
have to buy Apple to preserve their strate- 
gy." Mr. Lupaikin was quick to add that 
this did not necessarily mean Apple was up 
for sale. 

IBM. Apple and Motorola Inc. jointly 
developed the PowerPC microprocessor to 
compete with Intel Corp.’s top-or-ihe-line 
Pentium chip. 

“It’s critical for IBM to control the 
PowerPC architecture.'’ Mr. Lupaikin 


said. “IBM would be really foolish to let 
somebody else control Apple and there- 
fore to control the success or failure of the 
Power PC architecture, which IBM owns 
and has invested so much money in." 

On the New York Stock Exchange, IBM 
fell 75 cents, ro $75,875. 

Last week, there were reports that Ora- 
cle Corp_ Matsushita Electric Industrial 
Co. and Philips Electronics NV of the 
Netherlands were discussing the possibili- 
ty of taking over Apple for a price analysts 
said could exceed $7.1 billion. 


PITTSBURGH (Bloomberg; — Aluminum Co. of America on 
Wednesday posted a fourth-quarter profit $368 miliioa. reversing 
a loss of $16.7 million a year ago. Revenue rose 30 percent, to 
$3.05 billion from $234 billion a year earlier, reflecting an 
extraordinary gain and a sharp increase in aluminum prices. 
Excluding (he gain, sales rose 14 percent. . 

Bankers Trust Debt Downgraded 

NEW YORK (AP) — Concerned about Bankers. Trust New 
York Corp.’s involvement in derivatives. Standard 3tPoor s Corp. 
lowered its credit rating on the bank's debt Tuesday. The ratings 
change affects $5.6 billion of outstanding debt. S&P reduced 
Bankers Trust's senior debt rating to A-plus from AA-minus. ( 
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France Says 
'5 Firms Want 

Stakes in Bull 


Reuters 

PARIS Five companies 
nave shown an interest in tak- 
ing stakes or at least 10 percent 
of Group Bull. Jos* Rossi, 
r ranee s industry minister said 
on Wednesday. 

Soycrnment, which owns 
most of Bull, is jn the process of 
selling slakes to companies and 
Bull employees, rather than 
through a public offering. 

“Five industrial groups will 
enter, through their offers, in 
the category of significant 
• shareholders who plan to take a 
stake of at least 10 percent in 
the company,” Mr. Rossi said. 

Overall, 10 companies had 
registered interest in Bull, he 
said, but five wanted a stake 
smaller than 10 percent and 
therefore would not be consid- 
ered by the government. 

Mr. Rossi did not disclose the 
identity of the bidders. 


Only NEC Corp. of Japan 
has announced that it wants to 
raise its current 4 percent stake 
in Bull to more than 10 percent. 
International Business Ma- 
chines Corp., which now has a 
1-8 percent stake, has noL re- 
vealed its intentions, but is not 
expected to increase its holding. 

AT&T Corp. had considered 
bidding for a stake in Bull, but 
dropped its plans when it real- 
ized it would not be able to use 
v'the stake to gain greater access 
to the European telecommuni- 
cations market. 


On Dec. 29. Bull sharehold- 
ers approved a change in the 
company's capital which in- 
creased the government's stake 
in Bull to 79.6 percent from 75.8 
percent in return for 2.6 billion 
francs t$489 million). 

At the same time. France Te- 
lecom. which has a 14.3 percent 
stake, gave Bull 56) million 
francs in fresh capital France 
Telecom is also suite-owned. 

Jean-Marie Descarpentries. 
chairman of Bull, said last 
month he expected the compa- 
ny to post a 1994 operating 
profit of between 100 million 
and 300 million francs. He also 
said he expected a return to net 
profitability in 1995. 

The privatization of Bull is 
expected to be completed later 
this year. After pumping $11 
billion into the company, the 
government promised the Euro- 
pean Commission that Bull 
would be privatized. 

■ Nuclear Plant in China 

Mr. Rossi said he would visit 
Beijing this weekend to sign a 
contract for the construction of a 
nuclear power plant in southern 
China, AFP-Extel News report- 
ed from Paris. 

Mr. Rossi said the main con- 
tract would be worth 10 billion 
to 1 1 billion francs ($1.9 billion 
to $2.1 billion), and a separate 
equipment deal was valued at 
about 2 billion francs. The pro- 
ject involves Framatome SA, 
GEC Alsthom, Alcatel- A] sthom 
and EJectridte de France. 


Retailer Fights for Time 

Karstadt Wants the Right to Stay Open 


Rmen 

FRANKFURT — The battle linej» for ex- 
tending store hours in Germany have been 
drawn by Karstadt AG. the country's largest 
retailer, in a war analysis say will pit Karstadt 
against unions and many other retailers. 

At present, under laws dating from the Iasi 
century. German stores are closed on Sun- 
days and public holidays and must close at 
6:30 P.M. on most weekdays and at 2:00 P.M. 
on three out of four Saturdays each month. 

Walter Deuss. chairman of Karstadt. said 
he believed an industry consensus could be 
built by 1995 to liberalize hours. 

But his proposal has met criticism from the 
main retail-industry union and from some of 
Germany’s major retailers. 

“We see no serious initiative in Bonn to 
change closing hours,” a spokesman for the 
main German retail union in Diisseldorf said. 
“We think the industry is well-served and is 
doing well with the current rules.” 

In an interview with the Siiddeutsche Zei- 
liing, Mr. Deuss proposed that weekday store 
hours be extended to 8:00 P.M. and that 
Saturday hours also be extended. 

The push for longer store hours conies after 
German retailers suffered one of their worst 
years in history, which included the first drop 
in sales in about 30 years. 

The government of Chancellor Helmut 
Kohl said last year it wanted to review the 
shop-hour laws, but decided to put off any 
action until after the October elections. 

Economics Minister GOmer RexrodL, who 
has signaled support for liberalizing hours, 
plans to meet in two weeks with industry 
officials, a ministry spokesman said. 

The Free Democratic Party, a junior part- 
ner in the government coalition, has long 
pushed for an extension of store hours. Otto 
Graf Lambsdorff, a former economics minis- 
ter who is now the party's economic-affairs 


spokesman, supported Mr. Deuss's proposal. 

Mr. Lambsdorff, in a radio interview, said 
the hours could be extended at the latest by 
1996. But he also said stores should decide 
when to open. 

Consumer-advocacy groups have long 
pushed for relaxation of the laws, arguing that 


Consumer-advocacy groups 
argue that longer store hours 
are needed to serve the 
growing number of women 
and single parents in the 
work force. . 


Germany’s retailers must transform them- 
selves into more efficient consumer-driven 
companies. 

They also argue that the growing number of 
women and single parents in the work force 
require extending store hours. 

But the German Federation of Retailers, of 
which Mr. Deuss is a vice president, said that 
between 85 percent and 90 percent of its 
membership wanted current store hours to be 
left unchanged. 

Many retailers also argue that the longer 
hours would hurt competition in an industry 
already criticized for being concentrated in 
the hands of a small number of large players. 

Further, some retailers argue that longer 
hours would raise operating costs without 
encouraging people to spend more, while 
unions claim workers would have to work 
anti-soda] hours. 

Hairy Cbristopboulos, an analyst at Bar- 
clays de Zoete Wedd, said that if changes 
come, “it will be a slow, step-by-step pro- 
cess." 


France Takes to the Highway to Protect Its Culture 


Reuters 

PARIS — France has decided to take 
its fight to protect European culture to 
the information highway, according to a 
position paper prepared for an upcom- 
ing meeting of leaders from the Group 
of Seven industrial countries. 

The paper, made available by officials 
from the France's Ministry of Culture, 
says France will argue at the G-7 meet- 
ing next month that creation of a high- 
tech information highway must not be 
allowed to undermine cultural diversity. 

“Putting the information society in 
place must not lead to either content 
becoming uniform or cultures being lev- 


eled out,” the paper says. 

The G-7 meeting, to be held in Brus- 
sels on Feb. 25-26. has been called to 
discuss ways to build the so-called infor- 
mation highway, epitomized by global 
computer networks, electronic libraries 
and new audiovisual technologies. 

Among those due to attend is the U.S. 
vice presided A1 Gore, an early advo- 
cate of exploiting the new technologies 
on a global level The rest of the G7 
comprises Britain, Canada, France. 
Germany, Italy, and Japan. 

The French paper makes dear that 
Paris wants to encourage ajobs-creating 
high-technology industry in Europe, but 


not at the price of seeing European — 
and particularly French — culture 
swamped by a tidal wave of foreign 
culture. 

Each country should be able to set a 
“framework for supporting local cultur- 
al production” and to impose “specific 
requirements to preserve cultural and 
linguistic diversity.” it said. 

Paris has long been concerned that its 
culture is under threat from an on- 
slaught of Hollywood film and televi- 
sion programming and by the related 
encroachment of English. 

Most recently, France said it would 
use its six- month presidency of the Eu- 


ropean Union, which began on jan. t, to 
“reinforce European cultural identity.” 

■ PolyGram Pushes (or Incentives 

PolyGram NV told the European 
Commission that financial incentives to 
encourage lam investments in Rims are 
the key to developing a healthy and 
competitive audiovisual industry in Eu- 
rope, AFP-Extel News reported from 
Amsterdam. 

In a memorandum to the commission, 
PolyGram proposed that an indepen- 
dent international financial institution 
be mandated by member states to pro- 
vide long-term guarantees. 


Italiano 
Set to Raise 
Bank Bid 

CcnipitrJ fa Our Stuff Frtmi iHspahkes 

MILAN — Credito Italiano 
SpA's board cleared the way for 
ihe bank to raise its bid for 
Credito Romagnolo SpA. Cre- 
diio Italiano said Wednesday. 

A spokesman said a new bid 
was likely to be announced at 
the end of the month. The bank, 
which has been trying to acquire 
Credito Romagnolo since Octo- 
ber. will have to outbid Cassa di 
Risparmio delle Province Lom- 
barde. known as Cariplo. which 
has a 3.29 1 -trillion-lire (52 bil- 
lion) offer on the table. 

Credito Italiano has bid 2.8 
trillion lire, or 20,000 lire a 
share, for 65 percent of the Bo- 
logna-based bank, and a 
spokesman would not say how 
much that bid would be raised. 

Cariplo in mid-December 
said it and lstituto Mobiliare 
Italiano SpA and Cassa di Ri- 
sparm to di Bologna planned to 
offer 21.500 lire a share for 70 
percent of Romagnolo. 

Under Italian takeover law, 
any competing offer from Cre- 
dito Italiano must be announced 
before Jan. 31 and must be 5 
percent over Cariplo's bid. But 
the law does not make it clear if 
the price per share must be 5 
percent higher or the total a- 
mouot of the takeover must be 5 
percent higher. If it is the latter, 
Credito Italiano could leave its 
bid at 20,000 lire per share but 
bid for all of Romagnolo's. 

Because of the higher stakes, 
Credito Italiano is considering 
adding allies to its efforts. Cari- 
monte Banca SpA, a smaller Bo- 
logna-based bank, has said it has 
discussed with Credito italiano 
the possibility of a joint bid. 

Separately, in a letter to share- 
holders to appear in the press 
Thursday. Credito Romagnolo 
reiterated that it favored Cari- 
plo’s offer as being better for the 
company and its shareholders. 

(Bloomberg, Reuters . AFX) 

■ Italy Delays Steel Sale 

lstituto per la Ricostruzione 
Industrials, the Italian state 
holding company, said 
Wednesday that Riva Prodoui 
Siderurgici SpA had submitted 
the best offer for the govern- 
ment's remaining steel opera- 
tions, Bloomberg Business 
News reported. But IRI said it 
wanted a higher offer before it 
would agree to the sale, which it 
intends to complete by Feb. 28. 


NYSE 

WwhwMlay’s Closing 

Tables include the nationwide prices up to 
the closing on Wall Street and do not reflect 
* late trades elsewhere. ViaThe Associated Press 




SAATCHI: New Agency Founded 


Continued from Rage II 

will be winning the big clients 
that he needs. 

“It would be quite brave of a 
Procter & Gamble or a Mars or 
a British Airways to come out 
and back Maurice in a start-up 
since be doesn't have any staff 
or infrastructure.” said Tony 
Willis, an analyst with the bro- 
kerage Williams de Broe. 

Analysts said, however, that 
if many or all of the seven se- 
nior Saatchi & Saatchi execu- 
tives who have left the company 
now migrate to Maurice Saat- 
chi’s new shop, it could even 
end up hobbling his venture. 
With possibly a half dozen or 
more of the advertising world's 
brightest lights in one fledgling 
firm, it might be top-heavy and 
might quickly need to win ma- 
jor international accounts to 
survive, they said. 

“These are people who have 
not carried their own bags in 
years,” said Mr. Benady. “You 
are going to need a big support 
structure beneath them to sus- 
tain it all.” 

The kind of structure neces- 
sary to serve companies that 
want to simultaneously adver- 
tise in dozens of markets 
around the globe will likely take 
many months to build up. ana- 


lysts said. Until that network is 
in place and has proven itself, it 
is likely to be very difficult for 
advertising directors at major 
corporations to entrust their 
campaigns and their commer- 
cial future to the new group. 

Other observers pointed out 
that as charismatic a figure as 
Maurice Saatchi remains, his 
reputation has seen better days. 

Analysts noted that those 
who invested in Saatchi & Saal- 
chi at its peak in the late 1980s 
have now lost 98 percent of 
their money as the agency has 
limped from one crisis to anoth- 
er in recent years, burdened by 
heavy debt and boardroom dis- 
sension. 

By turning so aggressively 
against his former company, 
Mr. Saatchi may have sullied 
his reputation further, they 
added. 

Damage to Saatchi & Saatchi 
may also be limited by the con- 
tracts the group has with the 
executives who have quit. The 
group's chief executive, Charles 
Scott, said that be intended to 
hold them to their contracts, 
which bar them for one year 
from joining another agency or 
creating their own as well as 
from signing on Saatchi & Saal- 
chi clients. 


LONRHO: Now Its Bock’s Show 


Continued from Page 11 

rection the company will take. 
“One of the main questions is: 
What Bock will sell off and then 
once he does, what he will do 
with the money?” said Mr. 
Foulger of Robert Fleming. 

Beyond that, some analysts 
said they doubled whether Mr. 
Bock, whose background has 
been almost exclusively in Ger- 
man property, is the man to 
transform Lonhro, which, 
among many other things, is the 
largest British investor in Afri- 
ca. Othere quietly question the 
huge values now put on some of 
Lonhro's nonmining assets by 
some analysis. 
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Mr. Utley of Nomura Re- 
search said such Lonhro hold- 
ings as its car distributor and its 
textile manufacturing units ei- 
ther lose money or barely break 
even. “You could argue.” he 
said, “that if that is all these' 
assets can earn than' they are 
not worth much.” 

Convincing investors that 
most of the company's assets 1 
can produce decent returns. 1 
and that those that cannot will 
be disposed of, will be one of 
Mr. Bock's crucial tasks orr 
Thursday. I 
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Very briefly: 


m Volkswagen AG's Spanish unit SEAT said it expected to post a 
loss of about 50 billion pesetas ($375 million) in 1994. narrowed 
from the loss of 151 billion in 1993. 

• Germany's Federal Cartel Office said it expected to extend by 
seven days the deadline for a decision on Hochtief AG's bid to 
raise its stake in Philipp Hotemann AG to 49 percent from 20 
percent. 

• RJR Nabisco HokCngs Corp. said iL has agreed to acquire the 
Finnish tobacco producer Ot PC Rettig Ab. 

• KLM Royal Dutch Airlines said it would not increase the book 
value of its stake in its U.S. affiliate Northwest Airlines this year in 
spite of a successful refinancing of Northwest's debt. KLM has 
pumped $400 million into Northwest. 

• Guinness PLC said it has reorganized its United Distillers unit to 
focus on high-growth areas in Latin America and the Far East. 

• Credit Lyonnais Bank Nederland NV said it expected to cut 400 
jobs in 1995 and the beginning of 1996. 

• United Biscuits Holdings PLC said it would cut 980 jobs due to 

closure of a British factory. Reulen. AFX. Bloomberg. AP 


Intelsat Insures Launches 


Reuters 

PARIS — Intelsat, the U.S. 
satellite operator, has signed a 
record $2 billion insurance con- 
tract for 10 satellite launches, 
the insurance firm Internation- 
al Space Brokers Inc. said 
Wednesday. 

Olivier du Passage, deputy 
managing director of Le Blanc 
de Nicolay, the French compa- 
ny in the insurance firm’s part- 
nership. said the one-time pre- 
mium was $185 million, making 
it the biggest contract since 
commercial satellite insurance 
began in the 1960s. 

The Intelsat contract covers 
seven launches of Loral Coip. 
satellites on the Ariane 4 rocket, 
built by the European Ariane- 
space consortium, and three on 
China's Long March rocket. 


their life in orbit. Mr. Du Pas- 
sage said. 

Mr. Du Passage said the In- 
telsat deal accounted for 10 per- 
cent of the satellite market over 
the next three years. 

Last year was a disaster for 
companies that insured space 
satellites, with the loss of three 
satellites insured for a total $751 
million. Their destruction 
plunged the worldwide market 
into a loss of about $200 million. 

Despite the accidents, the 
rates for satellite insurance cov- 
erage have not risen significant- 
ly because of the growth in 
worldwide capacity for space 
insurance and increased confi- 
dence in rocket launchers' reli- 
ability, Mr. Du Passage said. 

Now the potential market ca- 

B for insuring a single 
i is around $550 million 


The insurance covers only the 

launch of the satellites, between and $280 million for the saiel- 
1995 and 1997, and excludes lite once it is in orbit. 
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NTT Promises 


* To Open Lines 
To Competitors 


ASIA/PACIFIC 


By Steven BruJJ 

International HeruU Tribune 

«:T?* Y Tlle President of 


Nippon Telegraph & TeJe- 
phone Carp, affirmed Wednes- 
day mat the company would 


open us local phone lines to “all 
competitors, regardless of their 
business. 

But rivals said NTTs siaie- 
roent was one of principle rath- 
er than practice, and that the 
domestic telephone colossus 
would try to restrict access in 
ordeT to blunt competition. 

“NTT can say it will provide 
access, but they’re not very hap- 
py about doing that,” said Sa- 
chio Semmoto, senior vice pres- 
ident and co-founder of DD? 
Corp., Japan's second-bi gge st 
telecommunications company. 
“They can make it impossible 
— through high prices, not pro- 
cessing paperwork, and so on.” 

NTTs president, Masashi 
Kojima, said Wednesday that 
the company would allow rival 
telephone, cable- television and 
data- transmission-service oper- 
ators to tap into its nationwide 
network. His comments were a 
public affirmation of a Dec. 28 
agreement with the Ministry of 
Posts and Telecommunications 
that ended NTTs historic claim 
to c ontr ol network access. 

NTTs concession followed 
years of fruitless negotiations 
$ with DDI, Japan Telecom Co. 
and privately held Teleway Ja- 
pan Corp„ which sought per- 
mission to use the former gov- 
ernment monopoly’s lines for 
corporate data networks. Un- 
der intense pressure from a 
ministry concerned t hat the 
power and strength of NTT im- 
peded development of ad- 
vanced telecommunications 
services in Japan, NTT was 
forced to accept the principle of 
open access to its network. 

In exchange, the ministry gave 
NTT something ii desperately 
wanted: an increase in local 
phone rates, which remain ex- 
tremely low by global standards. 
But while NTT wiU see its reve- 
nue from local calls increase, it is 
not clear to what extent consum- 
ers will be able to enjoy new and 
cheaper telecommunications ser- 
vices ma de p ossible through ac- 
cess to NTTs network. 


While NTT has agreed in 
principle to open its network, ihe 
pnce of access is negotiable. If 
accKs charges are set at high 
levels, new services could be un- 
competitive or simply not viable. 

P° r the low-powered, mobile 
digital phones known as per- 
sonal handy phones, a service 
where NTT competes with DDI 
and other companies, analysts 
say they expect NTT to demand 
access charges that will deny 
rival competitors a pricing ad- 
vantage. 

“ft’s managed competition,” 
said Peter Wolff, senior analyst 
at CS First Boston (Japan) Ltd. 
“Consumers will pay. 

For cabl e- television providers 
counting on revenues from tde- 
phony to justify the hefty capital 
invest men ts required to lay ca- 
ble, NTT's control over pricing 
could make the difference be- 
tween success and failure. 

On Monday, Itochu Corp., 
Toshiba Corn., Time Warner 
Inc. and U S West International 
said they would invest 40 billion 
yen ($400 million) in a joint ven- 
ture to provide cable tele vision 
in Japan. But access to NTTs 
network at a price that will allow 
competition with NTT is crucial 
to the entire business plan. Ito- 
chu executives said. 

■ Japan Plans Resene Bank 

The Bank of Japan, Sumi- 
tomo Bank Ltd. and Shinkumi 
Federation Bank plan to set up 
a special rescue unit next week 
to bail out two ailing credit 
unions, Reuters reportttl. 

Banking-industry sources 
said the new bank was likely to 
start operations sometime in 
February, headed by Hisayasu 
Noguchi, currently chairman of 
both ailing credit unions, An- 
zen Credit Bank and Tokyo 
Kyowa Credit Association. 

Leaders from the three 
founding banks will meet on 
Friday, the sources said. 

The BOJ will provide 20 bil- 
lion yen of capital for the new 
bank, Sumitomo 900 milli on 
and Shinkumi 600 million, the 
sources said. They said other 
private banks would invest ad- 
ditional capital later, with total 
investments eventually reach- 
ing 40 billion yen. , 


China Sets Grain Targets 


The Associated Press 

BEUING — The key to increasing China's 
food production to meet the needs of its 
growing population is protecting farmland 
from development, the agricultural minister 
said in a report Wednesday. 

China’s arable land has' long been small, 
compared with its population, and much of 
this land has been lost to industrial develop- 
ment and urban sprawl in recent decades. 

Per capita farmland in China decreased 
from 0.018 hectares (0.04 acres) to 0.0086 
hectares in the past 40 years, about one-third 
of the world’s average farmland per capita, 
the Xinhua news agency reported. 

China’s rapid economic development and 
population growth of IS million people per 
year will continue to erode the country’s farm- 
land, Liu Jiang, the agriculture minister, said. 

He called for tougher measures to protea 
land needed for crops, especially grain, and 
emphasized a need for better pollution control. 

China’s goal is to be self-sufficient in grain. 
Its target is a grain production increase of 2.3 


percent in 1995, to 455 million ions, and a 5.8 
percent cotton production increase, to 4 j 
million tons, Mr. Liu said. 

Before 1993, grain imports were larger than 
exports. But in the past two years. China has 
become a net grain exporter. 

The government last year encouraged 
farmers to grow groin and cotton by raising 
its purchase price of grain by 40 percent and 
cotton by 60 percent. Farmers had been un- 
willing to grow as much grain and cotton in 
recent years because of low profits. 

China’s leaders have promised more invest- 
ment in agriculture and development of rural 
enterprises. 

Part of the plan for agriculture is to try to 
attract overseas investment and to import 
foreign farm technology during its next five- 
year plan, from 1996-2000, Mr. Liu said. 

Grain production in 1994 was down 10 
billion kilograms (1 1 million ions) because of 
natural disasters, but production of cotton, 
oil-bearing crops, vegetables, meat and sea- 
food increased. 


Inflation Rate Falls in Major Gties 


Bloomberg Businas News 

HONG KONG — The annual rale of con- 
sumer-price inflation in 35 major Chinese 
cities fell slightly in December, to 24.1 per- 
cent from 24.9 percent in November, the 
State Statistical Bureau of China reported 
Wednesday. 

Inflation in major urban areas peaked in 
September, when 14 of the 35 major cities 
recorded year-on-year inflation rates above 
30 percent. In December, only four of the 35 
bad an annual consumer-price inflation rate 
over 30 percent 

“China has passed the worst of the infla- 
tion, provided the government can continue 
its prudent monetary policy,” said Ma 
Gutman, an economist with Peregrine Bro- 
kerage Ltd. 

China's overall inflation rate for 1994 was 
24.2 percent, according to prdimmary esti- 
mates released by the government at the end 
of last month. 

Mr. Ma said the country’s inflation rate 


was still being fed by last summer's poor 
weather, which pushed up food prices. Sharp- 
ly higher wages For stale employees also con- 
tributed to inflation, he said. 

■ Efficiency Up, But Many Firms in Red 
China’s industrial efficiency rose in 1 994 as 
output soared, but nearly a quarter of Lhe 
nation's state-owned companies lost money. 
Reuters reported from Beijing. 

Industrial output soared 17.5 percent in 
1994, to 1.62 trillion yuan (5190 billion), com- 
pared with a rise of 21.1 percent in 1993. the 
Stale Statistical Bureau said. 

Output from the stale sector grew 5.5 per- 
cent on the year, far more slowly than output 
for the private sector, which grew 21.4 percent, 
an official from the statistical bureau said. 

The bureau admitted to setbacks in indus- 
trial development, saying that nearly a quar- 
ter of industrial enterprises — state-owned 
and collective — posted losses, although it 
said the numbers were dropping. 


Chinese Court Raps Patent Violators 


Reuters 

BEUING — A court in southern China has 
dosed 20 factories that were found guilty of 
breaking laws governing intellectual property 
rights, the Xinhua news agency reported on 
Wednesday. 

On Dec. 26, a court in Guangzhou ordered 
the factories to stop infringing a patent held 
,by the Kangbao Electrical Appliances Fac- 
tory. Xinhua said. The factories were ordered 
to be sealed along with all their products. 

Kangbao was China's first factory to pro- 
duce a derice to sterilize food bowls and 
registered Its patent three years ago. Xinhua 


said. The company filed lawsuits against the 
20 factories last year, claiming that they ille- 
gally used its invention. 

C hina has recently mounted a publicity 
campaign to show it is seriously tackling viola- 
tions of intellectual property rights as it faces a 
looming trade war with the United States, 
which says Beijing has not done enough to 
protect copyrights, patents and trademarks. 

Talks between China and the United States 
are to resume on Jan. 18 m Beijing, and the 
state media have stressed that progress against 
piracy has been made but that the problem 
cannot be rapidly solved. Beijing last week 
ordered a national boycott of pirated goods. 


Honda 
Homes In 
On Japan’s 
Car Market 

B/oomberg Business News 

TOKYO — Honda Motor 
Co., the only Japanese carmaker 
that sells more cars in the United 
States than in Japan, said Wed- 
nesday it was aiming to boost its 
sales in Japan by almost 50 per- 
cent by the end of century. 

Under a three-year plan 
scheduled to take effect in April 
1996. Honda will work to in- 
crease its domestic auto sales to 
800,000 cars a year, up 45.7 per- 
cent from from its sales last year. 
Honda projected its sales in Ja- 
pan in 1995 would rise 9.3 per- 
cent, to 600,000 cars, following a 
drop of 5.2 percent last year. 

Honda also said it intended 
to maintain domestic produc- 
tion at about 1 million automo- 
biles a year. Last year, the com- 
pany manufactured 997.726 
vehicles at home, down 13.3 
percent. This year, Honda esti- 
mates production in Japan will 
rise to 2.06 million cars. 

“We will work to build a new 
Honda in Japan," said Nobu- 
hiko Kawamoto, president of 
the company. 

Mr. Kawamoto said he arnic- 
ipaled that Honda's sales 
growth would be driven by rec- 
reational vehicles. Honda is a 
latecomer to the segment, 
which is growing in Japan. The 
company began selling its first 
minivan, the Odyssey, in Octo- 
ber, but executives said 
Wednesday that more models 
are in the works. 

Honda shares rose 10 yen, to 
1,800 yen, on Wednesday. 

The new strategy has been set 
at a time when Japanese car- 
makers grapple with declining 
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Very briefly: 


profitability on exports, which 
have been hit by the yen’s sus- 
tained surge. Meanwhile, com- 
panies are struggling to keep 
domestic production levels up 
in order to avoid whas is called 
a hollowing out of Japan's man- 
ufacturing industries and die 
loss of jobs that would cause. 

Mr. Kawamoto denied recent 
speculation that Honda was 
preparing to begin car produc- 
tion in China. “There has been 
no discussion about producing 
complete vehicles in China,” he 
said. (Bloomberg, AFX) 


• Daimler-Benz AG is to invest more than 5 billion Deutsche 
marks (5325 billion) in Asia, including taking a public listing in 
China and trading its shares in Singapore, said Edzard Reuter, the 
company's chairman. 

• Orient Overseas Container Lute Ltd., a Hong Kong shipping 
company, and American President Lines, a U.S. shipper, will 
launch their first direct trans- Pacific service to China since 1949 
next month, docking at Yantian port, near Hong Kong. 

• Komatsu Ltd. and International Business Machines Corp. are 
negotiating joint development of personal computers for use in 
factory automation, the Japanese company said. 

• Sanyo Electric Co.’s president, Y asuaki Takano, said the compa- 
ny would report an operating profit for the year to November, 
reversing its 1993 loss of 19.4 billion yen (51 M million). He also 
said the company planned to establish a telephone manufacturing 
venture in China. 

• Marubeni Corp. and Nippon Pa per Industries Co. of Japan plan 
to join a 51 billion pulp project in Indonesia with Barito Pacific 
Timber Groiqi. 

» China wiD aim to curb steel imports to 10 milli on metric tons this 
year, half as much as last year, saying any greater volume would 
harm its steel companies, the official China News Service reported. 

• China's tax revenue grew 25.5 percent in 1994, indicating the 
success of tax reforms which began at the start of last year, the 
official China Daily reported. 

• China International Capital Corp.. the first Chinese-foreign 
merchant bank is to be launched in February, the Xinhua news 

icy reported. The bank’s biggest partners are Morgan Stanley 
and the People's Construction Bank of Orion. 

• Boitai Brewery, China's largest bankrupt state-owned company, 
was sold at auction for 54 milli on yuan ($6 million) to a venture 
involving Foster’s Brewing Group of Australia. 

• Fujitsu Ltd. plans to invest 5140 million during the next two 
years on a new plant in the Philippines to produce hard-disk 
drives for the global market The company said it would set up a 
wholly owned subsidiary in the Philippines next month. 

AFP.AP. Bbtmberg 
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STUDIO: After Losses, Sony Tries to Redirect Its U.S. Film Operations 


Continued from Page 11 

a lid on the costs of new movies. 

With the exception of several 
costly films, most of the films in 
release are in the range of $20 
million to S30 million. 

On a broader level, Mr. 
Schulhof, who has been criti- 
cized by Wall Street and the 
entertainment community for 
his management style, the qual- 
ity of his top-tier appointments 
in Hollywood and lavish 
buyouts of executives, has over- 
hauled and in many ways repu- 
diated numerous strategic deci- 
sions that the company has 
made over the past five years. 

To diminish the financial 
risk; Sony, with about 30 films 
planned for release this year, is 
following the steps of other stu- 
dios and is looking for financial 
partnerships on at least 10 
films, Mr. Schulhof has said. 

Although this would reduce 
the profit on hit films, it also 
would cut losses on flops. With 
costs rising — an average film 
costs $30 million, with an addi- 
tional $15 milli on for marketing 
^ — companies are increasingly 
* trying to hedge their bets. 

Paramount Pictures, a divi- 
sion of Viacom Inc., has adopt- 
ed a similar strategy in recent 
months. 

Sony also seems to be scaling 
back its expectations. Execu- 
tives close to the company said 
it was looking for an 8 percent 
to 9 percent return on assets, 
compared with earlier expecta- 
tions of an 1 1 percent return. 
Moreover, some Hollywood 



One of Mr. Schulhof s first 
moves as president was the 52 
billion purchase in 1988 of CBS 
Records, a strong business with 
stars including Mariah Carey, 
Pearl Jam, BDJy Joel and Mi- 
chad Bolton. But a year later, 
Sony paid $3.4 billion and as- 
sumed 51.2 billion in debt, to 
buy Columbia and its sister 
company. Tristar, both then 
controlled by Coca-Cola Co. 

Mr. Schulhof shocked Holly- 
wood by appointing Jon Peters 
and Peter Gubei, two producers 
who had never run a studio, to 
bead the new movie division. 
Sony paid a staggering $600 
million to bay Guber-Peters 
Entertainment and to pay a ri- 
val studio, Warner Brothers, for 
their contract Mr. Peters re- 


signed from Sony in 1991 and 
Mr. Gubcr late last year. 

Mr. Guber had been criticized 
for buying out executives such as 
Frank Pnce, chairman of Co- 
lumbia, and Mike Medavoy, 
chairman of Tristar, with pay- 
ments as high as $20 rnilHan. 

Mr. Guber was criticized for 
naming his former lawyer, Mr. 
Levine, as his No. 2 executive, 
despite Mr. Levine's lade of ex- 
perience in the movie business. 
He also appointed Mr. Canton, 
a friend and a Warner Brothers 
executive, to run Columbia. 

Associates of Mr. Guber said 
that he was told by Mr. Schul- 
bof to keep his hands off the 
day-to-day operations of the 
movie business and to give his 
executives autonomy. 


lent corporate culture. One ex- 
ecutive at a rival movie 
company, who spoke on condi- 
tion of anonymity, said Sony’s 
overhead was still very high, 
compared with other studios. 

A spokeswoman for Sony said 
Tuesday that management con- 
trols were “being implemented, 
and part of that is reflected m 
moves such as Ihe consolidation 
of marketing and distribution 
at Columbia and Tristar. 

In recent months, Sony has 
laid off about 40 people after 
the studios’ marketing and dis- 
tribution sectors were merged. 

Hollywood executives have 
increasingly blamed Sony s 
woes over the past five years on 
Mr. Schulhof, a physicist who 
rose through Sony’s electronics 
business and was a protege of 
Sony's founder, Akio Monta. 

Mr. Schulhof, who does not 
speak Japanese, is the only 
.American on Sony s board. As- 
sociates say he has adopted the 
nonconfroniational style of his 
Japanese bosses. 


Smaller Bets 

With afewocoepittbris, such as T%st Knight," Sony is 
betting on. tower-cost films this year; through tha. quraroor 
movie season. 

PLANNED ES7WATED 
UJS. ’SPENDING 

TITLE (STUDIO) . . . ^ . FtHJEASE -<MJU»NS> 

IMMORTAL BELOVED (Columbia) . yUan.6 $0£MS25 

Gary Oldman as. Ludwig van Beothovan,.. directed by Bernard 
Rose. - V • .1'. : , •! 

HIGHER LEARNING (Columbia) - Jari. it $20-$25 

.A John Sngteton fflm about a group of coBoqb stud Brits and the 
tensions ]t»eyfac» ‘ • 

LEGENDS OF- THE FALL (Trfetar) Jan. 13 . $30-935 

A western-style drama^panniirig "the tide iBOffsto the etirty 
1960’s, dbected by Edward Zwick, starting Brad Pftt and fatthony 
Hopkins. - 

THE QUICK AND THE DEAD (Tiisterj' JFsb. tP $30-?35 

A western with Sharon Stone, Gene Hackman and Leonardo. 
DiCaprta,- dhaded by Sam Rated. 


HIDEAWAY (Tristar) 
A| 


March 10 ' $12^14 
on the Dean R Koontzbest-sefler. 


BADBOYS (Columbia) Apr»7 

An action cometty starring Martte iWence.and W» Smith. . 


$20 


TO DIE FOR (Columbia) - . April 21 

A Gus Van Sait film, starring hfioote Kidman. 


$1 0-S1 5 


MARY REILLY {Tristar) Summer. Under $40 

A maid (Jute Roberts) kiofizes Dr. JefcyS (Jtfm Maficovicfi). 

JOHNNY MNEMONIC (Tristar) Summer . *10-12 

Keanu Reeves as a Ngh-tech courier on the run. (Sony’s share) 


F1RS7 KNIGHT (Columbia} Summer 

A romantic adventure directed by Jerry Zucfcar, King Arthur (Sean 
Connery) seen throuc^ the eyes of Lancelot (Richard Gere). 

THE BABYSrTTEffS CLUB (Columbia). Sumn»tfFaB S&S 
One summer in ihe fives of seven young women, based on a very 


Sources: seny^medabiOoKanaly^-esai^ 


The New YoLTifeCk 


But Sony executives said 
Tuesday that the hands-off role, 
coupled with Mr. Guber’s ap- 
pointments. had created a polit- 
ically charged atmosphere that 
left decision-making in turmoil 

■ MCA and Malsnshrta Meet 

MCA Inc. and its parent, 
Matsushita Electric Industrial 
Co„ failed to address their trou- 
bled corporate relations in a 
meeting but will have to do so 
in lhe future, Bloomberg Busi- 
ness News quoted the electron- 
ics company as saying Wednes- 
day from Osaka. 

After a meeting of MCA’s 
executive committee at Matsu- 
shita headquarters, Matsushita 
said the chairman and the presi- 
dent of the U.S. entertainment 
subsidiary had reviewed 1994 
business. The committee, which 
includes three top Matsushita 
executives, also discussed an 
outline of 1995 business. 

“Other matters were not 
scheduled for discussion but the 
two companies will have a 
chance to discuss these matters 
at some future time.” Matsushita 
said. Japanese media reported in 
October that Matsushita had re- 
fused an MCA request that the 
U.S. unit’s board be given man- 
agement control. 

The last time the MCA and 
Matsushita chiefs met, in San 
Francisco in October, they dis- 
cussed but could not agree on 
control of the entertainment 
company, which Matsushita 
bought in 1990 for $6.1 billion. 

Chairman Lew Wasserman 
of MCA and President Sidney 
Sheinberg, according to pub- 
lished interviews, have been 
frustrated by what they say is 
Matsushita’s refusal to allow 
them to take decisions neces- 
sary to keep pace with other 
entertainment companies such 
as Walt Disney Co. and Time 
Warner Inc. 

Addressing speculation that 
Mr. Wasserman might have 
threatened in October to let his 
contract with MCA lapse if 
Matsushita did not make con- 
cessions, Christine Hanson, an 
MCA spokeswoman, said, “Mr. 
Wasserman has not yet signed a 
contract for 1996,” but that had 
nothing to do with Wednes- 
day’s meeting. 
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SPORTS ____ 

Big-Bucks America’s Cup Rivals Take to the Sea 


By Barbara Lloyd 

Aw Yuri Times Ss-rihf 

SAN DIEGO — In less lhan 
90 days, six America’s Cup 
yachting syndicates will proba- 
bly be packing their bags Tor 
home. Each will have spent as 
much as $30 million to win a 
boat race that ends up as a pa- 
per chase in a sea of debits and 
credits. 

But that's what the America's 
Cup is all about. The 1995 elim- 
ination races are a gauntlet by 
any sporting standard. The Cit- 
izen Cup defenders trials are to 
begin Thursday in San Diego: 
the Louis Vuilton Cup chal- 
lengers trials begin Saturday. 

By April 1. two challenge 
syndicates and two defense 
teams will be left to sail their 
respective finals. Once those 
winners are determined, yacht, 
ing will have its international 
challenger and American de- 
fender to race one-on-one for 
the America's Cup beginning 
Way 6. 

"The bucks are bigger now. 
and there is much more intensi- 
ty in seeking perfection and try- 
ing to push the envelope." said 
John Bertrand, reflecting on the 
difference from when he won 
the America's Cup for Australia 
in 1983. "The environment of 
San Diego is certainly much 
lower key than Newport. Rhode 
Island, was. with its long tradi- 
tions of the America's Cup. 
.However, if you look at the pro- 
fessionalism now, it's many lev- 
els higher than in 1983." 

The elimination trials have 
no mercy on the technologically 
impaired, or the psychological- 
ly vulnerable. When it comes 
right down to it, boat speed and 
a talented crew are what it takes 
to win. Good intentions, as it 
turns out, have not counted for 
much in the 144 years of Ameri- 
ca’s Cup history. 

If talent and experience were 
the only considerations, it 
would be easy to predict the 
final pairing for the cup series 
in May. The obvious matchup 
would be between the two stal- 
warts of a decade ago. Bertrand 
and the American skipper he 
defeated in 1983, Dennis Con- 
ner. Bertrand is 48 now', and 
Conner is 52. They are both 
eager for the kickoff of their 
1995 campaigns in San Diego. 

But the yachting landscape 
has changed since they last 
competed for the cup. The Aus- 
tralian victory in 1983 marked 
the end of a 132-year winning 
streak for the New York Yacht 
Gub. And once the door swung 
open, other countries began oil- 
ing the hinges to keep it open 
with more expensive and elabo- 
rate challenges. 

Indeed, the 1995 lineup is im- 
pressive. The three defenders 
include Conner’s Stars & 
Stripes; America 3, the first all- 
women's team in America’s 
Cup racing, and PACT 95. a 
technically robust campaign 
based in Bangor. Maine. 

But PACT 95 suffered a set- 
back when a severe windstorm 
caused as much as $400,000 
worth of damage to its boat and 
compound along Mission Bay 
in San Diego. Still, the team 


said it would be ready to begin 
sailing Friday. 

Among the seven challengers. 
Bertrand and his oneAustralia 
team have enlisted Rod Davis, a 
former New Zealand skipper 
and champion match-racer, as 
helmsman. And Syd Fischer, an 
America's Cup financier from 
Australia, has been training 
regularly with Bertrand. 

Chris Dickson. 33. a deter- 
mined New Zealander with two 
campaigns as an America's Cup 
skipper to his credit, leads the 
Kiwis' Tag Heuer Challenge. 

And Russell Courts, the 
world's No. 1 -ranked match- 
racer. is sailing for Team New 
Zealand. 

An international crew leads 
Japan’s Nippon Challenge, in- 
cluding Peter GUmour of Aus- 
tralia as coach. 

In the French camp. Marc 




Pajot, skipper of the France 
America syndicate, has over- 
come major calamities recently, 
including dockside damage to 
one of his new boats. 

And Pedro Campos, skipper 
of the new Spanish boat, sur- 
prised skeptics in 1992 by mak- 
ing the semifinals. 

Some of the skippers are ad- 
versaries of the first order. Con- 
ner and Dickson, for example, 
are seldom civil to each other in 
a public forum. J t was Dickson, 
a relative upstart in the 1986-87 
trial races in Australia, who 
nearly upset Conner's quest to 
bring back the America's Cup 
to the United States. 

“He's the dark horse this 
time,” Conner said recently. “1 
have no reason to pump him up 
since we've never gotten along. 
But I have a lot of respect for 
him. He’s got a boat designed 


by Bruce Farr, and he's quietly 
put together a campaign of hfs 
own." 

Conner's victory over Dick- 
son in the 1987 challengers tri- 
als allowed him to go on and 
defeat Australia's Kookaburra 
team in the cup match in Aus- 
tralia that year. The San Diego 
skipper then booked a first- 
class seat on a commercial air- 
line to bring the America's Cup 
trophy back home to a new' base 
at the San Diego Yacht Club, 
where the cup has remained 
ever since. 

The early days of trial racing 
this winter will serve mainly as 
practice for the teams. Conner 
calls it “exhibition” racing, as 
spring training is to baseball, or 
preseason games are to the Na- 
tional Football League. “It 
gives everyone experience, but 
it doesn't matter much if they 
win or lose,” he said. 


The reason is largely because . 
of a stingy scoring formal in the 
beginning. Only 1 to 2 points 
are awarded for each boat that 
wins a race. But as the competi- 
tion progresses into the third 
and fourth rounds, winning a 
race is worth up to 7 points. 

“The idea is to win the cup. 
not the Januaiy trials." said Ke- 
vin Mahaney, skipper for 
Young America, the PACT 95 
boat. The 75-foot yacht, chris- 
tened during a ceremony in San 
Diego despite the damage by 
the storm, will be easy to spot 
on the water. Its hull sports a 
lavish graphic of a mermaid 
painted by ihe American pop 
artist Roy Lichtenstein. 

The PACT 95 yacht is the 
only boat the syndicate plans to 
hutid. But other teams are com- 
ing into Ihe trials with two $4 
million craft. A team can enter 
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Peter Blake of Team New Zealand and Pedro Campos, skipper of the Spanish boat, discuss the trials that begin Saturday. 

SCOREBOARD 


NBA Standings 


EASTERN CONFERENCE 
Atlantic Division 



W L 

PC7 

GB 

Drtanda 

74 7 

JW 
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New York 

19 12 

613 

6 

Boston 

13 19 

JM 

life 

New Jersey 

13 a 

Ml 


Miami 

10 >1 

J23 

IS 

Philadelphia 
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IS 

Washington 

7 25 

Central Division 
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Midwest Division 
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Portland 

17 14 
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Golden State 10 20 033 U 

LA Cl topers S 27 .156 20 

TUESDAY'S RESULTS 
Atlanta » 1 9 Zi 

Washington a V n a— M 

A: BlOVtoCk917 1-2 22, Ehto 9-15 1-4 21. Smith 
6-136-021; W: Cheotwnr 10-192-4 25. Wgrnan 7- 
13 5-6 1*. Rebounds-— Atlanta S3 (Norman 9|, 
Washington 54 1 Mores an 121. Assists . At lanta 
18 ( B lav lock B), Washington 16 (Chapman 5). 
Charlotte 24 27 35 14 W— 114 

Cleveland 25 M M 20 4— IB* 

CM: Johnson *14 7-7 24, Mourning 11-21 J-3 
25; CL: Mill >0-17 3-4 23, Brandon 8-15 >3 22 
RebaendSr— Charlotte 38 (Johnson. Mourning 
9), Cleveland 42 (Hill 12). Assists— Charlotte 
34 (Bowes 7). Cleveland 29 (Brandon 13). 
New Jersey II 23 M 14-84 

Detroit 24 27 a 25 -98 

N: Coleman 7-15 7-10 23, Beniamin 5-14 4-5 
14; D:Dumars 15-343-332. Addison 8-110-1 16. 
RehooMb— New Jersey 54 (Coleman »2>, De- 
troit 44 (Mills 151. Assists— New Jersey SO 
I Anderson 9), Detrolt21 (Knight, Dov*tcJnS6), 
Indiana 24 H 28 34-105 

New Torn wan 2*-n7 

I: Miller 10-16 4-7 28. Scott 4-5 4-4 14: N: 
Storks KM4 54 Jl, Ewing f-2i WJ i«. Re- 
tmmds— mdtano 35 (Stalls 9), New York » 
(Ewing 91- Assists— Indiana 24 (Workman B). 
New York 32 (Haroer 13). 

Sacra me nto 21 M 28 23-4B 

Minnesota 22 24 17 29— SJ 

S: Grant 8-73 M !& William 4-15 4-5 77; M: 
Laottner 7-20 12-14 26. Rider 5-15 6-4 17. Re- 
bounds— Sacramento 59 I Pol v nice 157. Mln- 
neseto 48 (Laettner ID). Assists— Sacramento 


31 (Hurtev, Richmond, Williams 5). Mmneso- 
fa 17 (Gcrtana 6). 

Orlando 15 31 13 18- 37 

Chicago 35 24 30 20—109 

O: O'Neal 5-12 7-14 17, Scott 3-15 *4 it; C: 
Pipper 9-20 5-4 26. Armstrong B-t4 2-2 21 He- 
bounds— Orlando SB (O'Neal 12). Chicago .■» 
(Pitmen 10). Assists— Orlando IS (Hantawov 
51, Chicago a (Pitmen 11). 

LA. C Uppers 37 13 31 14- 97 

Son Antonio 34 28 25 29—70 

l: Dehere M» H 21 Murray 7-13 3-5 19; 
Robinson H-22 11-12 33. dm Negro 7-12 1 7 1ft. 
Reboonds— Los Angeles 45 (Vaught 15», San 
AntatVoM (Rodman 71). Assists— L05 Angeles 
27 (Rlchordjon 7), San Antonio 76 (Johnson 13). 
Seattle 27 2* 30 2* 17— ra 

Golden State » » 24 M 7-118 
S: Kemp (T-lfl 5-8 27. Sdinfmof to-ll 48 31 
Perkins 4-16 44 21; G: Gugliofto 10-17 0-0 71 
Mulltn 9-16 3-3 23. Sarewell 9-22 7-7 25. Re- 
booeds— Seattle 61 (Schrempi 16). Golden State 
57 (GtjgltoTta 1Q|. Assists— Seattle 39 IMcMlI- 
im Payton 73). Golden 5»oir 34 iMoroawov 73) 

Top 25 College Results 

How the top 25 teams la The Associated 
Press* men's college basketball pell fared 
Tuesday: 

7rMonadw«ettS(9-l7beo) 5i. Banovmiure 
Bl-76. OT. NeM: vs. Rutgers, Thursday; 7, 
Kentucky (9-2) beat No. 15 Florida 83-47. 
Nexl : vs. Georgia Saturday; 9. Mary land (12- 
3) boat Florida Stole 70-57. Nexl: vs. Na 14 
Woke Forest, Saturday. 

IE Georgetown (10-1) beal Selon hail BO-48 
Next: vs. Boston College, Saturday : IS, Flori- 


da (7-4) 10*1 to No. T Kentucky 53-47 Next: vs 
Vlllaruoa Saturday. 

Other Major College Scores 

EAST 

Detowore 7a Hotstro S2 
Duauesne 64. TemMe 62 
George Washington 84, Rhode Island 80 
Hoc Word s9. Harvard 54 
Maine 71. Loro* a. Md. 59 
Northeastern 79, Iona 45 
Providence 71. Boston College 69 
Rutgers 79, erawn 65 
West Virginia 71. St. Josephs «9 
SOUTH 

Southern Miss. 85. SW Louisiana 7ft 
Tutone 75. New Orleans 71 
MIDWEST 
Illinois 61 Purdue 58 
Noire Dome 75, Columbia 56 
Wichita St. 46. SW Missouri SI. «5 
SOUTHWEST 

Texas Christian 701 Texas 98 
FAR WEST 

E. Washington 90. whitman 7ft 
Pacific 71, San Jose Sf. 50 


BASEBALL 
American League 

DETROIT— Named John McHale Jr. presi- 
dent and chief executive officer. 

National League 

ATLANTA— Signed Michael Twaramki. 
ftrsl pqseman; Jose Munoz, inlleKJer; Lee 
Heam and Donald Sheooherd. autftotders; 


only one of its sailboats at a 
time in the trials. And few of the 
teams are expected to show all 
they’ve got in the early days. 
They are likely to hold back on 
new satis or in putting the most 
advanced keels on their race 
yachts. 

Team New Zealand already 
has both of its new sailboats in 
ihe water. In-house, ihe boats 
are known as Black Magic f and 
II because of their jet-black 
hulls. But New Zealand's rivals 
already are calling whichever of 
the boats they think is the slow- 
er by the name Black Beasu not 
to be confused, of course, with 
Black Beauty. 

The New Zealand program 
differs from others, such as the 
Japanese, which is looking for 
sparring partners until its sec- 
ond new boat arrives in late 
January. 

“We thought it necessary to 
have two new boats early on so 
that if we change one boat, we 
can keep the other one as a 
standard,” said Peter Blake, 
founder and manager of Team 
New Zealand. “So me times the 
changes are quite large. If we 
had only one boat and went out 
sailing against the Japanese, we 
wouldn't learn a thing.” 

The America 3 team is wait- 
ing for its new sailboat sched- 
uled to arrive in February. But 
the women hare had a training 
partner in Kan*a_ a boat of the 
same vintage as America 3. 
Both yachts were developed by 
BUI Koch for his successful de- 
fease of the America’s Cup in 
1992. 

J. J. Isler of San Diego, one of 
five women selected for the 
America 3 afterguard, a yacht’s 
tactical brain trust, said recent- 
ly that having a slower boat for 
the early trials is apt to help in 
the long run. 

“It's like the tennis players 
who use a heavier racket for 
training/* she said. “That’s 
when you learn the most — 
when you have to get that extra 
speed out of an older boat." 


Jomnv Orton, catcher; Hector Roa snort- 
stop; Saaoy MO art. auffietoev-mird base- 
man; cm3 Royal Thomas, pitcher. 

COLORADO— • Promoted Karin Beomartti 
to manager at Mayer .-stations. 

BASKETBALL 

National Basketball Association 

BOSTON— ACfivcrfWt Dina Koala, tornarxl 
bam injured list Rut Ad* Earl, center, art 
inlurea list. 

GOLDEN STATE— Activated Chr teMullin. 
forward, tram the inlared list. Placed Ccrtos 
Rogers, forward, on toe mtured list. 

LA. LAKERS— Sfenea Lester Conner, 
guard, ta a lOdav contract 

PORTLAND— Put Steve Heroan. guard, an 
injured list. Activated Aaron AtcKie, guard, 
tram injured list. 

SACRAMENTO— Waived Trevor Wilson, 
forward. 

SEATTLE— Fined Kendall Gdl. sward, tor 
tolling toshow wp lor practice due too missed 
lllgtit from Chicago. 

UTAH— Signed Walter Band, guard, to a to- 
day contract. Placed Do via Benoit, forward. 
an the inlure*} IfsL 

FOOTBALL 

Notional Football League 

CHICAGO— Announced that Tanv Wise, of- 
fensive 'toe roach, has been given additional 
title a( assistant head coach. 

L.A. RAMS— Fired Chuck Kntu, coach. 

HOCKEY 

Hof wool Hockey League 

ST. LOU t S— Greg Parks. center, has efecfeo 
to Play tor kretetd of German Elite League 
lor remainder at season. 


UMass , Noe l Again, * 
Almost Loses Again 


The Asuvwed Press 

Getting the No. 1- ran king is 
one thing, bolding onto to it is 
more trouble. 

For the second time this sea- 
son. Massachusetts almost blew 
it. Only late rallies in regulation 
and in overtime enabled the 
top-ranked M inuiemen to beat 
St. Bona venture. 81-76. Tues- 
day night. 

“We should not have won. 
We were very fortunate," said 
the Massachusetts coac h, John 

COLLEGE HIGHLIGHTS 

Calipari. “They wanted this 
game more lhan we did. Wejust 
had a little more depth.” 

The Minuteraen won for the 
first time as a No. 1 team. They 
held that ranking earlier this 
season after beating defending 
national champion Arkansas, 
but immediately lost to Kansas, 

Marcus Gamby scored 7 of 
his 28 points in overtime for 
Massachusetts (9-1, 1-0 Atlan- 
tic- 10). The Minutemen had 
trailed by 64-59 with 2:47 left in 
regulation^ and were down by 
75-71 with 2:24 left in overtime. 

"1 thought it would be a good 
loss, a good lesson,'' Calipari 
said. “Then l slapped myself 
and said. "There are no good 
losses.' ” 


David Vanlerpoo! had 25 for 
Sl Bona venture (6-7, 0-3 >. His 
3-pointer with 5 j seconds left . 
in regulation tied it at 69 and 
sent Die game to overtime. 

No. 7 Kentucky 83, No. 15 . 
Florida 67: Tony Delk and Ro- ’ 
drick Rhodes both scored 17 - 
points for the visiting Wildcats 
(9-2, 3-0), who ted by 12 at 
halftime and started the second 
half with a 23-7 burst. 

Dan Cross scored 21 points ; 
for Florida (7-4, 1-2).. The Ga- - 
tors’ center, Andrew DeCtercq. 
did not play the last six minutes , 
of the first half after getting his 
third foul: . ' 

No. 9 Maryland 70, Florida 
State 57: Joe Smith got 18 
points and 18 rebounds for the 
visiting Terrapins (12-3, 2-1 At- 
lantic Coast Conference), who 
won despite having 14 shots 
blocked. Freshman Corey Lou- . 
is stopped nine shots for the 
Seminotes (6-5, 0-3). - 

No. 10 Georgetown 80, Selon 
HaO 68: Freshman Allen Iver- 
son scored 13 of his 15 points in | 
the second half as the visiting 
Hoyas (KM, 4-0 BigEast) won 
their 10th straight. The Pirates 
(10-4, 1-3) closed to 64-61 with 
5 Vi minutes left, but Iverson led 
a 12-1 run for Georgetown. 


SIDELINES . 

Romano’s Transfer Still on Hold 

BARCELONA (AFP) — Romano’s move to Flaraengo re- • 
mained on hold Wednesday as FC Barcelona’s waited for $5 
million to arrive from Brazil to pay the transfer fee. 

Flamengo’s president, Kleber Leite. accused the rival clubs - 
Vasco de Gama, Fluminense and Botafogo of putting pressure on " 
Brazilian companies not to help finance the transfer. 

The Spanish federation banned Barcelona's Hristo Stoichkov * 
for rwo games for violent play against Real Madrid last weekend. 

FortheRecord 

Peter Shilton, suspended by the English second division club • 
Plymouth since last Wednesday after failing to pay a tax bill of 

532,000 stemming from his 
signing fee in 1992. quit as man- * 
ager. (Renters ) . 

Doug Williams, the former • 
college quarterback for the Washing-’ 

NCAA — Named Gene Corrigan, Atlantic [Qfj Rtvlvlrinv said he is leaving « 

California— N otned Curtis Johnson os- his job as an assistant coach at 
s fstani tooftnu coach. the Naval Academy to iom the . 

J5SSSZ3SXSE3SZ of the world- 

Florida state— AnnouncM itni Devin League of American rooiDall . 

BUSH fun (or safety, has applied for the NFL 35 wide receivers COaCfa. The • 

^idaho— N amed chrts Torrmry looiboii World League, backed 1 by the ' 
aw*. NFL, resumes play in six Euro- . 

Michigan— T v LOW. lunlw defensive rw»an rifiiK in Anrfl -r,4Pi- 

tXKX has aaaUed tar NFL draft. ■ pesm OUeS m April, (Ar) 

MICHIGAN 5TA.TE— Named Dean Pees Mike KrZyZeWSkl WOS re- 

^^wo^iwtor.andGregcoHivtjefen- leased from the hospital after v 
navy— Named Dick BumpcH defensive <»■ treatment for back problems 

cnJJnotor and defensive Due cooch; PouJ Stemming from diSC SUrgCrV, - 
Johnson offensive oaorataator and quarter- u . n nt T*xner7ftd in acinrh the 
backs coach; Brant Guv linebackers coach; cxpecrea IO O03CH ine 

Garv PWferaon safltes Coach; Gene McKee- Duke basketball COSCD fOf SeV- 
han center* and guards coach; SaH Crlner 1 4 Pi 

light ends and oltenshra tackles coach; and , ”, _ . . . . . 

Scan Runyan wide receivers coach. Japan’s panmutliei betting 

north Carolina— curtis Joimson. iu- ticket sales for horse races 

nacf«da r ecordS38.07 bilUon. 
notre DAME-Bobbv Tavior. luninrde- m 1994, up 1.6 percent from a . 
tensive bock, nos aapiled torthe NFL dratt. earlier, the Jaoan Horse 

OHIO STATE — Anoounoed thatCrataPow- i . A „ „ Jl;. 

ell and Lorenzo Styles. Junior linebocJtere, K^Cing ASSOCiatlOH Said, 
hove applied for the NFL draft. m 

SOUTH CAROLONA STATE— Announced yUOt&Dte 
the resignatfan 01 J(m Marffn, athtollc dlrec- 1 . ■ ■ 

tor, effective when a replacement can be • Ian Baker- Fin CO, the pro 

''sOUTHERN METHODIST— Noffli. V*. S 0lf "- ™ "I . 

cent whHe assfeioni foaibaii roach. my name w as 1 oui Kite. 


Quotable 

• Ian Baker-Finch, the pro 
goifer, on autographs: “I wish 
my name was Tom Kite.” 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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■Union Accepts NHL Offer, a Half- Season Appears Saved 


Tennis’s Vow 
For ’95: Woo 
Back the Fans 

By Robin Finn 

Ne * r York Tina Sortie 

NEW YORK while Pete Sampras 
“*• to tighten his stranglehold onTS 

ff 'S"” b > prising his 
J994 Austrian Open victory. and fends 
off the fnghtenmg apparition of a sudden- 
ly clran-ort Andre Agassi, Steffi Graf is 
already adetoed by injury and incapable 
of defending her sole Grand Slam crown of 
^st year, apredicaraeoi that has left her 
No. 1 ranking vulnerable. 

So begins this year’s tennis soap opera 
Despite receiving several black evesfor 
transgressions ranging from its nondemo- 
crahc modus operandi to its preoccupation 
with making cash cows of 1 4-year-oldgirls 
tennis did not succumb to rumors of its 
impending demise in 1994. 

Still, the sport has pledged to make 
itsdf, and Us stars, more accessible in 
1993, with both tours making a priority of 
ooumng fans rather than title sponsor. 

And the men’s side, in particular, is even 
looking mto methods of slowing down the 
game so that it is once again discernible to 
the human eye. 

A 5 W* 0351 °f characters 

whose 1994 plot lines included a career 
rebirth (Agassi), an ill-fated hiatus into the 
drug culture (Jennifer Capriati; and two 
very disparate exits by two Czech-born 
tphampions (Martina Navratilova went out 
with a bang. Ivan Lendl with a whimper), 
only Monica Seles managed to treat the 
sport as if it has ceased to exist. 

Whether or not she’ll m»w» 1995 the 
year of her return — the paranoia that 
ensued from her April 1993 stabbing has 
proven more crippling to the Seles f amil y 
than the actual knife wound — re mains a 
mystery. 

So far, the women’s game, which passed 
legislation against admitting 14-year-olds 
to its tour immediately after admitting 14- 
year-old Martina Hingis and Venus Wil- 
liams, has seemed to need her more than 
she needs it. 

As of April Seles will have been absent 
from the WTA Tour for two years, a span 
that feds like forever and when coupled 
with Capriati's truancy, has made for a 
Top Ten that is somewhat less than com- 
pelling. 

In the attempt to be more “fan-friendly" 
in 1995, the ATP Tour players have made a 
$1*5 million contribution to its Kids’ 
Fund a program to increase tennis’s ap- 
peal and a $ 1-2 million investment by the 
U.S. Tennis Association (a group anxious 
to play down its aavmtiy-dubbish ways by 
putting up a credible public front) in the 
Tennis Industry Association’s drive to 
•popularize the sport among youngsters. 

Manufacturers are introducing starter 
racquets in the $20 range, and anyone with 
a pair of baggy, wrinkled shorts and a 
baseball cap will fit the new streetwise 
profile of a player. 

While grassroots support may have 
shriveled and nobody wore out enough 
graphite racquets to satisfy the appetite of 
the industry's merchandisers, it was busi- 
ness as usual at the elite level last year, 
where one didn’t even need to finish No. 1 
to make multimillions. 

Arantxa Sdncbez Vicario, who out- 
slammed top-ranked Graf by capturing 
both the French and U.5. Opens, also 
ou learned her with a record intake of 
$2,943,665. If she wins the Australian 
Open this month. SAnchez Vicano will 
become No. 1 in the world for the first 
time in her career. 

And proving once again that the men’s 
game has more money and more year- 
ending tournaments (thanks to the ego- 
driven 1TF/ATP Tour schism) than is 
healthy, 24tb-ranked Magnus Larsson of 
Sweden took advantage of the redundant 
Grand Slam Cup to win $1.5 m illion for a 
single week’s work. 

As usual the players complained that 
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NEW YORK — The players' union ac- 
cepted Wednesday a contract offer made 
by the National Hockey League owners, 
ending a 103-day lockout and saving what 
would have been the first pro sports season 
lost 10 a labor dispute. 

“We're happy that hockey is hopefully 
goiDg be played very soon.”' the president 
of the NHL Players' Association, Mike 
Gartner, said in making the announcement 
outside the union's office in Toronto. 

The league’s commissioner. Gary Belt- 
man, said he was ‘‘thrilled that this is over 
and we can it get behind us.’’ 

Gartner said a ratification vote on the 
six-year agreement would be held among 
the union's approximately 700 members 
and that no practices would begin until 
ratification was complete. 

The union's executive di rector. Bob 
Good enow, and its executive committee 
have recommended that the players accept 
the agreement. They will vote on it by- 
secret ballot over the next two days. Bell- 
man said. 

Bcttman said the season would start late 
□ext week, probably with a 48-game sea- 
son and four full playoff rounds. The NHL 
normally plays an S4-game schedule. 

Negotiators have until noon Friday to 
finalize all the details of the contract, said 
Glenn Saiher. the general manager of the 
Edmonton Oilers. Camps could not open 
until then, he said. 


“We thought it was a good deal.” said 
Bob Corkum. the player representative for 
the Anaheim Mighty Ducks. 

The agreement came a day after a mara- 
thon session in New York that involved 
proposals, counter-proposals and intense 
conference calls, with free agency the last 
major obstacle. 

“Are we happy about the scars that have 
been created for the game of hockey?” said 
Gartner. “Are we happy about losing mil- 
lions of dollars? Are we happy about the 
relations between owners and players has 
been severely hindered? 

“No, we're not happy about that. But 
we're happy that hockey is hopefully going 
to be played very soon.” 

The lockout biq>an over the owners' de- 
mand for a cap on (he players' salaries but, 
in the end, free agency was by far the most 
contentious issue. 

The owners didn't want their players to 
become unrestricted free agents until after 
they turned 32 years of age. But the players 
wanted it at age 30. The contract the own- 
ers sent to players offered free agency at 32 
in the first three years and at 31 in the last 
three. 

Because either side has the right to scrap 
the agreement after the 1997-98 season, 
there might be only one year in which 31- 
year-olds have complete freedom. 

Other key components of the contract: 

• Three salary arbitration walkaways 
over each two-year period for players re- 


ceiving awards of at least 5550.000. Clubs 
may use no more than two walkaways in 
any one year. 

• An 5850.000 salary cap for first-round 
draft picks, increasing annually. 

• A draft for 19-year-olds, with 18-year- 
olds having the option to get in. 

The agreement did not include any ret- 
roactive pay for the players, who have been 
locked out since OcL I. 

“I still have mixed feelings.” Corkum 
said. “A lot of guys will be hurt. At the 
same time something had to be done. We 
didn't think it was worth missing a season 
for it. We can live with it. 

“1 don't think that we compromised. It 
was the best deal that Bob Goodenow 
could get. And now we’re playing hockey.” 

After months of sometimes bitter nego- 
tiating, the owners had set a deadline of 
noon Tuesday for an agreement to be 
reached. That deadline went by amid fe- 
verish contract talks between Bellman and 
Goodenow. The main negotiators met for 
more than 20 hours and fashioned an 
agreement that was presented to the 
league's board of governors on Tuesday. 

During the first of two conference calls 
Tuesday, they owners voted down a pro- 
posal that Bettman and Goodenow had 
hammered out. In the second, they ap- 
proved a more restrictive six-year contract, 
which was sent to the players Tuesday 
night as a take-it-or-leave-it offer. 


Ni, hub* U'ihun-' R ruler. 

A new-shorn, and premature balding, Andre Agassi was farther clipped Wettoes- 
day by Australia's Patrick Rafter, 6 - 3 , 6 - 2 , in an exhibition match in Adelaide. 


they played too much — a predicament 
that affected their Davis Cup commit- 
ments yet rarely put a damper on exhibi- 
tion appearances — but there was never 
any whispering about going on strike. 

Aside from the money, which somehow 
continues to flow into the pockets of the 
stars regardless of worries about disap- 
pearing sponsors and waning television 
ratings, there were a few high points, and 
high intrigues, last season. 

As unbeatable as be is un controversial, 
Sampras proved his mettle by leading the 
ATP Tour with 10 titles and owning the 
No. 1 spot for the entire calendar year 
despite a summer of abstinence due to a 
stubborn ankle injury. The last man 10 
dominate the rankings with such constan- 
cy was Lendl, who held the top ranking 
throughout 1987: the last man to capture 
10 titles in a single season was Lendl in 
1989. 

The 23- year-old Sampras has traced his 
shin splints to a tennis adolescence pur- 
sued on California’s bardcourts, the 
spawning ground that made trouble for 
Tracy Austin before him. The 25 -year-old 
Graf, who has often said that playing in 
pain undermines her motivation to play at 
all has had to search for alternatives to 
back surgery. 

“Fm too young for surgery," she said 
last week from her home in Boca Raton, 
Florida, where a calf-muscle injury sus- 
tained ou the practice court forced her 
withdrawal from the Australian Open. 
Graf did not mention the jeopardy her 
health problems have caused to her rank- 
ing, which appears destined 10 land on the 
durable shoulders of S&ncbez Vicario. 

Though the presence of Sampras at the 
top has ceased to excite, (his year there is a 
novelty hot cm his beds in the form of 
Agassi, the player who practices reincarna- 
tion on a yearly basis. 


CROSSWORD 


By year’s end, he had reached a career- 
best No. 2 in the world and even made a 
1995 New Year’s resolution to show up at 
the Australian Open for the first time. 

All of that resurgence — Agassi's record 
of 14-5 against top 10 opponents was 
1994’s best — and philanthropy, too; He 
ended his season of discontent by making 
a $ 1 million donation to the local Boys and 
Girts Clubs. Who could ask for anything 
more? 

Navratilova played the final match of 
her 22-year singles career against Gabriela 
Sabatini in the opening round of the Vir- 

C ’a Slims Championships in November. 

the match that speued the end for 
Navratilova could very well be the harbin- 
ger of a 1995 renaissance by the under- 
achieving Sabatini. 

Five days after she ousted Navratilova. 
Sabatinfs moribund career took a turn for 
the better when she defeated 18- year-old 
Lindsay Davenport and finally ended 
what bad occasionally appeared to be a 
career-Uneatening tide drought that per- 
sisted through 43 events. 

Graf predicted that Sabatini will be a 
renovated player in 1995: “It will probably 
change her confidence and her desire to get 
back on the court," she said. 

It was two weeks earlier, in Philadelphia, 
that Capri ad reaffirmed that she can still 
be a world-class player after a reputation- 
ruining 12 mourns that included two ap- 
pearances on the police blotter and two 
stints in drug-rehab facilities. 

But her tennis rehab re main s an unfin- 
ished task: Last week a case of flu mandat- 
ed Capriati’s withdrawal from her first 
1995 event, in Sydney, and Wednesday it 
was announced the illness would keep her 
out of the Australian Open. 

But Capriati has indicated that, in 1995 
she wants to try to get her kicks from 
tennis, the sport whose season never seems 
to end and whose critics never seem to tire. 


ACROSS 


14 Bun 

te Proceeds as in 
scar chase 


iMore scar chase 

pronounced 

r Ladies 17 They cant be 

13 Law o! the tanti beat 


Theleadiitg global 
supplier or digital 
telecommunications 
products and services. 


northern 
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18 Bird: Prefix 

19 Pre-Bond 
Moot e rote, with 

"the* 

21 "On Boxing* 
author 

82 Zodiac animal 
24 Wooden 
Mortimer 
29 Uke autumn 
leaves 

27 Adam's -appte 
warmer 

29 Succession of 
wins 

31 90' s cartoon 
character 

32 Yankee #9 
34 Governess of 

Thom field 
36 New 

Hampshire's 
-Live Free or 
Die’? 

38 Bessemer 
product 

41 Jaiapeno hot 
shift 

44 San An tone 
sobriquet 

45 Director 
Lubttsch 

47 ugly fdoks 
49 iron pumper's 
routine 

91 Golden 

(retirees) 

53 Turkey meat 
request 
94 varsity 
56 Giving the 
once-cver 
56 Year in 
Canute's life 
58 Dodgson's 
illustrator 
si Utah emblem 
63 Hail Of 

broadcasting 


04 Was useful 
65 Canary's 
cousins 
68 Greased the 
roast 


1 Throwback 
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. and leaps 
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Lake 

4 Amer. election 
day 

5 Lab healers 
sQozings 
7 Habitants' 
home 

a Compliment, hi. 
away 

a Oeejay's disk 
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11 Total control 

12 Three-card 
monte shiH 

is La , Milan 
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sectarian 
20 Just-bom cow? 
■3 Ibsen, for one 
25 Hockey great 
potvtn 

28 Champion's 
claim 

30 Kind of farm 
sa Prickly pear 

as Sniggled 

37 Peetable fruit 

38 Class levels 

39 Prepares for a 
fall 

40 7 ax form 

deduction 

42 About 6.080 
feet 

43 Hit town 
46 Like certain 

customs 
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Solution to Puzzle of Jan. 11 


□nan aianaa anaa 
oqhb aaaaa naan 
HammaiaaaaQ sajaia 
□hgjgjejo Bannaaa 
bhbb gana 
Qnnaaaaa nEiaaaa 
0 BE 3 HQQOS iUHiaa 
EmHHQBssaafDnsaa 
nano aanoa tana 
HBasHH aaaoicBiaatD 
anas aaiaa 
. BEEBsaa aaaaaa 
hhqq anaaHaaaata 
Iqsbb aaugni aana 
poasaaQaa aaaa 


48 Went downhill 
so Better balanced 
52 1983 Indy 500 
champ 

ss Small model 
57 Duds 

80 Strauss's* — 
Harfdenleben' 
62 Holed up 


Chargers Say They’re Back in High Gear 


By David Aldridge 

Washington Post Service 

SAN DIEGO — Have the 
San Diego Chargers righted 
themselves is time to go to 
Pittsburgh this weekend and 
beat the Sieelers in the Ameri- 
can Football Conference cham- 
pionship game? 

That is yet to be determined, 
of course. But in their come- 
from-behind. 22-21 victory over 
Miami, the Chargers did look 
more like the bunch that started 
the season 6-0 than the one that 
stumbled to a .500 record over 
the last 10 games. 

Quarterback Stan Humph- 
ries. who’s had thumb and el- 
bow problems the last two 
months, looked healthy and 
strong of arm. The defense was 
opportunistic and the tine pres- 
sured Miami’s Dan Marino in 
the second half. 

Most importantly. San Diego 
got Its running game going 
again; Big Natrone Means 
hadn’t bad a 100 -yard rushing 
day in the season's last seven 
weeks, but came through 
against the Dolphins with a ca- 
reer-high 139 yards. And the 
Chargers held the football for 
22 minutes in the second half. 

That kind of ball control was 
instrumental in their early sea- 
son success. 

“I don't think our confidence 
ever left us,” Means said. “I 


think everybody else’s confi- 
dence in us was tested a little 
bit. But we know what kind of 
team we have. We know we can 
win games. V/e’ve had confi- 
dence in ourselves all year be- 
cause we have great guys 
around us, and we're playing 
for each other.” 

The Chargers t hink there’s 
been a bit too much protesting 
about how they finished the 
season. They Iosl back-to-back 
games, to the Raiders and 


49ers, with a chance to clinch 
the AFC West, but they did 
beat the Jets in New York and 
the Steelers here in the final two 
weeks to get a first-round bye. 

“We had to do something 
right to win those games," said 
their coach, Bobby Ross. 

But the Chargers are well 
aware that the Sieelers kept a 
lot of their starters out of the 
37-34 loss in Jack Murphy Sta- 
dium on Christmas Eve. Be- 


49ers: Rain, Rain, Go Away 

The Associated Press 

TEMPE. Arizona — The series of storms that dumped so much 
rain on Northern California drove the San Francisco 49ers to 
forsake their practice facility at Santa Clara, California. 

Then, in a development anticipated by Murphy’s Law — which 
states that anything that can go wrong will — the storms followed 
them south. 

The National Weather Service said the rain expected across the 
desert Wednesday was part of “the storm track responsible for 
moving a series of weather systems onto the California coast.” 

The 49ers had planned to stay in Santa Clara ail week to 
prepare for Sunday’s NFC championship game against the Dallas 
Cowboys. But their practice fields became waterlogged and. faced 
with an unrelenting rain, they flew to Tempe on Tuesday night to 
use the facilities of the Arizona Cardinals in a desert where the 
chambers of commerce advertise 300 sunny days a year. 

The49ers will practice here through Thursday before returning 
to Santa Clara. Although they might not gel the sun tans they 
envisioned, Robert Wilt, a weather service meteorologist in Phoe- 
nix. said (he weather should be belter than what the 49ers left 
behind 


cause the Steelers had already 
ensured themselves of playing 
at borne throughout the play- 
offs. the game was crucial only 
to (he Chargers. 

“I know that we’re already 
heavy underdogs and probably 
very few people believe we can 
win," Ross said “I believe we 
can win. And 1 believe our play- 
ers believe they can win." 

But the Chargers may be 
without one of their starters, 
defensive tackle Shawn Lee. He 
injured his left knee against the 
Dolphins and had arthroscopic 
surgery. He’s between question- 
able and doubtful for the Steel- 
ers. but important to a defense 
that has a streak of 28 consecu- 
tive games without allowing a 
100-yard running day. That 
dates from the fifth game of the 
1993 season, when Pittsburgh’s 
Barry Foster ran for 1 10. 

San Diego's offense also will 
have one of its biggest chal- 
lenges of the season against 
Pittsburgh. The Chargers have 
pockets of youth — rookie 
guard Isaac Davis and second- 
year guard Joe Cocozzo — in 
the midst of veterans such as 
center Courtney Hall and tackle 
Stan Brock. That line will have 
to be in concert with itself and 
its backs to handle the Steelers’ 
blitz, when linebackers and de- 
fensive back come from all di- 
rections. 


Steelers Running, Too — Much Like a Bulldozer 


By Gerald Eskenazi 

Vfw York Times Service 

PITTSBURGH — Ron Erhardi’s foot- 
ball career has taken funny bounces. He 
has gone from being the 60-year-old for- 
gotten man on the staff of the New York 
Giants to becoming Lhe wise old offensive 
coordinator of (he Pittsburgh Steelers. 

The Steelers are the team with the best 
record in the American Conference and 
are favored to win the AFC championship 
game a gains t the San Diego Chargers on 
Sunday and advance to the Super BowL 

When Bill Cowher, who is 26 years 
younger than his coordinator, hired Er- 
hardt in 1992, his message was simple: 
“You’ve been in the playoffs. You’ve been 
in Super Bowls. The only thing l’mjelling 
you is we want to run the fooibalL” 

And thaL’s exactly what the Steelers did 
in their 29-9 playoff victory over the Cleve- 
land Browns. They held the ball for more 
than 42 minutes, and ran 51 times for 238 
yards. Fifty-one rushes? The Browns 
didn't even have 51 plays. 

“We've got the top rushing offense in 
football” Erhard t said. “Our offense com- 
mitted the fewest turnovers, only 17. In 
fact, that might be the lowest in NFL 
history.” 

Erhardt, now 63. is proud — one might 


even say fiercely so — of what the Steelers 
have accomplished and his role in it. Not 
so long ago, it was very different for him. 

Erhard u remember, was Lhe Giants* of- 
fensive coordinator from 1982 to 1 990. and 
a key figure in their Super Bowl seasons of 
1986 and 1990. Earlier, he had been lhe 
head coach of the Patriots for three sea- 
sons. with 9-7 and 10-6 records that made 
the playoffs, before a final losing season 
and dismissal. 

But when Bill Parcells suddenly quit as 
the Giants’ coach and Ray Handley was 
elevated to the position, Handley decided 
to act as his own offensive coordinator. 

Erhard t was kept on, but he had no 
major job except to scout the upcoming 
opposition on film. On game days, he was 
up in the box with the other coaches, but 
he was linked by phone only to Lhe special 
teams’ coach, when the 1991 season end- 
ed, so did his tenure with the Giants. Then 
Cowher gave him a new mission. 

“My philosophy is you pass to score 
touchdowns but you run to win." Ertiardt 
said. “We’ve got a mindset mentality to stay 
with the run, even if it doesn’t work at first ” 


pound tight end Eric Green, and with 


quarterback Neil O’Donnell finally com- 
fortable under Erhardt 

O'Donnell came up under the coaching 
of Chuck Noll and a smallish offensive line 
that specialized in trap blocking. Then he 
played under Joe Walton, Lhe offensive 
coordinator who believed in a sophisticat- 
ed, varied approach. 

Now, there is Erhardt who keeps Lhe 
pressure off O’Donnell by rarely making 
him the focus of the attack. The Steelers 
ran 546 times this season and threw only 
370. In more than 900 plays, they were 
intercepted only nine times and fumbled 
away the ball eight times. The only confer- 
ence team remotely close to Pittsburgh in 
not turning over the ball is San Diego, 
which lost it 23 times. 

Numbers like these have given Ertiardt a 
sort of celebrity status in Pittsburgh, which 
prizes down-and-dirty football. 

And if the AFC is to win its first Super 
Bowl in 1 1 years, it will take a mistake- 
proof offense, something like today's Steel- 
ers — or the Giants of some years back. 

Asked what he learned about himself 
during bis year in limbo under Handley, 
Erhardt said: “There are things you can’t 
control I didn't lose confidence m myself. 
You’ve gone to a playoff in New England. 
You go to Super Bowls with the Giants. 
You say to yourself, ‘Don't give up.* " 
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ART BUCHWALP 

Good News for Surgeons 

W ASHINGTON — The inflict more damage than an} 
good news for surgeons is projectile since Hiroshima. Ii 


Henri Salvador and the Easy Life, Ha-Ha 



VV good news for surgeons is 
that the Black Rhino bullet 
can't blast a hole through some- 
body the size of the Lincoln 
T unn el. According to officials 
of the Bureau of Alcohol, To- 
bacco and Firearms, who tested 
the ammunition, the Rhino 
could do no more damage than 
an ordinary 
bullet which 
can make a 
hole the size of 
a football hel- 
met. 

Dr. Fredric 
Rosenthal, an 
emergency 
room surgeon, 9| 
told me that he fgg/g | f 

was very re- Bucfawald 
lieved at the 

news that the Rhino was inca- 
pable of blowing away an entire 
human being in one bang, but 
he was disappointed that BATF 
was not convinced that the am- 
munition could do enough 
damage to rate the victim a 12- 
hour operation. 

He told me: “Everyone got so 
excited about the bullet because 
the inventor said that it could 


Joyce’s 'Ulysses’ 
Now in Chinese 

The Iswiated Press 

BEIJING — People in China 
can now read James Joyce's clas- 
sic “Ulysses" in their own lan- 
guage, 72 years after the original 
was published in English^ 

Xiao Qian- an 85-year-old 
writer, and his wife. Wen Ruo- 
jie, took five years to translate 
the siream'of-consciousness 
novel, which is full of obscure 
references, complex puns and 
ribald jokes. Joyce spent seven 
years writing the book. 

The translation includes 6,000 
footnotes to help readers under- 
stand the work, the official Xin- 
hua news agency reported 


inflict more damage than any 
projectile since Hiroshima. It 
was a dream come true for 
American gun lovers. The Rhi- 
no was touted as ammunition 
that could sail through a bullet- 
proof vest and hit a school bus 
in the next county at the same 
time. 

□ 

Dr. Rosenthal said: “This the 
kind of talk we doctors don't 
like to hear. If it's true it would 
require a lot more blood than a 
.44 magnum wound and in- 
crease the cost of hospital care 
by 50 percent.” 

“I understood that the Rhino 
armor-penetrating bullet was 
developed for law enforcement 
people only,” 1 told him. 

"So is every bullet on the 
market. It's amazing how much 
of today's ammunition winds 
up in the hands of surly people 
who are not in the taw enforce- 
ment business.” 

“Doctor, are you one of those 
bleeding hearts who is against 
the development of new bullets 
to improve target-shooting and 
hunting skills?” 

Rosenthal said: “Let me read 
you something. These were toys 
cited as dangerous by the Con- 
sumer Product Safety Commis- 
sion in 1994: ‘High-back tod- 
dler swing; Thunderbat, noise- 
making toy bat; Surprise Party 
Time Balls, which contain small 
capsules that look like drug 
capsules; Good Vibes infant 
carriers, whose handles might 
break; and toddler beds with 
bad guard rails.' By law those 
items had to be fixed before 
they could be sold.” 

a 

“So what has that got to do 
with a Black Rhino bullet?” I 
asked. 

“Nothing. And that seems to 
be the problem. Toymakers are 
liable for anything that they 
manufacture, but bullet makers 
can peddle any kind of ammu- 
nition they want to even if it 
kills them.” 


By Mike Zwerin 

fniettmtinnaf Herald Tribune 

P ARIS — Henri Salvador’s 
thoughts, which, a colleague once 
remarked are neither dour nor deep, 
tend to segue into ellipses, tic-like 
hearty ha-ha's and admiring surveys of 
passing female objects. Accuse him of 
being a dirty old man and he agrees: 
“Yeah, yeah! That’s what 1 am." You 
can almost make out a “whoopee!” in a 
balloon above his head. 

Ask how come he looks so good at 
the age of 77 and he flicks his tongue. 
“I sleep a lot. Ha-ha. I do a lot of yoga. 
Mon Dieu! What a great looking 
woman!" 

We are in the Ritz Hotel bar, his 
local. He lives next door on Place Ven- 
d&me. There is a recording studio in his 
apanmenl. No, it's not expensive. “I've 
depreciated myself there for many 
years." A barfly stops for an autograph. 
“Would you like it in French or Eng- 
lish?" he asks before signing. We can 
guess by now that we are not going to 
get straight answers in any language 
but let’s give it a shot anyway. 

“Are you a performer, a singer, a 
comedian or what?” 

“I'm a ‘what’! That’s what I am. 
Ha-ha. All of them. I know how to do 
everything. For me everything has 
been easy. Composer, arranger, gui- 
tarist, singer, comic — I do it all. But 
altogether they are my violon (T Ingres, 
how do you say it? My bobby. I al- 
ways amuse myself.” 

“Do you ever have stage fright?” 
"Never. My friend Jacques Brel, he 
used to vomit before he performed. 
Throw up. 1 told him. ‘Look, you know 
the songs. The lights are ready. The 
sound is balanced. The musicians have 
rehearsed. And in the hail there is only 
love. The people are there because they 
love you. Are you afraid of love?’" 
After admiring a pair of objects, be 
continues: “No. I’m not tToccord. It 
was cinema. Brel was playing a num- 
ber. The best moment for an artist is 
in from of his public.” 

The recent publication of his mem- 
oirs, "Attention Ma Vie’’ (Lattes), and 
(he simultaneous release of his latest 
album, “Monsieur Henri” (Trisiar), is 
coincidental, he says. Publishers have 
been after him for years. A writer- 
friend collaborated on the book, al- 



“Composer, arranger, guitarist, singer, comic — I do it all." 


though Salvador is far from embar- 
rassed. 

“Everybody told me that the most 
moving chapters were about my wife 
and my mother. Those are the only 
two 1 wrote myself.” The record was 
cut “in the best studio in New York 
with the best musicians in New York. 
It's a blues record. Americans do that 
better than anybody." 

“The American people are very gen- 
erous” — he pauses for his eye to 
wander — “except with foreigners.” 
Henri Salvador, a household name in 
France, means next lo nothing in 
North America. He wiU not sing in 
English because “1 am a perfectionist 
and my English is very, very bad. In 
Europe the hit parade is all American. 
Not until Number 20 do you find a 
local number. The Americans are kill- 
ing our folklore. That’s not oice. Hol- 
lywood film scores sound like second- 
rate Ravel. Americans do aot admit 
being influenced by foreigners. The 
French recognize great American mu- 
sicians — I was influenced most of all 
by Fred Astaire — but Americans do 
not recognize ours. They are imperial- 


ists. Otherwise, I adore thpt country.” 
He was bora in French Guiana. His 
father, a tax collector erf Spanish ori- 
gin. “took their money. Ha-ha. Unfor- 
tunately he did not teach me how to 
take money. 1 had to make my own. 
Fortunately 1 made a lot. My mother 
was from Guadeloupe. She had a 
beautiful voice. I inherited that.” 
He first beard Duke Ellingt on on 
“the family phonograph" at the age of 
1 1 and came lo - France two years later. 
His first public performance, singing 
and playing the guitar, was in Bou- 
logne-sur-Mer. “Horrible place. 1 made 
love for the first time there. I was 14. 
Caught something, you know. That 
could only happen to me. Ha-ha.” 
He played with the fine black 
American violinist. Eddie South, 
“right here in the Ritz. The Duke of 
Windsor was a client. Tve never had 
tough times. I’ve never had a day gig. 
Always made my living as an enter- 
tainer. It just gets better. You know 
why? I’m the best!” 

In 1939. aged 22, he left to tour 
South America with the French band- 
leader Ray Ventura- “Pure luck. The 


war had already started. When Ventu- 
ra asked me to go he hadn’t even 
finished the question and I said yes. 
Ventura was Jewish. But when he 
went to Vichy for the exit visas, Laval 
gave them to him personally. I don't 
know if he paid or what. So I was 
saved by Pierre LavaL Amazing. I 
stayed in Brazil after the band came 
home and 1 was a big star there. I 
began to fly with my own wings.” 

Leading his own band and hosting 
television and theatrical variety 
shows, he became the darling of the 
tout Paris litterdire He co-starred in 
an operetta with Yves Montand at the 
Alhambra in Parish In 1956, he ap- 
peared on the Ed Sullivan show ?nd 
beaded a bill for two weeks at the 
Empire Room of the Waldorf Astoria. 
(One New York critic nicknamed him 
“tbe fireball.”) His recording Zorro 
est orris**’ was big here. Quincy Jones 
(then working for Barclay Records) 
and Boris Vian collaborated on his hit 
record “ Blues du dentate. ” His French 
version of “The Aristocats” for Wall 
Disney (recorded in his studio on 
Place Vendfi me; won a prize, and he 
translated and sang “Snow White and 
the Seven Dwarfs.” 

There is a conspiratorial wink. “I 
promoted Disney films and myself at 
the same time. We both were winners. 
Everybody was happy. In this business 
you have to reach to the elite and the 
masses too. But after 10 years I got rick 
of writing not so intellectual songs.” 

Why, with success on so many lev- 
els / everybody loves Henri Salvador^, 
hasn't he made movies? He pats his 
tan -complex ioned face ruefully; 
“Here racism is refined. In America 
it’s 'Get out, nigre.' Here there's a tres 
genii l bonjour, and then they kick you 
out There is tacit polite segregation. 
It may not be violent like in America, 
they won’t burn any crosses, but they 
mock you. They' treat you like a cute 
little monkey who looks and acts al- 
most like a human bong. 

“Anyway, making movies is hard 
work. 'I’ve been around loo long to 
work that hard. I’m too successful I’m 
starring at the Casino de Paris in No- 
vember. Until then I’m just going to 
play bottles in the Bois de Boulogne 
and look at the broads. Great broads 
in Paris.” 


PEOPLE 

The Ghmorom Women 
With Milk Mustaches 

The models Ctaistte Brinks , 
loan and Naomi Campbell and 
the actress Lauren Bacafi wil'd 
appear with milk mustaches m a 
milk marketing campaign. The 
campaign, in women's maga- 
zines, will include about 20 
prominent women photo- 
graphed with mflk mustaches by 
Amue Ldbowitz. 

□ 

Maureen Dowd, a member of 
the Washington bureau of The 
New York Tunes, has been ap- 
pointed an Op-Ed page colum- 
nist for The Times. She will 
move to the post around mid- 
year. 

D 

Candles left burning on a 
shrine to Oris Presley were be- 
ing blamed for a fire that caused 
about $250,000 in damage at 
Pearl’s Oyster Bar. a popular 
Austin, Texas, nightspot. The al- 
tar, decorated with candles, 
newspaper clippings, photo- 
graphs, a doughnut and a bottle 
of bourbon, was erected in hon- 
or of the King's 60th birthday. 

□ 

Lawrence Eagleburger, secre- 
tary of state during the adminis- 
tration of George Bush, was 
awarded an honorary knight- 
hood by Britain for services to 
diplomacy and the North Atlan- 
tic Treaty Organization. Sir 
Robin Ren wick, the British am- 
bassador to the United States, 
made the presentation at a 
Washington dinner. 

□ 

Former President Jimmy 
Carter and King Juan Cartas I 
of Spain are sharing Unesco’s 
annual peace prize. Carter re- 
cently helped negotiate a cease- 
fire in Bosnia. He received the 
prize, named in honor of Ftfcl 
HoupbonSt-Boigny. the late 
president of Ivory Coast, with 
Juan Carlos, who was died for 
his role is promoting democra- 
cy and upholding minority 
rights in Spain. The two will 
split the 800,000 francs 
($150,000) in prize money. 
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Forecast for Friday through Sunday, as provided by Accu-Wsather. 
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Hot 


North America 

The East Coast will be 
unseasonably mild through 
the weekend with some 
showers. Steadier ram win 
tali tardier west In Toronto 
and perhaps Chicago. The 
northern pan of the West 
Coast will remain wet. 
Southern CaVomta will have 
a break from the storms tor a 
day or me. 

Middle East 


Europe 

Areas from Ireland to Dan- 
mark and southern Norway 
wffl turn windy and rainy over 
the weekend. Chilly north 
winds win blow from Poland 
southward lo Italy and 
Greece. France and Spain 
will be turning mHder. Rein 
will extend from Egypt to 
Turkey and anow will tell 
tram Bulgaria to Moscow. 


Asia 

Korea and Japan will be 
brisk and rather coW on Fri- 
day and this weekend. Mcst 
ot eastern and contra! Cfma 
will be dry and cooi Hong 
Kong w9 he dry most at Ihe 
time, but a few showers are 
possible. Singapore will be 
warm and manid with a cou- 
ple ol drenching thunder- 
showers. 
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Depth Mtn. Rea. Snow Last 
L U Pfctet Pistes State Snow 


Andorra 

Pas de la Casa SOiOO Good Open vai 9 l vs# Ms era ewes open 
Sdaeu SO 6C Good Open Ctefy 9 l Generally gaca mnabiown snow 


Depth Min. Res. Snow Uit 
L U Hates Pfstee State Snow 
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